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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 10336 

AiuniDMUCT OF Exicunvi Okdcr No. 

9586 > or Jolt 6. 1945, Establishino 

Tine Mkdal or Frckoom 

Executive Order No. 9586 of July 6, 
1045. cfitablishing the Medal of Freedom. 
Is hereby amended to read as follows: 

"By virtue of the authority vested In 
me as President of the United States 
and as Commander in Chief of the armed 
forces of the United States. It Is ordered 
as follows: 

^1. There is hereby established a medal 
to be known as the Medal of Freedom, 
with accompanjdng ribbons and appur¬ 
tenances. The Medal and its appurte¬ 
nances shall be of appropriate design, 
approved by the Secretary of State and 
the Secretary of Defense. 

"1 (a) The Medal of Freedom may be 
awarded to any person not hereinafter 
specifically excluded who, on or after 
December 7,1941. has performed a meri¬ 
torious act or service which (1) has aided 
the United States in tlie prosecution of 
a against an enemy or enemies. (2) 
has aided any nation engaged with the 
United States in the prosecution of a 
war against a common enemy or enemies, 
or (3). during any period of national 
emergency declared by the President or 
the Congress to exist, has furthered the 
interests of the security of the United 
States or of any nation allied or associ¬ 
ated with the United States duilng such 
period, and for which act or service the 
award of any other United States medal 
or decoration is considered Inappro¬ 
priate. 

"2. (b) Under special circumstances, 
snd without regard to the existence of 
a state of war or national emergency, the 
Medal of Freedom may also be awarded 
oy. or at the direction of. the President 
to any person, not hereinafter specifi¬ 
cally excluded, for performance of a 
meritorious act or service In the Interests 
of the security of the United States. 

“3. The Medal of Freedom shall not be 
awarded to a citizen of the United States 
for any act or service performed within 


‘ 10 F. R. 8523. 


the continental limits of the United 
States or to a member of the armed 
forces of the United States. 

"4. The Medal of Freedom may be 
awarded by the Secretary of State, the 
Secretary of Defense, the Secretary of 
the Army, the Secretary of the Navy, or 
the Secretary of the Air Force, or by 
such officers as they may respectively 
designate. Awards shall be made under 
such regulations as the said Secretaries 
shall severally prescribe, and such regu¬ 
lations shall, so far as practicable, be of 
uniform application. 

•*6. The head of any department or 
agency of the United States not named 
herein may recommend to the Secretary 
of Defense the award of the Medal of 
Freedom and appurtenances thereto for 
meritorious acts or services performed 
under the cognizance or direction of the 
head of such department or agency, and 
the Secretary of Defense may moke such 
awards. 

"6. No more than one Medal of Free¬ 
dom shaU be awarded to any one person, 
but for a subsequent act or service justi¬ 
fying such an award a suitable device 
may be awarded to be worn with the 
medal. 

•‘7. The Medal of Freedom may be 
awarded posthumously/’ 

K^rrt 8 . Tixtman 

Thx Whit* House, 

April 3 , 1952, 

(P. R. Doc. 62-3062: FUed, Apr. 3, 1052; 
12:49 p. m.J 


EXECUTIVE ORDER 10337 

Amskdmxnt or the Rxculatioks Oovzsn- 
nio THE APPOrxTMEKT OF POSTMASTEtS 

or THE Fourth Class 

WHEREAS under the regulations now 
In force the appointment of postmasters 
of the fourth class may be made upon 
the basis of investigation and report of a 
post office Inspector in any case in which 
the compensation of the office is not in 
excess of $1300 per annum; and 
(OonttDued on p. 2950) 
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PubUfthed (Ully, except Bundayi. MondAyi. 
and dayt following offlciAl Federal hoUdayi, 
hj the F^eral Xleglster DlTUlon, National 
Archives and Records Service, General Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained In the Federal Register 
Act. approved July 2d. lOdS (4d Stat. GOO. as 
amended: 44 U. S. C., ch. 8B). under reguU- 
iions prescribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution Is made only by 
the Superintendent of Documenu. Govern¬ 
ment Printing OlBcc. Washington 25. D. O. 

The regulatory material appearing herein 
Is keyed to the Code of Federal Regulations, 
which Is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act. as 
amended June 10. 1037. 

The Feoksal Rxoisteb win be furnished by 
mall to subscribers, free of postage, for $1.50 
per month or $15.00 per year, payable In 
advance. The charge for individual copies 
iminlmum 15<) varies in proportion to ths 
size of the Ihus. Remit check or money 
order, made payable to the Superintendent 
of Documenu. directly to the Government 
Printing Of&oe. Washington 25. D. C. 

There are no restrictions on the republlca- 
tlon of material appearing In the FxxnauL 
RKOtanoL 
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WHEREAS it is deemed desirable and 
in the public interest that the said limi* 
tation of $130 0 be raised to $1700; 

NOW. THEREFORE, by virtue of the 
authority vested in me by section 2 of 
the Civil Service Act (22 Stat 403) and 
section 1753 of the Revised Statutes of 
the United States (5 U. S. C. 631). and 
for the purpose of carrying out the ob¬ 
jective aforesaid, the regulations pre¬ 
scribed or approved by the President gov¬ 
erning the appointment of postmasters 
of the fourth class are hereby amended 
by substituting -$1700*’ for •*$1300^’ 
uherever the latter sum appears In such 
regulations. 

This order supersedes Executive Order 
No. 10017 of November 10. 1948, entitled 
•"Amendment of the Regulations Govern¬ 
ing the Appointment of Postmasters of 
the Fburth Class’". 

This order shall be effective as of July 
1.1951. 

HaSSY S. TRUKAlf 

Tax White House, 

Apra 3. 1952. 

IF. R. Doc, 62-3987; Filed, Apr. 8. 1982; 

4:85 p. m.1 


TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Production and Morket- 
Ing Administration and Commodity 
Credit Corporationi Department of 
Agriculture 

Sui^cKopicr C-->loofif. PurditTMi. orKi Other 
OperoHont 

11952 C. C. O. Fljutseed Bulletin 1] 

Pm 601 —Gkains and Related 
CoaocoDinxs 

«UBrAST—1952 TEXAS FLAXSEED PUBCRASB 
raocRAM 

eoi^lSi GcneraL 
J0XSIS2 Adxnlnlftrallon. 

JSi Ptriod end area of operatUm. 
W1.2154 Bttilc purchm price in deftignAled 
counties. 


FEDERAL REGISTER 

Sec. 

601^1155 Bneli of purchase, 

601.2166 Eligible producer. 

60iai57 jniglble fUxseed. 

601.2168 Aulhortoed dealer. 

601.2169 Purchaee documents. 

€01.2160 Determination of quantity. 
691.2161 Uent. 

6012162 Service chorge. 

6012163 8et*offs. 

6012164 Payment. 

Authositt; 116012131 to 6012164 Uauod 
under aec. 6. 62 Stat. 1070. as amended; 16 
U. 8. C. Sup. 714b. Interpret or opply eec. 6. 
62 Stat. 1072. eecf. 301. 401, 63 SUt. 1053. 
1064; 16 U. 8. C. Sup.. 714c. 7 U. 8. C. Sup., 
1447. 1421. 

1601.2151 General, This bulletin 
states the requirements with respect to 
the 1952-crop Texas Flaxseed Purchase 
Program formulated for price support 
purposes by Commodity Cr^t Corpora¬ 
tion (hereinafter referred to as CCC) 
and the Production and Marketing Ad¬ 
ministration (hereinafter referred to as 
PMA). CCC, through the Texas PMA 
State committee. PMA county commit¬ 
tees. and authorized flaxseed dealers will 
stand ready to make direct purchases 
from eligible producers from the time of 
harvest through July 31. 1952. of 1952- 
crop Texas flaxseed grown in the coun¬ 
ties listed in 1601.2154. All such pur¬ 
chases shall be made in accordance with 
this subpart 

S 601.2152 Administration, This pro¬ 
gram will be administered in the fleid 
through the PMA Commodity Omce, 
Dallas. Texas, and Texas PMA State 
committee and PMA county committees 
(hereinafter referred to as county com¬ 
mittees). An eligible producer desiring 
to sen flaxseed under this program must 
apply to the county committee of the 
county in which the flaxseed was pro¬ 
duced for written delivery instructions 
on the quantity of flaxseed be wishes to 
sell to CCX:. 

Such application must be made suffi¬ 
ciently in advance of the date of the In¬ 
tended delivery to enable the county 
committee to schedule deliveries in an 
orderly manner. Delivery Instructions 
issued by the county committee will set 
forth the approximate quantity of flax¬ 
seed and the time and place of delivery 
for the account of CCC. All flaxseed 
delivered under such Instructions must 
meet the eligibility requirements speci¬ 
fied in I 601.2157. The county commit¬ 
tee may authorize in’ writing certain 
employees of the county committee to 
approve on behalf of the committee any 
forms and documents in connection with 
this program, state and county com¬ 
mittees and PMA commodity offices do 
not have authority to modify or waive 
any of the revisions of this buUetln or 
any amendments or supplements thereto, 

4 601.2153 Period and area of opera* 
tion. This program will be available on 
eligible flaxseed from the time of harvest 
through July 31.1952. In the Texas coun- 
ties listed in 4 601.2154. Deliveries of 
flaxseed under this program must be 
completed on or before July 31.1952. 

4 601.2154 Basic purchase price in 
designated counties, (a) The basic pur¬ 
chase price per bushel of flaxseed, grad¬ 
ing No. 1. delivered under this program 
for the account of CCC, will be'as fol- 


2959 


lows in the Texas counties for which this 
program Is authorized: 


No. / 

No. 1 

Ounty; ftaxsetd 

County; fiazscsd 

Arkansas .. 

43.66 

Karnes .... $3.53 

Atascosa .. 

8.40 

Kimble .... 8.43 

Bee ....... 

3.58 

Kleberg ... 8.56 

Bell_ 

8.48 

La 6aUe ... 3.43 

Bexar ..... 

3.49 

Lavaca .... 8.50 

Blanco «... 

3.47 

Lee__ 3.52 

Brooks 

3.40 

Live Oak_3.56 

Brown ___ 

3.44 

Matagorda . 3. 54 

Caldwell ... 

8.50 

Maverick .. 8.40 

Calhoun ... 

8.60 

McCulloch • 3.44 

Cameron .. 

3.44 

McMuUsn . 3.52 

Coleman .. 

3. 42 

Medina__ 3.46 

Colorado .. 

3. 56 

Milam__ 3.40 

Comal .... 

3.50 

Nueces .... 3.60 

Concho .... 

3. 42 

Real ..™. 3.43 

Dimmit ... 

3.30 

Refugio ... 3.52 

De WIU.... 

3.60 

San Patri¬ 

Duval __ 

8. 56 

cio -3.60 

FWo_... 

8.45 

San Soba .. 3,44 

OalvesCoD . 

8.60 

Travii__ 3.46 

Goliad__ 

3.56 

Uralde .... 3.43 

Gonzales .. 

8.60 

Victoria ... 3.62 

Guadalupe • 

8.50 

Webb__ 3.43 

Hays ...... 

3.50 

Wharton .. 3.66 

Hidalgo ... 

3.44 

Willacy .... 3. 44 

JseXson ... 

3.50 

WUson_ 3.63 

Jim Hogg.. 

8.54 

Zapata__ 3.41 

Jim WeUs.. 

3.58 

Zavala .... 3.40 


(b) The basic purchase price shall be 
$3.77 per bushel for No, 1 flaxseed de¬ 
livered to the Corpus ChrlsU and Hous¬ 
ton terminal markets in carload lots 
which have been shipped by rail on a 
domestic interstate freight rate basis, 
from a coimtry shipping point to the sold 
terminal markets, as evidenced by paid 
freight bills duly registered for transit 
privileges and other documents as re¬ 
quired in this subpart; Provided, That 
all charges, including receiving charges, 
have been prepaid: And provided fur* 
ther. That, in the event the amount of 
paid-in freight is insufficient to guaran¬ 
tee the minimum proportional freight 
rate from the aforesaid terminal mar¬ 
kets. there shall be deducted from the 
applicable terminal purchase price the 
difference between the amount of freight 
actually paid In and the amount required 
to be pMd in to guarantee outbound 
movement at the minimum proportional 
freight rate. The terminal warehouse 
receipts must be accompanied by the 
registered freight bills, or by a certifleato 
which may be part of the supplemental 
certificate signed by the warehouseman, 
in substantially the form and contain¬ 
ing the same information as the 
following: 

CtSTmCATS 

Tbo ...................... ropTMented by 

(Type of grain) 

atUcheO warebouje receipt No. ...... iaaued 

by .......__ on wareboujc located at 

__ waa received by raU freight 

from __...._........... 1 ^. point 

(Station) (County) (State) 
of origin wae evidenced by freight bill de¬ 
scribed as follows: 

Way-bU). date No. —... 

Car Initials and No. .................__ 

Freight bill, date No, ...... 

Origin carrier............................. 

Pull Inbound route and Junction points__ 

Transit weight 

Freight rate in_ Tax ___ 

Amount collected____ 

Number unuaed transit stops ........__ 

Penalty, if any. to guarantee minimum pro¬ 
portional rate on outbound billing of__ 


Cent! per 100 pounds .. 

































2%0 

Where paid-in freight U based on other 
than domestic intentaU freight rate basis, 
the difterence in rates between the freight 
paid (plus tax), and the domestic interataU 
freight rate (plus tax), is-- 

The r^\'e-descrtbed paid freight bill has 
been oi^lallj registered for transit and will 
be held in accordance with the applicable 
provisions of tbe Uniform Grain Storage 
Agreement. 


(Warehouseman*! 

signature) 


(Address) 


(Date of signature) 

The basic purchase price of flaxseed de¬ 
livered at the aforesaid terminal markets 
by rail In carload lots for which neither 
registered freight bills nor such freight 
certificates are presented, will be the 
terminal basic purchase price of $3.77 
less 8 cents per bushel: Provided» That 
all charges, irinudlng receiving charges, 
have been prepaid. Flaxseed delivered 
by truck at the designated terminals In 
the State of Texas will be purchased by 
CCC under this program on the basis of 
the terminal rate minus 12 Hi cents. 

(c) The basic purchase price for No. 2 
flaxseed shall in all instances be 6 cents 
per bushel less than the price Indicated 
for No. 1 flaxseed. 

(a> To compensate CCC for storage 
charges on flaxseed acquired under this 
program, a deduction shall be made in 
an amount determined by tlie President. 

occ. 

$ 601.2155 Basis of purchase. Eligible 
flaxseed will be purchased on the basis 
of weight and grade. The grade shall be 
determined in accordance with the Ofli- 
cial Grain - Standards of the United 
States for Flaxseed by a grain inspector 
licensed by the Secretary of Agriculture. 
Wherever the services of a licensed in¬ 
spector are not available the PMA Com¬ 
modity Office shall designate in writing 
a person qualified to determine the grade 
of flaxseed In accordance with the Offi¬ 
cial Grain Standards of the United 
States for Flaxseed. Such designation 
may be revoked in writing by the PMA 
Commodity Office at any time. 

i 601.2156 Eligible producer. An eli¬ 
gible producer shall be any Individual, 
partnership, association, corporation or 
other legal entity which (a) has produced 
the flaxseed in 1952 in one of the coun¬ 
ties named in I 601.2154 as landowner, 
landlord, tenant or sharecropper, and 
(b) has applied to the appropriate county 
office for delivery instructions. 

i 601.2157 Eligible flaxseed. EUglble 
flaxseed shall meet the following require¬ 
ments: 

(a) The flaxseed must be produced by 
an eligible producer in 1952 in one of the 
counties named in f 601.2154. 

(b) The beneficial Interest in the flax¬ 
seed must be in the person tendering the 
flax.«eed for purchase and must always 
have beenin him or in him and a former 
producer whom he succeeded before the 
flaxseed w as harvested. 

Cc) The flaxseed must grade No. 1 or 
No. 2. Sample grade flaxseed will not be 
purchased under this program. 

t 601.2158 Authorized dealer. An au¬ 
thorized dealer shall be any indUidual* 


RULES AND REGULATIONS 

partnership, association or corporation 
operating under a Flaxseed Dealer 
Agreement with CCC, which authorizes 
such dealer to accept delivery of eligible 
flaxseed under this program for the ac¬ 
count of CCC. A list of authorized deal¬ 
ers to whom flaxseed may be delivered 
for the account of CCC under this pro¬ 
gram may be obtained from the offices 
indicated In $ 601.2152. 

1 601.2159 Purchase documents, (a) 
The purchase documenu shall consist of 
the •‘Non-NegoUable Flaxseed Dealer’s 
Receipt and Grade Certificate** issued to 
the producer for flaxseed delivered, the 
purchase settlement form and such other 
forms as may be prescribed by CCC. 

<b) The receipt must be issued in the 
name of the producer and must be dated 
on or before July 31,1952. Each receipt 
or the supplemental certificate (in dup¬ 
licate) properly identified with the re¬ 
ceipt. must show: (1) Gross weight or 
bushels. (2) grade. (3) test weight. (4) 
dockage, and (5) percentage of damage 
when such factor, and not test weight, 
determines the grade. The receipt or 
the supplemental certificate must show 
whether the flaxseed arrived by rail, 
truck or barge. In the case of ware¬ 
house receipts issued for flaxseed deliv¬ 
ered by rail or barge, the grading factors 
on the receipt or the supplemental cer¬ 
tificate must agree with the inbound in¬ 
spection certificates for the car or barge. 

4 601.2160 Determination of guantitg. 
(a) The number of bushels of flaxseed 
delivered shall be determined by weight 
at time of delivery. A bushel shall be 56 
pounds of flaxseed free of dockage. 

(b) The percentage of dockage shall 
be determined in accordance with the 
Official Grain Standards of the United 
States for Flaxseed, and the weight of 
said dockage shall be deducted from the 
gross weight of the flaxseed in determin¬ 
ing the net quantity for purchase. 

I 601.2161 Liens. The flaxseed must 
be free and clear of all liens and encum¬ 
brances. or. If liens and encumbrances 
exist on the flaxseed, proper waivers 
must be presented to the coimty com¬ 
mittees at the time of application for 
delivery instructions. 

4 601.2162 Service charge. A service 
charge of one-half cent per bushel or a 
minimum of $1.50, whichever Is greater, 
shall be charged the producer on each 
purchase of fiax^bed made by CCC under 
this program. The amount of the serv¬ 
ice charge shall be deducted from the 
purchase price at the time of settlement. 

4 601,2163 Set-offs. If the producer 
is indebted to CCC on any accrued obli¬ 
gation. or if any installments past due or 
maturing within twelve months are un¬ 
paid on any loan made available by CCC 
on farm-storage facilities, whether held 
by CCC or a lending agency, he must 
designate CCC or such lending agency as 
the payee of the proceeds of tbe pur¬ 
chase to the extent of such Indebtedness 
or installments, but no\ to exceed that 
portion of the proceeds remaining after 
deduction of service charges and amount 
due prior lienholders. However, pre¬ 
payment of only one principal Install¬ 
ment on a farm-storage facility loan 
shall be deducted from the price support 


proceeds of any crop year. If the pro¬ 
ducer is Indebted to any other agency of 
the United States and such Indebtedne vs 
is listed on the county debt register, he 
must designate such agency as the payee 
of the proceeds as provided above. In¬ 
debtedness owing to CCC or to a lending 
agency as provided above shall be given 
first consideration after claims of prior 
lienholders. Compliance with the pro¬ 
visions of this section shall not consti¬ 
tute a waiver of any right of the 
producer to contest the Justness of the 
indebtedness involved either by admin¬ 
istrative appeal or by legal action. 

4 601.2164 Payment. Payment to the 
producer for flaxseed delivered under 
this program shall be made by the PM.\ 
county office through sight draft drawn 
on CCC. and on the basis of the purcha5c 
documents Indicated in 4 601.2159, sub¬ 
ject to the provisions of set-offs and 
service charge. 

Issued this 1st day of April. 1952. 

Jo«N H. Dzan. 

Acting Vice President, 
Commodity Credit Corporation. 

Approved: 

G. F. GnssLca. 

President, 

Commodify Credit Corporation, 

(P. H. Doc. 52-3003; FUed. Apr. 4. 1952; 

8:45 a. m.) 


title 7—agriculture 

Chapter IX—Production and Mar¬ 
keting Administration (Marketing 
Agreement and Orders), Depart¬ 
ment of Agriculture 

(LemoD Reg. 429] 

Past 953— Lemons Grown in Cautornia 
AND Arizona 

LIHITATXON OF SIUPMXNTS 

4 953.536 Lemon Regulation 429 —(a) 
Findings. (1) Pursuant to the market¬ 
ing agreement, as am ended , and Order 
No. 63, as amended (7 CPR Part 953; 14 
P. R. 3612). regulating the handling of 
lemons grown in the State of California 
or in the State of Arizona, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937. 
as amended (7 U. S. C. 601 et seq.), and 
upon the basis of the recommendation 
and information submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it Is hereby found 
that the limitation of the quantity of 
such lemons which may be handled, as 
hereinafter provided, will tend to effec¬ 
tuate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to tlie 
public interest to give preliminary no¬ 
tice. engage In public rule-making pro¬ 
cedure. and postpone the effective date 
of this section until 30 days after pub¬ 
lication thereof in the Federal Register 
(60 SUt. 237; 5 U. 8. C. 1001 ct seq.) 
because the time intervening between 
the date when information upon which 
this section is based became available 
and the time when this section muot 
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become effective In order to effectuate the 
declared policy of the act is insufliclent, 
and a reasonable time is permitted, un¬ 
der the circumstances, for preparation 
for such effective time; azul good cause 
exists for making the provisions hereof 
effective as hereinafter set forth. Ship¬ 
ments of lemons, grown in the State of 
California or in the State of Arlaeona, 
are currently subject to regulation pur¬ 
suant to said amended marketing agree¬ 
ment and order; the recommendation 
and supporting information for regula¬ 
tion during the period specified herein 
was promptly submitted to the Depart¬ 
ment after an open meeting of the Lemon 
Administrative Committee on April 2. 
1952. such meeting was held, after 
giving due notice thereof to consider 
recommendations for regulation, and 
interested persons were afforded an op¬ 
portunity to submit their views at this 
meeting; the provisions of this section. 
Including its effective time, are identical 
with the aforesaid recommendation of 
the committee, and information con¬ 
cerning such provisions and effective 
time has been disseminated among han¬ 
dlers of such lemons; it is necessary, in 
order to cITectuate the declared policy of 
the act, to make this regulation effective 
during the period hereinafter specified; 
and compliance with this section will 
not reouire any special preparation on 
the part of persons subject thereto which 
cannot be completed by the effectivo 
time thereof. 

<b) Order. <1) The quantity of lem¬ 
ons grown in the State of California or 
in the State of Arizona which may be 
handled during the period beginning at 
12:01 a. m.. P. s. t. April 6. 1052, and 
entering at 12:01 a. m.. P. s. t. April 13. 
1952, is hereby fixed os follows: 

(1) District I: Unlimited movement; 

(II) Disti1ct2: 300carloads; 

(III) District 3: Unlimited movement. 

(2) The prorate base of each handler 
who has made application therefor, as 
provided in the ssdd amended market¬ 
ing agreement and order, is hereby fixed 
in accordance with the prorate base 
schedule which is attached hereto and 
made a part hereof by this reference. 

(8) As used in this section, •"handled,'* 
"handler.** "carloads.’* ‘'prorate base,** 
"District 1," "District 2‘‘ and "District 
3," shall have the same meaning as when 
iised in the said amended marketing 
agreement and order. 

(8te. e, 40 8ut. 763. as smeDded; 7 U. 8. a 
imd Sup^ 008c) 

Done at Washington. D. C, this 3d 
of AprU 1952. 

(sml Ployd F. Hxdlund, 

Acting Director, Fruit and Vege¬ 
table Branch, Production and 
Marketing AdminUtration^ 
PaotATi Bass Schiddls 
IS toragt dole: Mar. 30,1052) 

So. 2 

IW 01 a. m. Apr. 0, 1052. to 12:01 a. m. 

Apr. 20. 1003] 

ProraU boia 

Handler (percent) 

Total- 100.000 


Aniericaa Fruit Growirra. Inc.. Co¬ 
rona--43B 


PaoEATT Bask ScHTDULe—Continued 
district No. 2—Continued 

Prorate bess 

Handler (percent) 

American Fruit Crowert, Inc.. Ful¬ 
lerton __ 1. 780 

American Fruit Orowera, Inc.. Up¬ 
land___ .451 

Eadingtoa l^it Co.«_____ , S60 

RftselUne Packing Co.„....... .806 

Ventura Coastal Lemon Co_...... 1.013 

Ventura Pacific Co...__ 1. 700 

Glendora Lemon Orowera Aaiocla- 

Uon__ 2.818 

La Verne Lemon AaaoclaUon...^ . 973 

La Habra Cltrua Aasoclatlon........ 2.012 

Yorba Linda Citrus Association. The . 758 

Ekcondldo Lemon Association_ 8.748 

Alta Loma HcIghU Citrus Associa¬ 
tion.. .734 

gttwanda Citrus Fruit Association.. .4.12 

Mountain View Fruit Association... • 359 

Old BjJdy Citrus Association__ .975 

Ban Dimas Lemon Ataoelatlon__ 2.031 

Upland Lemon Growers Association. 3.987 

Centra] Lemon Association_ 1.616 

Irvine Citrus Association_...... 1.487 

Placentia Mutual Orange Aisocla- 

tlon_____.....__ 3. 655 

Corona Cltrua Association_...... .560 

Corona FoothlU Lemon Co..__ 2.783 

Jameson Co_............. 1.185 

Arlington Heights Citrus Oo__ 1.897 

College Heights Orange St Lemon As- 

sedation______ 1 871 

Chula VUta Citrus AssooUtion. The. 1. 487 
fiMmodido Cooperative Citrus Atio- 

clatlon__ ,355 

Fail brook. Ctlnis Assodatlon_.... 2.941 

Lemon Orove Citrus Association.... • 780 

Carpintcria Lemon Assoclatioti..... 2.105 

Carplnterla Mutual Citrus Associa¬ 
tion ______ 2.193 

Odeta Lemon Assoclatlan___ 2.400 

Johnston Fruit Co____ 2.018 

North Whittier Heights Citrus As¬ 
sociation___ .939 

San Fernando Heights Lemon Asso¬ 
ciation__ 2.805 

Birrra Modre-Lamands Cltrua As- 
sedation........................ 1.422 

Briggs Lemon Association____ 1.180 

Culbertson Lemon Assodatlon..... 1.373 

FllloQort Lemon Aseoolatiou....... 1.034 

Oxnard Citrus Aasoclatlon_ 4.399 

Rancho Scape.. .................. .523 

Santa Clara Lemon Association__ 2.685 

Santa Paula Citrus Fruit Associa¬ 
tion..______ 2. C93 

Eattcoy Lemon Association__ 2.183 

64mboard Lemon Association__ 8. 559 

BomiM Lemon Association_ 8.071 

Ventura Citrus Association......... • 562 

Ventura County Citrus Association. .317 

lilmonclra Oo_.... 2.590 

Teague*McEIevett Association...... .711 

East Whittier Citrus Association.... .854 

LelBngwell Rancho Lemon Associa¬ 
tion.............._............ .734 

Murphy Ranch Oo__ 1, 586 

Chula Vista Mutual Lemon Associa¬ 
tion_ .875 

Index Mutual Association.__ .500 

La Verne Cooperative Citrus Asso- 

datloo_......._ 8.155 

Orange Belt Fruit Distributors_ ,909 

Ventura County Orange St Lemon 

Association..^..........._ 1.593 

Whittier Mutual Orange A Lemon 

Aasoclatlon___.......... .laS 

Evans Bros. Packing Co___ *004 

Huarts. Joseph D-...-.... .(Hd 

Latimer, Harold................... *037 

MacDonald Pnilt Co..,.._...—. .010 

Torn Ranch...................... *005 

Paramount Citrus Association, Inc.. • 407 

IP. R. Doe. 52*3989; PUed, Apr. 4, 1952; 

8:57 a. m,) 


Paht 072—Milk ik the Tei-Stat* 
Maekstiko Akca 

ORDEl AMCKDDfO THE OXOEE. AS AMENDED 
Sec. 

972,0 Findings and determlnatlani, 
DCFTKmOlfB 

972,1 Act, 

972JI Secretory. 

972fi Department of Agriculture. 

072.4 Person. 

972fi Tri-State marketing area. 

972.5 Huntington district. 

672.7 Route, 

972.8 Fluid milk plant, 

972.9 Nonlluld milk plant. 

672.10 Producer. 

972.11 Producer milk. 

973.13 Delivery period. 

972.13 Handler. 

972 14 Producer-handler. 

972.15 Huntington district plant. 

972.15 Other source milk. 

MAIKCT ADMiNurrmsToa 

972.20 Designation. 

972.21 Powers. 

972.32 Duties. 

■xroKTs, axcoins. avo FACiLmxs 

97325 Delivery period reports of receipts 
and uUltBiUon. 

97325 Other reports. 

97227 Records and lacllltlea, 

97228 Retention of records. 

CLASStFlTATlOlV 

972.30 Bktm milk and buiurfat to be clit- 
sXfied. 

97321 CUasea of uUltxaUon. 

97222 Shrinkage. 

972.33 Responsibility of handlers and re¬ 

classification of milk. 

972.34 Transfers. 

973.35 Computation of skim mlUc and but- 

terfat In each clasa. 

9TJ.35 Allocation of skim milk and butter- 
fat classified. 

StlNlSCUM PXXCXS 

972.40 Basic formtila price to be used In 

determining class prices. 

972.41 Clsss I milk prices. 

972 42 ClaM U milk prices. 

972.43 Class lU milk prices. 

972.44 Butterfat dlfierenuals to handlers, 

972.45 Emergency price provlalons, 

972.45 Prices for Class 7. Class II and Class 

m milk disposed of outside tha 
msrketlng area. 

972.47 Price of Class 1 or Clasa IT milk 
transferred by one handler to an¬ 
other handler. 

ArrucATion or nonstoifs 

97220 Producer-handlers. 

972.61 Exempt milk. 

97222 Milk caused to be delivered by an 
association of producers. 

97328 Diverted milk. 

fiCrXEMINATlON OT UlflTOaM FtlCXS 

972.00 Computation of value of milk, 

973.61 ComputaUon of unlfonn pries for 

planu other than Huntington dis¬ 
trict plants. 

972 53 ComputaUon of uniform price for 
HunUngton district plants. 

972.63 Motlficatloo of handlers. 

patmxkts 

972.65 * 111 X 10 and mslhod of final payment. 
973.56 Partial payments. 

972j67 Producer-settlement fund. 

972,68 Payments to the producer-settle¬ 
ment fund. 

972 68 Payments out of the producer- 
settlement fimd. 

972.70 Butterfat differential. 

972.71 Expense of administration. 
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RULES AND REGUUTIONS 


MAUcrrsNo Bnvici ocDOcnoirs 

Bee, 

072.75 PaymenU to market ftdnUntstrator. 
072.75 PaymenU to cooperatlTa atcocU- 
ttona. 

ADJV9TMKK7 OF ACCOtTNTi 

972.80 Errors in payments, 

072.81 Overdue accounU. 

MISCCIXANCOUB rSOVlSlOKS 

072.85 Effective time. 

072.86 Suspension or termination. 

072.87 Continuing power and duty of the 
market administrator. 

072.88 Liquidation after suspension or ter* 
mlnatlon. 

07280 Agents. 

072.00 Separability of provisions. 

072.01 Termination of obligation. 

AuTHoamr: If 072.0 to 072 jOI Issued under 
sec. 5. 40 Stat. 753. as amended; 7 U. 8. C. 
and Sup. 506c. 

I 972.0 Findings and determinations. 
The flndinga and determinations herein¬ 
after set forth are supplementary and 
in addition to the findings and determi¬ 
nations previously made in connection 
with the Issuance of the aforesaid order 
and of each of the previously issued 
amendments thereto; and all of said pre¬ 
vious findings and determinations are 
hereby ratified and a£Brmed. except in¬ 
sofar as such findings and determina¬ 
tions may be In conflict with the find¬ 
ings and determinations set forth In this 
part 

(a) Findings upon the basis of the 
hearing record. Pursuant to the pro¬ 
visions of the Agricultural Marketing 
Agreement Act of 1937. os amended (7 
U. 8. C. 601 et seq.), and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900). a public hear¬ 
ing was held upon certain proposed 
amendments to the tentative marketing 
agreement and to the order, as amended, 
regulating the handling of milk in the 
Tri-State marketing area. Upon the 
basis of the evidence Introduced at such 
hearing and the record thereof. It is 
found that; 

(1) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy of 
the act: 

(2) The parity prices of milk pro¬ 
duced for sale in the said marketing 
area as determined pursuant to section 
2 of the act are not reasonable in view 
of the price of feeds, available supplies 
of feeds and other economic conditions 
which affect market supplies of and 
demand for such milk, and the minimum 
prices specified in the order, as amended, 
and as hereby further amended, are 
such prices as will reflect the aforesaid 
factors. Insure a sufficient quantity of 
pure and wholesome milk and be In the 
public interest: and 

(3) The said order, as amended, and 
as hereby further amended, regulates 
the handling of milk in the same man¬ 
ner as and Is applicable only to persons 
In the respective classes of industrial 
and commercial activity specified In a 
marketing agreement upon which a 
hearing has been held. 

(b) Additional findings. It is neces¬ 
sary in the public Interest to moke this 


order amending the order, as amended, 
effective not later than April 1, 1952. 
Any delay beyond that date in making 
this order amending the order as 
amended, effective will tend to disrupt 
the orderly marketing of milk in the 
Tri-State marketing area. Certain of 
the amendatory provisions of this order 
amending the order, os amended, arc of 
a seasonal nature and effect changes 
which should be made on April 1. The 
changes effected by this order amend¬ 
ing the order, as amended, do not re¬ 
quire persons affected to make substan¬ 
tial or extensive preparation prior to 
the effective date. Proposed amend¬ 
ments which would result in changes 
similar to those effected by this order 
amending the order, as amended, were 
considered at a public hearing on Janu¬ 
ary 24. 1952; a recommended decision 
In this proceeding, to which interested 
parties were given an opportunity to 
file written exceptions, was issued on 
March 18. 1952; and a decision in this 
proceeding w^as issued on March 28.1952. 
Under these ciixumstances persons af-* 
fee ted by this order amending the order, 
as amended, have been afforded a rea¬ 
sonable time within which to prepare 
for Its effective date. Therefore, good 
cause exists, pursuant to section 4 (c> 
of the Administrative Procedure Act 
<5 U. 8. C. 1000) for making this order 
amending the order, as amended, effcc- 
Uve April 1. 1952. 

<c) Determinations, It Is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged in processing, distribut¬ 
ing or shipping milk covered by this 
order amending the order, as amended, 
which is marketed within the Txi-State 
marketing area) of more than 50 per¬ 
cent of the milk which is marketed 
within the said marketing area, refused 
or failed to sign the proposed marketing 
agreement regulating the handling of 
milk in the said marketing area, and it 
is hereby further determined that: 

(1) The refusal or failure of such han¬ 
dlers to sign said proposed marketing 
agreement tends to prevent the effectiia- 
tion of the declared policy of the act; 

<2) The issuance of this order amend¬ 
ing the order, as amended, is the only 
practical means, pursuant to the de¬ 
clared policy of the act. of advancing the 
interests of producers of milk which is 
produced for sale in the said marketing 
area; and 

(3) The Issuance of this order amend¬ 
ing the order, as amended, is approved 
or favored by at least two-thirds of the 
producers who. during the determined 
representative period (January 1952), 
were engaged in the production of milk 
for sale in the said marketing area. 

Order relative to handling. It is there¬ 
fore ordered that on and after the ef¬ 
fective date hereof the handling of milk 
in the Tri-State marketing area shall 
be in conformity to and in compliance 
with the terms and conditions of the 
aforesaid order, as amended, and as 
hereby further amended, and the afore¬ 
said order, as amended, is hereby fur¬ 
ther amended as follows: 

DEFINITIONS 

§ 972.1 Act, **Act** means Public Act 
No. 10, 73d Congress, as amended and as 


reenacted and amended by the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended (7 U. 8. C. 601 et seq.), 

I 972.2 Secretary, •’Secretary” means 
the Secretary of Agriculture of the 
United States or such other officer or 
employee of the United States author¬ 
ized to exercise the powders or to perform 
the duties of the Secretary of Agri¬ 
culture. 

1972.3 Department of Agriculture. 
•’Department of Agriculture” means the 
United States Department of Agriculture 
or such other Federal agency authorized 
to perform the price reporting function 
specified in IS 972.40 and 972.i4. 

I 972.4 Person, “Person” means any 
individual, partnership. corx)oratlon. as¬ 
sociation. or any other business unit. 

1 972.5 Tri^State marketing area. 
•Tri-State marketing area.” hereinafter 
called the “marketing area.” means the 
territory lying within the corporate 
limits of the cities of Ashland. Kentucky; 
Huntington and Parkersburg, West Vir¬ 
ginia; Marietta, Ironton. and Qallipolif. 
Ohio: and all territory lying within 
Athens and Scioto Counties, Ohio. In¬ 
cluding but not limited to all municipal 
corporations in said counties. 

1 972.6 Huntington district -Hunt¬ 
ington district** means that portion o! 
the marketing area lying within the cor¬ 
porate limits of the cities of Ashland, 
Kentucky: Huntington. West Virginia; 
and Ironton and OallipoUs, Ohio. 

I 972.7 Route. •’Route” means deliv¬ 
ery route (including a plant store) on 
which milk, skim milk, buttermilk, fla¬ 
vored milk, or flavored milk drink is 
distributed for consumption In fluid 
form to wholesale or retail stops other 
than to any milk plant (s), 

1 972 8 Fluid milk plant •’Fluid 
milk plant” means a plant out of which 
a route is operated wholly or partially 
within the marketing area; Provided, 
That a '’fluid milk plant” shall not mean 
such portions of a building or facilities 
used for receiving or processing such 
milk, or milk product, as is required by 
the appropriate health authority to be 
kept physically separate from the re¬ 
ceiving or processing of Class I milk for 
the community(8) served. 

1972.9 Nonfluid milk plant -Non¬ 
fluid milk plant” means any milk proc¬ 
essing or manufacturing plant not a fluid 
milk plant described in f 972.8. 

1972.10 Producer. -Producer” means 
a person who produces milk received: 

(a) At a fluid milk plant, 

(b) At a nonfluid milk plant by diver¬ 
sion within April, May. June, or July 
from a fluid milk plant, or 

(c) By an association in its capacity 
as a handler: Provided, That such person 
producing milk holds a dairy farm in¬ 
spection permit or equivalent certifica¬ 
tion if required by the appropriate health 
authority of the community for which 
his milk l8 produced. 

1 972.11 Producer milk, -Producer 
milk” means milk produced by one or 
more producers under the conditions set 
forth in I 972.10. 
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1972,12 Delivery period. •'Delivery 
period** means the calendar month or the 
total portion thereof during which this 
part is in effect. 

f 972.13 Handler. '•Handler- means: 

ca) A person who operates a fluid 
milk plant, or 

(b) An association of producers with 
respect to milk customarily received as 
producer milk at a fluid milk plant which 
is diverted by such association within 
Aprils May. June or July on its account 
from a fluid milk plant to a nonfluld 
milk plant 

I 972.14 Producer-handler. "P r o- 
ducer-handler** means any person who: 

(a) Produces milk but receives no 
milk from dairy fanners, and 

(b) Operates a route extending into 
the marketing area. 

(972.15 Huntlnffton district plant, 
-Huntington district plant" means a 
fluid milk plant: 

(a) Located within the Huntington 
district, or 

ib) Located outside the marketing 
area from which 50 percent or more of 
its disposition of milk in the marketing 
area is in the Huntington district. 

4 972.16 Other source milk. -Other 
source milk’* means all skim milk (in¬ 
cluding reconstituted skim milk) and 
butterfat not received from a producer, 
or from a fluid milk plant, but: 

(a) Contained in milk, skim milk*, or 
cream, or 

<b) Used to produce any milk product. 

KAJKK£T ADltnnSTR.^TOK 

i 972.20 Designation. The agency for 
the administration of this part shall bo 
a market administrator, selected by the 
Secretary, who shall be entitled to such 
compensation as may be determined by, 
and shall be subject to removal at the 
discretion of, the Secretary. 

197121 Powers. The market admin¬ 
istrator shall have the following powers 
with respect to this part: 

(a) To administer its terms and pro« 
visions: 

(b) To make rules and regulations to 
effectuate Its terms and provisions; 

(c) T6 receive, investigate, and report 
to the Secretary complaints of viola¬ 
tions; and 

(d) To recommend amendments to 
the Secretary. 

1972.22 Duties. The market admin- 
inistrator shall perform all duties nec¬ 
essary to administer the terms and 
provisions of thU part, including, but 
not limited to. the following: 

(a) Within 30 days following the date 
on which he enters upon his duties, or 
iuch lesser period as may be prescribed 
by the Secretary, ex'^cute and deliver to 
the Secretary a bond, effective as of the 
date on which he enters upon such duties 
WKl conditioned upon the faithful per¬ 
formance of such duties. In an amount 
and with surety thereon satisfactory to 
the Secretary; 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions; 


(c) Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each emplo 3 ree who 
handles funds entrusted, to the market 
administrator; 

(d) Pay. out of the funds provided by 
2 972.71; 

(1) The cost of his bond and of the 
bonds of his employees; 

(2) His own compensation; and 

(3) All other expenses, except those 
Incurred under 2 972.75 necessarily In¬ 
curred by him in the maintenance and 
function^ of his office and in the per¬ 
formance of his duties; 

(e) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for In this part, and upon request 
by the Secretary, surrender the same 
to such other person as the Secretary 
may designate; 

<f) Publicly announce, unless othec- 
wlse directed by the Secretary, by post¬ 
ing in a conspicuous place In his office 
and by such other means as he deems 
appropriate, the name of any person who 
writhin 15 days after the day upon which 
he is required to perform such acts, has 
not made: 

(1) Reports pursuant to 12 972.25 or 
972.26, or 

(2) Payments piirsuant to 22 972 65, 
972.66. 972,68. or 972.70 through 972.81; 

(g) Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as 
may be requested by the Secretary; 

(h) Upon request, supply on or before 
the 25th day after the end of each deliv¬ 
ery period to each association of pro¬ 
ducers with respect to producers whose 
membership in such association has been 
verified by the market administrator, 
a record of the pounds of milk received 
by each handler from member producers 
and the class utilization of such milk. 
Tor the purpose of this report such mem¬ 
ber milk shall be prorated to each class 
in the proportions that the total receipts 
of milk from producers by such handler 
were classified in each class; 

(i) Audit all reports and payments by 
each handler by inspection of such han¬ 
dler's records and of the records of any 
other handler or person upon whose uti¬ 
lization the classification of skim milk 
and butterfat for such handler depends; 
and 

(J) Publicly announce, by posting In a 
conspicuous place in his office and by 
such other means as he deems appro¬ 
priate. the prices determined for each 
delivery period as follows; 

(1) On or before the 5th day after the 
end of such delivery period, the class 
prices and butterfat differentials com¬ 
puted pursuant to 22 972.41 through 
972 44; and 

(2) On or before the 10th day after 
the end of such dellveo* period, the uni¬ 
form prices computed purstiant to 
22 972.61 and 972.62 and the butterfat 
differential computed pursuant to 
2 972.70. 

REPORTS. RECORDS, AND FACIUTIEg 

2 972.25 Delivery period reports of 
receipts and utilization. On or before 
the 5th day after the end of each delivery 
period each handler, except a producer- 
handler, shall report the following to the 


market administrator with respect to all 
producer milk received, all other source 
milk received at a fluid milk plant, and 
all skim milk and butterfat received in 
any form at a fluid milk plant from any 
other fluid milk plant, within such de¬ 
livery period in the detail and on forms 
prescribed by the market administrator; 

(a) The quantities of butterfat and 
quantities of skim milk contained in (or 
used in the production of) such receipts, 
and their sources: 

(b) The utilization of such receipts; 
and 

(c> Such other information with re¬ 
spect to such receipts and utilization as 
the market administrator may prescribe. 

2 972.26 Other reports. Handlers 
shall submit other reports as follows: 

(a) The intention to receive other 
source milk shall be reported by the re¬ 
ceiving handler on or before the first day 
other source milk is received and the in¬ 
tention to discontinue such receipts shall 
be reported on or before the last day such 
milk is received. 

(b) Each producer-hxtndler shall 
make reports to the market administra¬ 
tor at such time and in such manner as 
the market administrator may request. 

(e) On or before the 20th day after 
the end of each delivery period each 
handler shall submit to the market ad¬ 
ministrator such handler's producer pay¬ 
roll for the delivery period, which shall 
show: 

(1) The total pounds of milk received 
from each producer and association of 
producers and the total pounds of butter 
fat contained in such milk, 

(2) The amount of payment to each 
producer and association of producers, 
and 

(3) The nature and the amount of any 
deductions and charges Involved In the 
payments referred to in subparagraph 
(2) of this paragraph. 

2 972.27 Records and facilities. Each 
handler shall maintain, and make avail¬ 
able to the market administrator during 
the usual hours of business, such ac¬ 
counts and records of his operations and 
such facilities as. In the opinion of the 
market administrator, are necessary to 
verify or to establish the correct data 
with respect to: 

(a) The utilization, in whatever form, 
of all skim milk and butterfat received; 

(b) The weights, samples, and tests 
for butterfat and for other content of all 
skim milk and butterfat handled; 

(e) Payments to producers and asso- 
clations of producers, and 

(d) The pounds of skim milk and but¬ 
terfat contained In or represented by ail 
milk, skim milk, cream and each milk 
product on hand at the beginning and 
at the end of each delivery period. 

2 972.28 Retention of records. All 
books and records required under this 
part to be made available to the mar¬ 
ket administrator shall be retained 
by the handler for a period of three 
years to begin at the end of the calendar 
month to which such books and records 
pertain, except that all such books and 
records pertaining to transactions before 
August 1. 1946. shall be retained until 
October 1. 1949: Provided, That if with- 
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In such three-year period or before Octo¬ 
ber 1. 1949. whichever Is applicable, the 
market administrator notifies the han¬ 
dler in writing that the retention of such 
books and records, or of specified books 
and records, is necessary in connection 
with a proceeding under section 8c (15) 
(A) of the act or a court action specified 
In such notice, the handler shall retain 
such books and records, or specified 
books and records, until further written 
notification from the market adminis¬ 
trator. In either case the market ad¬ 
ministrator shall give further written 
notification to the handler promptly 
upon the termination of the litigation 
or when the records are no longer neces¬ 
sary in connection therewith, 

CLASSinCATlON 

S 972.30 Skim milk and hutterfat to 
be classified. Skim milk and butterfat 
contained in milk, skim milk, and cream* 
or used to produce milk products, re¬ 
ceived from all sources wrlthJn the de¬ 
livery period by a handler at his fluid 
milk plantCs), and all producer milk 
received within the delivery period in the 
manner described In fi 972.13 (b). shall 
be classified by the market administra¬ 
tor pursxiant to f { 972.31 through 972.34. 

4 972.31 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
U 972.32 through 972.34, the skim milk 
and butterfat described in 4 972.30 shall 
be classified by the market administrator 
on the basis of the following classes: 

(a) Class I milk shall be all skim milk 
(including reconstituted skim milk) and 
butterfat: 

(1 > Disposed of in fluid form as milk, 
skim milk (except as provided in para¬ 
graph (c) (2) and (3) of this secUon), 
or flavored milk or flavored milk drink; 
and 

(2) Not specifically accounted for un¬ 
der subparagraph (1) of this paragraph 
or as Class II milk or Class in milk. 

(b) Class n milk shaU be all skim 
milk (including reconstituted skim milk) 
ond butterfat disposed of in fluid form 
as cream or any mixture of cream and 
milk (or skim milk) containing not less 
than 6 percent of butterfat. or butter¬ 
milk (except as provided in paragraph 

(c) (2) of this section), 

(c) Class in milk shall be all skim 
milk and butterfat: 

(1) Used to produce a milk product 
other than any of those specified in par¬ 
agraphs (a) (1) or (b) of this section; 

(2) Dumped or disposed of for live¬ 
stock feeding as skim milk or buttermilk; 

(3) Disposed of as biUk skim milk to 
any manufacturer of candy, soup, or 
bakery products who does not dispose of 
milk in fluid form; 

(4) In actual plant shrinkage of pro¬ 
ducer milk computed pursuant to 
4 972.32 (d) but not in excess of 2 percent 
thereof: and 

(5) In actual plant shrinkage of other 
source milk computed pursuant to 
4 972.32 (d). 

4 972.32 Shrinkage. The market ad¬ 
ministrator shall determine the shrink¬ 
age of skim milk and butterfat. respec¬ 
tively. in producer milk and in other 
source milk in the following manner: 
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(a) Compute the total shrinkage of 
skim milk^and butterfat. respectively, by: 

(1) Combining the shrinkage thereof 
for all fluid milk plants operated by the 
handler, and 

(2) Combining in a separate sum the 
shrinkage thereof for all nonfluid milk 
plants operated by him to which any 
skim milk or butterfat has been trans¬ 
ferred from any of his fluid milk plants: 

(b) Prorate the shrinkage of skim 
milk and butterfat. respectively, com¬ 
puted pursuant to paragi*aph (a) (2) of 
this section in such nonfluid milk plants 
between: 

(1) Skim milk or butterfat, respec¬ 
tively, transferred from any of his fluid 
milk plants, and 

(2) Skim milk or butterfat, respec¬ 
tively, received from all other sources; 

(c) Add to the shrinkage of skim milk 
and butterfat. respectively, computed 
pursuant to paragraph (a) (1) of this 
section, the shrinkage of skim milk or 
butterfat. respectively, transferred from 
the handler's fluid milk plants to his 
nonfluid milk plants, computed pursuant 
to paragraph (b) of this section; and 

(d) Prorate the total shrinkage of 
skim milk and butterfat. resi>ectively. 
computed pursuant to paragraph (c) of 
this section between producer milk and 
other source milk at his fluid milk plants 
after deducting from the total receipts 
therein, the receipts from fluid milk 
plants other than his ow^n. 

4 972.33 Responsibility of handlers 
and reclassification of milk. All skim 
milk and butterfat shall be Class I milk, 
unless the handler who first receives 
such skim milk or butterfat proves to the 
market administrator that such skim 
milk or butterfat should be classified 
otherwise. Any skim milk or butterfat 
classified (except that transferred to a 
producer-handler) in one class shall be 
reclassified If used or reused by such 
handler or by another handler in an¬ 
other class. 

4 972.34 Transfers. Skim milk or 
butterfat transferred from a handler's 
fluid milk plant to any other plant shall 
be classified as Class I milk If so trans¬ 
ferred as any item listed in 4 972.31 (a) 
(1) and as Class 11 milk if so transferred 
as any item listed in 4 972.31 (b); 

(a) To another fluid milk plant of a 
handler (except a producer-handler) 
unless utilixation in another class is mu¬ 
tually indicated In writing to the mar¬ 
ket administrator by both handlers on or 
before the 6th day after the end of the 
delivery period within wrhich such trans¬ 
fer was made: Provided, That skim milk 
or butterfat assigned to a particular 
class shall be limited to the amount 
thereof remaining in such class in tlie 
fluid milk plant of the transferee han¬ 
dler after the subtraction of other source 
milk pursuant to 4 972.36 (a) (2). and 
any excess of such transferred skim milk 
or butterfat. respectively, shall be as¬ 
signed in series b^innlng with the next 
lowest-priced available class; 

(b) To a producer-handler; and 

(c) To a nonfluid milk plant unless: 

(1) Other utilization is mutually in¬ 
dicated in writing to the market admin¬ 
istrator by boU) the buyer and seller on 
or before the 5th day after Uie cud of 


the delivery period within which such 
transfer W'as made. 

(2) The buyer maintains books and 
records showing utilization of all skim 
milk and butterfat at his plant which 
are made available if re<iuested by the 
market administrator for audit, and 

(3) Such buyer's plant had actually 
used not less than an equivalent amount 
of skim milk or butterfat in the use indi¬ 
cated in such statement: Provided, That 
if such buyer's plant had not actually 
used an equivalent amount of skim milk 
or butterfat in such indicated use. the 
remaining pounds shall be classified in 
the next lowest-priced available class of 
utilization as if the classes of utilization 
set forth in 4 972.31 were applicable to 
sucli buyer's plant. 

4 972.35 Computation of skim milk 
and butterfat in each class. For each 
delivery period, the market administra> 
tor shall correct for mathematical and 
for other obvious errors the delivery pe¬ 
riod report submitted by each handler 
and compute the total pounds of skim 
milk and butterfat. respectively, in Class 
I milk. Class n milk and Class ni mlllc 
for such handler, 

4 972 36 Allocation of skim milk and 
butterfat classified. The classification 
of skim milk and butterfat in producer 
milk shall be determined as follows; 

(a) The pounds of skim milk remain¬ 
ing in each class after making the fol¬ 
lowing computations shall be the pounds 
in such class allocated to producer milk: 

(1) Subtract from the total pounds of 
skim milk in Class HI milk the pounds of 
skim milk in plant shrinkage pursuant to 
4 972.31 (c) (4); 

(2) Subtract from the pounds of skim 
milk remaining in each class after mak¬ 
ing the deduction pursuant to subpara¬ 
graph (1) of this paragraph, in series 
beginning with the lowest-priced avail¬ 
able class, the pounds of skim milk in 
other source milk; 

(3) Subtract from the remaining 
pounds of skim milk in each class the 
pounds of skim milk received from other 
fluid milk plants in such classes pursuant 
to 4 972.34 (a): 

(4) Add to the remaining pounds of 
skim milk in Class III milk the pounds 
of skim milk subtracted pursuant to sub- 
paragraph (1) of this paragraph; and 

(5) If the remaining pounds of skim 
milk in all classes exceed the pounds of 
skim milk in producer milk, subtract such 
excess from the remaining pounds of 
skim milk In each class in series begin¬ 
ning with the lowest-priced available 
class. 

(b) Allocate classified butterfat to 
producer milk according to the method 
prescribed In paragraph (a) of this sec¬ 
tion for skim milk. 

(c) Determine the weighted average 
butterfat test of the remaining milk in 
each class computed pursuant to para- 
giaphs (a) and (b) of this section. 

lOKIMUM PSICCS 

4 972.40 Basic formula price to be 
used in determining class prices. The 
basic formula price per hundredweight 
of milk to be used in determining the 
class prices provided by 44 972.41 through 
972.43 shall be the highest of the prices 
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per hundredweight for milk of 35 per¬ 
cent butterfat content determined by the 
market administrator pursuant to para¬ 
graphs <a>, (b>, or (c) of this section 
computed to the nearest tenth of a cent, 

<a> The average of the basic (or field) 
prices per hundredweight reported to 
have been paid or to be paid for milk of 
3.5 percent butterfat content received 
from farmers during the delivery period 
at the following plants or places for 
which prices have been reported to the 
miirket administrator or to the Depart¬ 
ment of Agriculture. 

Pre$€nt Operator and location 

Borden Co., Blick Creek, WU. 

Borden Co., OreenvlUe. WU. 

Borden Co., kit. Pleasant, BIteb. 

Borden Co,. Kew London, WU, 

Borden Co.. OrlordviUe. WU. 

ComatlQn Co., Berlin. WU. 

Carnation Co., Jeffenon, WU. 

Carnation Co., Cbllton. WU. 

Carnation Co.. Oeonomowoc. WU. 

Carnation Co., Richland Center. WU. 

Carnation Co., Spans, Mich. 

Pet Milk Co., Bellerllle. WU. 

Pet Milk Co.. Cocperanile, Mich. 

Pet Milk Co„ Hudson. Mich. 

Pet Milk Co,. Kew OUrus. WU. 

Pet Milk Co.. Wayland. Mlcb. 

White House Milk CO,. Manitowoc, WU, 

Willie Howe Milk Co., West Bend. WU. 

(b) The price per hundredvreight com¬ 
puted as follows: 

(1) Multiply by six the average whole¬ 
sale price per pound of 92-score butter 
at Chicago as reported by the Depart¬ 
ment of Agriculture for the delivery 
period; 

(2) Add an amount equal to 2.4 times 
the average weekly prevailing price per 
poimd of ‘Twins’* during the delivery 
period on the Wisconsin Cheese Ex¬ 
change at PlymouUi, Wisconsin: Pro- 
ruled. That if the price of •’Twins’* is not 
quoted on the Wisconsin Cheese Ex¬ 
change the weekly prevailing price per 
pound of ’’Cheddars’* shall be used; and 

<3) Divide by seven, add 30 percent 
thereof, and then multiply by 3.5. 

(c) Tlie price per hundredweight 
computed by adding together the plus 
values pursuant to subparagraphs (1) 
and <2) of this paragraph; 

(1) From the average wholesale price 
per pound of 92-score butter at Chicago, 
as reported by the Department of Agri¬ 
culture for the delivery period, subtract 
three cents, add 20 percent thereof, and 
then multiply by 3.5; and 

(2) From the average of the carlot 
prices per pound of nonfat dry milk 
solids for human consumption, spray and 
mllcr process, f. o. b. manufacturing 
plants, as published for the Chicago area 
for the d^very period by the Depart- 
ment of Agriculture, including in such 
average the quotations published for any 
fractional part of the previous delivery 
period which were not published and 
available for the price determination of 
such nonfat dry milk solids for the pre¬ 
vious delivery period, deduct 5.5 cents, 
multiply by 8.5 and then multiply by 
0 965. 

S 972.41 Class I milk prices. Subject 
to the provisions of ft 972.44 through 
072.47. the minimum prices per hundred- 
vreight on a 3.5 percent butterfat con- 
tent basis to be paid by each handler 
Ko. 68-2 


for producer milk classified as Class I 
milk, shall be the basic formula price 
determined pursuant to 1972.40 adjusted 
as follows: 

(a) Add the following amounts for 
the delivery periods indicated: 


rdi my period 

Hunting 

tondl^trirt 

pkou 

OltMT 

pknts 

May and Jtmt . 

ft. ID 

Rite 

Marrti, April. July, ond Auymt- 

1.21 

1.00 

Septriobcr and February-——* 
October, November. Dooctiobcr, 

l.SS 

l.lf 

umS Jnftuiiry..—.. 

LOO 

L« 


(b) Add or subtract a ''supply-de- 
mand adjustment’* computed as follows: 

(1) Divide the total gross volume of 
Class I milk (less interhandler transfers) 
at all fiuid milk plants of handlers in the 
first and second preceding delivery peri¬ 
ods by the total receipts of milk from 
producers at such plants during the same 
delivei-y periods, multiply the result by 
100. and round to the nearest whole 
number. The result shall be known as 
the ’‘current utilization percentage,** 

(2) Compute a •’net utilization per¬ 
centage’* by subtracting from the cur¬ 
rent utUlzation percentage as computed 
in subparagraph (1) of this paragraph 
the ’’standard utilization percentage'* 


shown below: 

* standard 

X^llrery period for which utUitation 

price U being computed: percentage 

January 102 

February __ 100 

March_ 08 

April. 83 

May __ 86 

June __ 73 

July.. 64 

August_ C4 

September __ 67 

October_ 75 

November __...........__ 88 

December __ 98 


(3) Determine the amount of the sup¬ 
ply-demand adjustment as follows: 


Bupplydmaid AdlttyiiMtit 
lor tpecUkd deliviry period 


11 oH utaintJoti per- 
oentoca b— 

Ion,. 

Feb.* 

Mnr., 

June, 
tod July 

Oef„ 
Nor.* 
fend iM 


CrW» 

CrnfM 

Crnfi 

4Hot over......... 


425 

+« 

49 or 410 . 

4w 

419 

438 

46 or 47 .. 

4» 

4n 


4Jof+4___ 


47 

4M 

4 l or -1 .. 

0 

0 

0 

—for “4.......... 

-to 

-H 

-7 

•-Oer-7. 

-» 

-» 

-U 

-Oor-U)—. 

-» 


-19 

-laof-d.™- 


-50 

-25 

-lfor-l(L..._ 


-50 

-21 

•-Wor-*!®. 


-50 

-37 

—« Of -a. 


-ao 

-43 

or under....- 


-10 

-SO 


When the net utilization percentage docs 
not fall within a tabulated bracket, the 
supply-demand adjustment shall be de¬ 
termined by the adjacent bracket which 
Is the same or nearest to the bracket 
used In the previous month. If in the 
first delivery period this supply-demand 
adjustment is in effect the net utiliza¬ 
tion percentage docs not fall within a 
tabulated bracket, the supply-demand 


BdjusUnent shall be determined by the 
adjacent bracket which would have been 
used in determining the supply-demand 
adjustment had it been In effect in the 
previous month. 

1972.42 Class // mWe prices. Sub¬ 
ject to the provisions of If 972.44 through 

872.47, the minimum prices per hun¬ 
dredweight of a 3.5 percent butterfat 
content basis to be paid by each han¬ 
dler for producer milk classified as Class 
II milk shall be the Class I milk price 
determined pursuant to (972.41 minus 
30 cents. 

I 972.43 Class III mUk prices. Sub- 
jeet to the provisions of H 972.44 tlirough 

972.47. the minimum price per hundi*ed- 
welght on a 3.5 percent butterfat con¬ 
tent basis to be paid by each handler 
for producer milk classified as Class III 
milk, shall be the basic formula price. 

1972.44 Butterfat differentials to 
handlers. If the weighted average but¬ 
terfat test of producer milk which is 
classified in any class, respectively, for 
any handler. Is more or less than 3.5 per¬ 
cent, there shall be added to or sub¬ 
tracted from, as the case may be, the 
price for such class, for each one-tenth 
of one percent that such weighted aver¬ 
age butterfat test is above or below 3.5 
percent, a butterfat differential (com¬ 
puted to the nearest tenth of a cent) cal¬ 
culated by the market administrator for 
such class as follows: 

(a) Class / milk. MulUply by 1.3 the 
average wholesale price per pound of 
92-score butter at Chicago as reported 
by the Department of Agriculture for 
the delivery period, divide the result by 
10 and add 1.0 cent. 

(b> Class II mUk. Multiply by 1.2 the 
average wholesale price per pound of 92- 
score butter at Chicago as reported by 
the Department of Agriculture for the 
delivery period, divide the result by 10 
and add 0.5 cent 

(c) Class III milk. MulUply by 1,2 the 
average wholesale price per pound of 
92-$core butter at Chicago as reported 
by the Department of Agriculture for 
the delivery period atul divide the re¬ 
sult by 10. 

9 972.45 Emergency price provisions. 
Whenever the provisions of this part 
require the market administrator to use 
a specific price (or prices) for milk or 
any milk product for the purpose of de¬ 
termining class prices or for any other 
purpose, the market administrator shall 
add to the specified price the amount 
of any subsidy or other similar payment 
being made by any Federal agency in 
connecUon with the milk, or product, 
associated with the price specified; Pro¬ 
vided, That if for any reason the price 
specified Is not reported or published as 
indicated, the market administrator 
shall use the applicable maximum uni¬ 
form price established by regiilaUons of 
any FWcral agency plus the amount of 
any subsidy or other similar payment: 
Provided further. That if the specified 
price is not reported or published* and 
there is no applicable maximum uni¬ 
form price, or if the specifl(^d price Is not 
reported or published and the Secretary 
determines that the market price Is be¬ 
low the applicable maximum uniform 
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price, the market administrator shall use 
a price determined by the Secretary to 
be equivalent to or comparable with the 
prices specified. 

$ 972.46 Prices for Class Class II, 
and Class III mUk disposed of outside 
the marketing area. The price for Class 
I. Class II. and Class III milk disposed of 
outside the marketing area by a handler 
shall be those applicable, respectively, 
pursuant to H 972.41 through 972.43. to 
Class I. Class II. and Class III milk dis¬ 
posed of by such handler in the market¬ 
ing area. 

f 972.47 Price of Class I or Class II 
milk transferred by one handler to aa- 
other handler. The price of Class I or 
Class n milk transferred by a handler 
to another handler shall be that appli¬ 
cable to Class I or Class n milk at the 
selling handler’s fluid milk plant, pursu¬ 
ant to 8 S 972.41 and 972.42: Provided, 
That any hauling charge with respect 
thereto chargeable to producers or to 
associations of producers shall not ex¬ 
ceed that customarily applied to deliver¬ 
ies of such producers from their farms 
to the selling handler's fluid milk plant. 

APFUCATION OF PROVISIONS 

8 972.50 Producer-handlers. Sections 
972.30 through 972.47 and 81972.60 
through 973.76 shall not apply to a pro¬ 
ducer-handler. Any handler who desires 
to qualify as a producer-handler shall 
furnish to the market administrator for 
his verification, subject to review by the 
Secretary, evidence of his qualifications 
satisfactory to the market administra¬ 
tor. and he shall furnish similar evidence 
of subsequent changes in his operations 
that affeet his qualifications. Verifica¬ 
tion by the market administrator shall 
be made within 5 days after the date of 
receipt of such evidence, and shall be 
cITectivc retroactively to the date on 
which the applicant became so eligible, 
but not earlier than the first day of the 
delivei-y period during which verification 
of such eligibility is made. 

8 972.51 Exempt milk. Milk received 
at a plant of a handler the handling of 
which the Secretary determines to be 
subject to the pricing and payment pro¬ 
visions of any other Federal milk 
marketing agreement or order issued 
pursuant to the act for any fluid milk 
marketing area shall not be subject to 
the pricing and payment provisions of 
this part. 

8 972.53 MUk caused to be delivered 
by an association of producers. Milk re¬ 
ferred to in this part as received from 
producers by a handler shall include 
producer milk caused to be delivered to 
such handler by an association of pro¬ 
ducers which is not a handler and which 
is authorized to collect payment for such 
milk. 

4972.53 Diverted milk. Producer 
milk diverted by an operator of a fluid 
milk plant from such plant to a nonfluid 
milk plant shall be deemed to have been 
received by the fluid milk plant from 
which such milk was diverted. Producer 
milk diverted by an association of pro¬ 
ducers from a fluid milk plant to a non¬ 
fluid milk plant shall be deemed to have 
been received by such an association. 
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OrrCRBUNATlON or UNIFORM PRICES 

8 972.60 Computation of value of 
milk. The value of producer milk re¬ 
ceived during each delivery period by 
each handler shall be a siun of money 
computed by the market administrator 
by (a) multiplying the pounds of such 
milk in each class for the delivery period* 
by the applicable class prices, and <b) 
adding together the resulting amounts: 
Provided, That If a handler, after sub¬ 
tracting other source milk and receipts 
from other handlers, has disposed of skim 
milk or butterfat in excess of the skim 
milk or butterfat which, on the basis of 
hU reports, has been credited to pro¬ 
ducers as having been received from 
them, there shall be added an amount 
computed by multiplying the pounds in 
each class determined pursuant to 
8 972.36 (a) <5> and (b) by the applica¬ 
ble class prices. 

8 972.61 Computation of uniform 
price for plants other than Huntington 
district plants. For each delivery period 
the market administrator shall compute 
the ••uniform price” per hundredweight 
to be paid to producers and to associa¬ 
tions of producers for milk of 3.5 percent 
butterfat content received at fluid milk 
plants other than Huntington district 
plants, as follows: 

(a) Combine into one total the values 
computed pursuant to 8 972.60 for all 
handlers who made the reports pre¬ 
scribed by 8 972.25. except those in de¬ 
fault of the payments prescribed in 
8 972.68 for the preceding delivery 
period; 

(b) Add an amount equal to one-half 
of the cash balance in the producer-set¬ 
tlement fund, less the arooimt due han¬ 
dlers pursuant to 8 972.69; 

(c> Subtract, if the weighted average 
butterfat test of producer milk repre¬ 
sented by the values included under par¬ 
agraph (a) of this section is greater than 
3.5 percent, or add, if such butterfat test 
is less than 3.5 percent, an amount com¬ 
puted by: Multiplying the amount by 
which its weighted average butterfat (bst 
varies from 3.5 percent by the butterfat 
difierential computed pursuant to 
8 972.70. and multiplying the resulting 
figure by the total hundt*cdweight of such 
milk; 

<d) Subtract an amount computed by 
multiplying by 20 cents the total hun¬ 
dredweight of Class I milk and Class II 
milk in producer milk at all Huntington 
district plants: 

(e > Divide the resulting amount by the 
total hundredweight of producer milk; 
and 

(f> Subtract not less than 4 cents nor 
more than 5 cents (adjusting to the near¬ 
est one-tenth cent) from the amount per 
hundredweight computed under para¬ 
graph (e) of this section. 

8 972.62 Computation of uniform 
price for Huntington district plants. For 
each delivery period, the market admin¬ 
istrator shall compute the ••uniform 
price” per hundredweight to be paid to 
producers and to associations of pro¬ 
ducers for producer milk of 3.5 percent 
butterfat content received at Huntington 
district plants, as follows: 

(a) Add to the amount per hundred¬ 
weight resulting under 8 972.61 (e), an 


amount per hundredweight computed 
by dividing the amount subtracted under 
8 972.61 <d) by the producer milk re¬ 
ceived at all Huntington district plants 
and represented In the values included 
under 8 972.61 (a): and 

(b) Subtract not less than 4 cents nor 
more than 5 cents (adjusting to the 
nearest one-tenth cent) from the 
amount per hundredweight computed 
under paragraph (a) of this section. 

8 972.63 Notification of handlers. 
On or before the 10th day after the end 
of each delivery period, the* market ad¬ 
ministrator shall notify each handler of: 

(a) The amount and value of his milk 
In each class and the totals thereof; 

<b) The applicable uniform price; 

(c) The amount due such handler 
from the producer-settlement fund or 
the amount to be paid by such handler to 
the producer-settlement fund, as the case 
may be; and 

(d) The amount to be paid by each 
handler pursuant to 88 972.65 and 972.70. 

PAYMENTS 

8 972.65 Time and method of final 
payment, B^ach handler shall moke 
payment, subject to the provisions of 
88 972.66. 972.70. 972.75 and 972.76. for 
all producer milk received during each 
delivery period, as follows: 

(a) Except os set forth in paragraph 
(b> of this section, to each pr^ucer. on 
or before the X5th day after such de¬ 
livery period, at not less than the appli¬ 
cable uniform price for milk of 3.5 
percent butterfat: Provided, That if by 
such date such handler has not received 
full payment for such delivery period 
pursuant to 8 973.69. he may reduce such 
payments u^formly per hundredweight 
for all producers by an amount not in 
excess of the per hundredweight reduc¬ 
tion in payment from the market ad- 
ministrator: however, the handler shall 
make such balance of payment to those 
producers to whom it is due on or before 
the date for making payments pursuant 
to this paragraph next following that on 
which such balance of payment Is re¬ 
ceived from the market administrator. 

(b) To an association of producers for 
milk of producers from whom such asso¬ 
ciation has received written authoriza¬ 
tion to collect payment, on or before the 
14th day after such delivery period, of 
a total amount equal to not less than the 
sum of the individual amounts other¬ 
wise payable to such producers under 
paragraph (a) of this secUozL 

8 972.66 Partial payments. Handlers 
shall make partial payments to pro¬ 
ducers as follows: 

(a) On or before the last day of each 
delivery period, each handler shall make 
payment, except as set forth in para- 
gi*aph (b) of tills section to each pro¬ 
ducer at not less than the applicable 
uniform price of the preceding delivery 
period for the milk of such producer 
which was received by such handler dur¬ 
ing the first 15 days of the current de¬ 
livery period: and 

(b) On or before the day immediately 
preceding the last day of each delivery 
period, each handler shall make payment 
to an association of producers for milk 
of producei*s from whom such associa- 
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tion hd 3 received written authorization 
to collect pajrment at not less than the 
applicable uniform price of the precede 
ine delivery period for all such mlUc 
which was received by such handler dur¬ 
ing the first 15 days of the current 
delivery period. . 

1972.67 Producer-settlement fund. 
The market administrator shall estab¬ 
lish and maintain a separate fund known 
as the **producer-settlement fund'* into 
which he shall deposit all payments 
made by handlers pursuant to S 972.68 
and out of which he shall make all pay¬ 
ments to handlers pursuant to I 972.69: 
Provided. That the market administrator 
shall offset any such payment due any 
handler against payments due from such 
handler. 

f 972.68 Payments to the producer- 
settlemcjit fund. On or before the 13th 
day after each delivery period, each han¬ 
dler shall pay to the market adminis¬ 
trator the amount by which the total 
value computed for him pursuant to 
(972.60 for such delivery period is 
greater than the sum required to be paid 
by such handler pursuant to ( 972.65. 

(972.69 Payments out of the pro¬ 
ducer-settlement fund. On or before the 
14th day after each delivery period the 
market administrator shall pay to each 
handler the amount by which the sum 
required to be paid pursuant to S 972.65 
is greater than the total value computed 
for him pursuant to ( 972.60 for such 
delivery period: Provided, That if the 
balance in the producer-settlement fund 
Is insufficient to make all payments pur¬ 
suant to this section, the market admin¬ 
istrator shall reduce uniformly such 
payments and shall complete sxich pay¬ 
ments as soon as the necessary funds 
are available, and a handler who, on the 
14lh day after the delivery period, has 
not received full payment for such de¬ 
livery period from the market adminis¬ 
trator pursuant to this section shall not 
be deemed to be In violation of ( 972.65 
if he reduces his payments thereunder 
by not more than the amount of the 
reduction in payment from the pro¬ 
ducer-settlement fund. 

(972.70 Butterfat differential If. 
during the delivery period, any handler 
has received from any producer or from 
an association of producers, milk having 
a weighted average butterfat test other 
than 3.5 percent, such handler, in mak¬ 
ing the pa>ments prescribed in ( 972.65, 
shall add to, or subtract from, the appli¬ 
cable uniform price per hundredweight, 
fbr each one-tenth of 1 percent of such 
butterfat test in milk above or below, as 
the case may be. 3.5 percent, an amount 
computed by the market administrator 
as foUows: Multiply by 1.2 the average 
wholesale price per pound of 92-score 
butter at Chicago, as reported by the 
Department of Agiiculturc for the de¬ 
livery period, divide the result by 10. and 
round to the nearest tenth of a cent. 

1 972.71 Expense of administration. 
As his pro rata share of the expense in¬ 
curred pursuant to ( 972.22 (d) each 
handler shall pay the market adminis¬ 
trator, on or before the 13th day after 
the end of each delivery period, 4 cents 
per hundredweight, or such lesser 
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amount as the Secretary may prescribe, 
to be announced by the market admin¬ 
istrator on or before the 10th day after 
the end of such delivery period with re¬ 
spect to all receipts within the delivery 
period, of producer milk (including such 
handler's own production) and other 
source milk at his fluid milk plant clas¬ 
sified as Class I milk pursuant to ( 972.31 

(a) (1) and Class n milk: Prorided. That 
an association of producers shall pay 
such pro rata share of expense of ad¬ 
ministration on producer milk with re¬ 
spect to which it is a handler. 

HARKCTINC SERVICE DEDUCTIONS 

( 972.75 Payments to market admin¬ 
istrator. Except as set forth in ( 972.76, 
each handler shall deduct an amount 
not exceeding 6 cents per hundredweight 
(the exact amount to be determined by 
the market administrator subject to 
review by the Secretary) from the pay¬ 
ments due pursuant to (972.65, with 
respect to all producer milk received by 
such handler (except milk of such 
handler's own production) during each 
delivery period and shall pay such de¬ 
ductions to the market administrator on 
or before the 13th day after such delivery 
period. Such moneys shall be used by 
the market administrator to make, or 
check, weights, samples, and tests of 
producer milk receiv^ by handlers and 
to provide producers with market infor¬ 
mation, such services to be performed in 
whole or In part by the market admin¬ 
istrator or by an agent engaged by and 
responsible to him. 

( 972.76 Payments to cooperative as- 
$x>ciations. In the case of producers for 
whom a cooperative association which, 
as determined by the Secretary: 

(a) Is engaged in the collective sale or 
marketing of their milk. 

(b) Has its entire activities under the 
control of its members, 

(c) Meets the standards set forth In 
the act of Congress of February 18.1922, 
as amended, known as the "Capper- 
Volstcad Act.** and 

(d> Is actually performing the serv¬ 
ices set forth in ( 972.75, each handler 
shall make, in lieu of the deductions 
specified In ( 972.75, such deductions 
from the payments to be made to such 
producers as have been authorized by 
such producers and. on or before the 14th 
day after each delivery period, pay over 
such deductions to the cooperative asso¬ 
ciation rendering such services. 

ADJUSTHENT OF ACCOUNTS 

( 972.80 JPrrors in payments. When¬ 
ever audit by the market administrator 
of a handler's reports, books, records, or 
accouqts discloses adjustments to be 
made, for any reason which result in 
moneys due: 

(a) The market administrator from 
such handler. 

(b) Such handler from the market 
administrator, or 

(c) Any prcxiucer or association of 
producers from such handler, the market 
administrator shall promptly notify such 
handler of any such amount due: and 
explain the basis for such adjustment; 
and payment thereof shall be made on or 
before the next date for m a k i n g payment 
set forth in the provision under which 
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such error occurred, following the 5th 
day after such notice. 

( 972.81 Overdue accounts. Any un¬ 
paid obligation of a handler or of the 
market administrator pursuant to 
((972.65, 972.66 or 972.68 through 

972.80. Shall be Increased one-half of 
one percent on the first day of the calen¬ 
dar month next following the due date 
of such obligation and on the first day 
of each month thereafter until such ob¬ 
ligation is paid. 

MISCELLANEOUS PROVISIONS 

( 972.85 Effective time. The provi¬ 
sions of this part, or any amendment of 
this port, shall become effective at such 
time as the Secretary may declare and 
shall continue in force until suspended 
or terminated, pursuant to § 972.86. 

( 973.86 Suspension or termination. 
The Secretary may suspend or terminate 
this part or any provision of this part, 
W'henever he finds that this part or any 
provision of this part, obstructs, or does 
not tend to effectuate the declared policy 
of the act. This part shall terminate, in 
any event, whenever the provisions of 
the act authorizing it cease to be in 
effect. 

( 972.87 Continuing power and duty 
of the market administrator. If. upon 
the suspension or termination of any or 
all provisions of this part, there are any 
oblijgations arising under this part the 
final accrual or ascertainment of which 
requires further acts by any handler, the 
market administrator, or by any other 
person, the power and duty to perform 
such further acts shall continue not¬ 
withstanding such suspension or ter¬ 
mination: Provided, That any such acts 
required to be performed by the market 
administrator shall, if the Secretary so 
directs, be performcNl by such other per¬ 
son. persons, or agency as the Secretary 
may designate. The market adminis¬ 
trator, or such other person as the Sec¬ 
retary may designate, shall: 

(a) Continue in such capacity \mtil 
discharged by the Secretary. 

(b) Prom time to time account for all 
receipts and disbursements, and, when 
so directed by the Secretary, deliver all 
funds or property on hand, together with 
the hooks and records of the market 
administrator, to such person as the 
Secretary may direct, and 

(e) If 80 directed by the Secretary, 
execute such assignments or other in¬ 
struments necessary or appropriate to 
vest in such person full title to all funds, 
property, and claims vested in the mar¬ 
ket administrator or such person pur¬ 
suant to this part. 

( 972.88 Liquidation after suspension 
or termination. Upon the suspension or 
termination of any or all provisions of 
this part, the market administrator, or 
such person as the Secretary may desig¬ 
nate shall, if so directed by the Secre¬ 
tary. liqxiidate the business of the mar¬ 
ket administrator's office and dispose of 
all funds and property then in his pos¬ 
session or under his control, together 
with claims for any funds which are un¬ 
paid or owing at the time of such sus¬ 
pension or termination. Any funds col¬ 
lected pursuant to the provisions of thia 
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part, over ind above the amounts nec¬ 
essary to meet outstanding obligations 
and the expenses necessarily incurred by 
the market administrator or such person 
in liquidating and distributing such 
Xunds. shall be distributed to the con¬ 
tributing handlers and producers in an 
equlublc manner. 

( 972^9 Agents. The SecrcUry may, 
by designation in writing, name any of¬ 
ficer or employee of the United States to 
act as his agent or representative In con¬ 
nection with any of the provisions of this 
part 

{972.90 Separability of provisions. 
If any provision of this part, or the ap¬ 
plication thereof#to any person or cir- 
ctimslanccs. is held in>^d, the re¬ 
mainder of this part and the application 
of sxich provision to other persons or 
circumstances, shall not be affected 
thereby. 

$ 972.91 Termination of obligation. 
The provisions of this section shall apply 
to any obligation under this part for the 
payment of money irrespective of when 
such obligation arose, except an obliga¬ 
tion involved in an action Instituted be¬ 
fore Augxist 1,1949. under section 8c (15) 
(A) of the act or before a court. 

(a) The obligation of any handler to 
pay money required to be pwUd under the 
terms of this part shall, except as pro¬ 
vided in paragraphs (b) and <c) of this 
section, terminate two years after the 
last day of the calendar month during 
which the market administrator receives 
the handler's utiUzation report on the 
milk involved in such obligation, unless 
within such two-year period the market 
administrator notifies the handler in 
writing that such money Is due and pay¬ 
able. Service of such notice shaU be 
complete upon maiUng to the handler's 
last known address, and it shall contain 
but ne^ not be limited to the following 
Information: 

<1) The amount of the obUgation; 

<2) The monthCs) during which the 
milk, with respect to which the obligation 
exists, was received or handled: and 

<3> If the obligation is payable to one 
or more producers or to an association of 
producers, the name of such producer(8) 
or association of producers, or if the 
obUgation Is payable to the market ad¬ 
ministrator, the account for which it is 
to be paicL 

(b) If a handler fails or refuses, with 
respect to any obUgation under this part, 
to make av^iable to the market admin¬ 
istrator or his representatives all books 
and records required by this part to be 
made available, the market administra¬ 
tor may. within the two-year period pro¬ 
vided for in paragraph (a) of this 
section, notify tlie handler in wTiting of 
such faUure or refusal If the market 
a4ministrator so notifies a handler, the 
«dd two-year period with respect to such 
obUgation shaU not begin to run until 
the first day of the calendar month fol¬ 
lowing the month during which all such 
books and records pertaining to such ob- 
Ugation arc made available to the market 
administrator or his representatives. 

(c> Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler's obUgation under this part to 
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pay money shaU not be terminated arith 
respect to any transaction involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part 
of the handler against whom the obliga¬ 
tion is sought to bi imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims 
to be due him under the terms of this 
part ShaU terminate two years after the 
end of the calendar month during which 
the milk Involved In the claim was re¬ 
ceived if an underpayment is claimed, 
or two years after the end of the calen¬ 
dar month during which the payment 
(including deduction or set-off by the 
market administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files, pursuant 
to section 8c (15) (A) of the act. a peti¬ 
tion claiming such money. 

Issued at Washington. D. C., this 31st 
day of March 1952, to be effective on and 
after the Ist day of April 1952. 

(SEAL] Charles F. Bsannak, 
Secretary of Agriculture. 

IF. R. Doc. 62-3025; Filed.'Apr. 4. 1052; 

8:49 JL m.) 
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and 6up.. 60ec. 

8 974.0 Findings and determinations. 
The findings and determinations herein¬ 
after set forth are supplementary and in 
addition to the findings and dcteimina- 
tions previously made In connection with 
the issuance of the aforesaid order add 
of each of the previously issued amend¬ 
ments thereto; and all of said previous 
findings and determinations are hereby 
ratified and affirmed, except Insofar as 
such findings and determinations may 
be in conflict with the findings and de¬ 
terminations set forth in this part. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. a C. 601 ct seq.), and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), a public hear¬ 
ing was held upon certain proposed 
amendments to the tentative marketing 
agreement and to Uie order, as amended, 
regulating the handling of milk in the 
Columbus. Ohio, marketing area. Upon 
the basis of the evidence introduced at 
such heari^ and the record thereof, it 
is found that; 

(1) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy of 
the act; 

(3) The parity prices of milk produced 
for sale in the said maiiccUng area as 
determined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplles-of feeds 
and other economic conditions which af¬ 
fect market supplies of and demand for 
such milk, and the minimum prices spec¬ 
ified in the order, as amended, and as 
hereby further amended, are such prices 
as will reflect the aforesaid factors, in¬ 
sure a sufficient quantity of pure and 
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wholesome milk and be in the public 
interest; and 

(3) The said order, as amended, and 
as hereby further amended, regulates 
the handling of milk in the same man¬ 
ner as and is applicable only to persons 
in the respective classes of industrial 
and commercial activity specified in a 
marketing agreement upon which a 
hearing has been held. 

<b) Additional findings. It is neces¬ 
sary in the public interest to make this 
order amending the order, as amended, 
rffective not later than April 1. 1952. 
Any delay beyond that date in making 
this order amending the order, as 
amended, effective will tend to disrupt 
the orderly marketing of milk in the 
Columbus. Ohio, marketing area. Rep¬ 
resentatives of both producers and han¬ 
dlers agreed at the hearing that any 
amendment resulting from this proceed¬ 
ing should become effective on April 1. 
1952. Certain of the amendatory pro¬ 
visions of this order amending the order, 
as amended, are of a seasonal nature 
and effect changes w hich should be made 
on April 1. The changes effected by this 
order amending the order, as amended, 
do not require persons affected to make 
substantial or extensive preparation 
prior to the effeetive date. Proposed 
amendments which would resiilt in 
changes similar to those effected by this 
order amending the order, as amended, 
were considered at a public hearing on 
February 4-5. 1952; a recommended de¬ 
cision in this proceeding, to which inter¬ 
ested parties were given an opportunity 
to Ale written exceptions, was Issued on 
March 19. 1952; and a decision in. this 
proceeding w^s issued on March 28.1952. 
Under these circumstances persons af¬ 
fected by this order amending the order* 
as amended, have been afforded a rea¬ 
sonable time within which to prepare for 
its effective date. Therefore, good 
cause exists, pursuant to section 4 <c) of 
the Administrative Procedure Act <5 
U. S. C. 1000) for making this order 
amending the order, as amended, effec¬ 
tive April 1. 1952. 

(c> Determinations, It Is hereby de¬ 
termined that handlers (excluding co¬ 
operative associations of producers who 
are not engaged in processing, distribut¬ 
ing or shipping milk covered by this 
order, amending the order, as amended, 
which is marketed within the Columbus, 
Ohio, marketing area) of more than 50 
percent of the milk which Is marketed 
within the said marketing area, refused 
or failed to sign the proposed marketing 
agreement regulating the handling of 
milk in the said marketing area, and it 
is hereby further determined that; 

(1) The refusal or failure of such 
handlers to sign said proposed market¬ 
ing agreement tends to prevent the ef¬ 
fectuation of the declar^ policy of the 
act; 

^2) The issuance of this order amend¬ 
ing the order, as amended. Is the only 
practical means, pursuant to the de¬ 
clared policy of the act, of advancing the 
Interests of producers of milk which is 
produced for sale in the said marketing 
area; and 

(3) The issuance of this order amend¬ 
ing the order, as amended. Is approved 
or favored by at least two-thirds of the 


producers who, during the determined 
representative period (January 1952). 
were engaged in the production of milk 
lor sale in the said marketing area. 

Order relative to handling. It is 
therefore ordered that on and after tho 
effective date hereof the handling of 
milk in the Columbus. Ohio, marketing 
area shall be in conformity to and in 
compliance with the terms and condi¬ 
tions of the aforesaid order, as amended, 
and as hereby further amended, and the 
aforesaid order, as amended, is hereby 
further amended as follows: 

OETIKTnONS 

S 974.1 Act, •‘Act- means Public Act 
No. 10. 73d Congress, as amended and 
as reenacted and amended by the Agri¬ 
cultural Marketing Agreement Act of 
1937. as amended (7 U. S. C. 601 et seq.). 

5 974.2 Secretary. •‘Secretary** means 
the Secretary of Agriculture of the 
United States or any other employee of 
the United States who is. or who may 
hereafter be, authorized to exercise the 
powers and to perform the duties of the 
said Secretary of Agriculture. 

1 974.3 Columbus. Ohio, marketing 
area, “Columbus. Ohio, marketing area,'* 
hereinafter called the “marketing area,** 
means the city of Columbus; the city of 
Bexley; and all territory, including but 
not being limited to all municipal cor¬ 
porations. within the townships of Blen- 
don, Clinton. Franklin. Marion. Mifflin, 
Perry, Sharon, and Truro; all in Frank¬ 
lin County, Ohio. 

I 974.4 Person. •‘Person** means any 
Individual, partnership, corporation, as¬ 
sociation. or any other business unit. 

S 974 5 Fluid milk plant “Fluid milk 
plant'* means the premises and portions 
of the building and facilities used in the 
receipt and processing or packaging of 
milk all or a portion of which is disposed 
of from such plant during the month on 
a route(s). wholly or partially within the 
marketing area, but not including any 
portion of such buildings or facilities 
used for receiving or processing milk or 
any milk product required by the appro¬ 
priate health authorities in the market¬ 
ing area to be kept physically separate 
from the receiving and processing or 
packaging of milk for disposition as 
Class I milk in the marketing area. 

i 974.6 Handler. ••Handler’* means; 

(a) Any person who receives producer 
milk at a ffuid milk plant, and 

<b) Any association of producers with 
respect to any producer milk consti¬ 
tuting a part of the producer milk sup¬ 
ply of a fluid milk plant which such 
association diverts on its account to a 
plant other than a fluid milk plant. 
Producer milk so diverted shall be 
deemed to have been received by such 
association. 

I 974.7 Producer. *‘Produccr- means 
any person, including one w^ho may also 
be a handler, who produces: 

(a) Under a daijy farm permit Issued 
by the appropriate health authorities in 
the marketing area, milk which Is re¬ 
ceived at a fluid milk plant or by an 
association of producers in its capacity 
as a handler, or 


(b) Milk which Is received as a part 
of the dairy farm supply of a fluid milk 
plant not required by the appropriato 
health authorities in the marketing area 
to obtain its dairy farm supply from 
milk produced under dairy farm permits. 

§ 974.8 Producer milk, “Producer 
milk** means any milk produced by one 
or more producers under the conditions 
set forth in f 974.7. 

i 974.9 Other source milk. “Other 
source milk’* means: 

(a) Milk. 

(b> Skim milk. 

<c) Cream, or 

(d) Any milk product received at a 
fluid nsilk plant from sources other than 
producers or other handlers. “Other 
source milk** shall Include, but shall not 
be limited to. milk, skim milk, cream, or 
any milk product received at such fluid 
milk plant under an emergency permit 
in writing issued by the appropriate 
health authorities in the marketing area. 

I 974.10 Department of Agriculture. 
“Department of Agriculture** means the 
United States Department of Agricul¬ 
ture or such other Federal agency au¬ 
thorized to perform the price reporting 
functions specifled in { 974.50. 

$974.11 Route. “Route'* means a de¬ 
livery (including a sale from a plant 
store) of milk, skim milk, buttermilk, or 
flavored milk drink in fluid form to a 
wholesale or retail slopes), including a 
State or municipal institution, other 
than to a fluid milk planKs) or to a 
plant(s) manufacturing milk products. 

MAKKET AOSONISTRATOK 

S 974.20 Designation, 'The agency for 
the administration of this part shall be a 
market administrator who shall be a 
person selected by the Secretary. Such 
person shall be entitled to such compen¬ 
sation as may be determined by. and 
shall be subject to removal at the dis¬ 
cretion of, the Secretary, 

$ 974.21 Powers, The market admin¬ 
istrator shall have the power to: 

(a) Administer all of the terms and 
provisions of this part: 

(b) Make rules and regulations to 
effectuate the terms and provisions 
of this part; and 

<c) Receive, investigate, and report to 
the Secretary complaints of violations 
of this part. 

$ 974.22 Duties, The market admin¬ 
istrator shall perform all duties neces¬ 
sary to administer the terms and provi¬ 
sions of this part, including, but not lim¬ 
ited to. the following: 

(a) Within 30 days following tho 
date on which he enters upon his duties, 
or such lesser period as may be pre¬ 
scribed by the Secretary, execute and 
deliver to the Secretary a bond, effective 
as of the date on w^hich he enters upon 
such duties and conditioned upon the 
faithful performance of his duties, in an 
amount and with surety thereon satis¬ 
factory to the Secretary; 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer the terms and 
provisions of this part; 
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(c) Pay, out of the funds provided by 
I 974.77: 

(1) The cost of his bond and of the 
bonds of those of his employees who 
handle funds entrusted to the market 
administrator, 

(2) His own compensation^ and 

<3) All other expenses, except those 
incurred under 5 974.78. necess^y in¬ 
curred by him in the maintenance and 
functioning of his ofRce and in the per¬ 
formance of his duties: 

(d) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this part, and. upon request 
by the Secretary, surrender the same to 
his successor or to such other person as 
the Secretary may designate: 

<c) Publicly announce, unless other¬ 
wise directed by the Secretary, by post¬ 
ing In a conspicuous place in his office 
and by such other means as he deems 
appropriate, the name of any person 
who. within 10 days after the day upon 
which he is required to perform such 
acts, has not made: 

(1) Reports pursuant to 5 974.30. or 

<2) Payments pursuant to S5 974.70, 
974.73. 974.77. or 974.78; 

<f) Submit his books and records to 
examination and furnish such informa¬ 
tion and verified reports as may be re¬ 
quested by the Secretary; 

(g> On or before the 10th day after 
the end of each month, supply each co¬ 
operative association as described in 
5 974.79 upon request with a record 
of the amount and average butterfat 
test of milk received during such month 
and the amount of any advance pay¬ 
ments made and of any deductions or 
charges from payments for such milk 
authorized with respect to each producer 
determined by the market administrator 
to be a member of such association or to 
have given written authorization to such 
association to receive such information; 

(h) Audit all reports and payments 
by each handler by inspection of such 
handler*8 records and of the records of 
any other person upon whose utilization 
the classification of milk for such han¬ 
dler depends; 

(i) Publicly announce, by posting in a 
conspicuous place in his office and by 
such other means as he deems appropri¬ 
ate. the prices determined for each 
month as follows: 

(1) On or before the 10th day after 
the end of each month, the minimum 
class prices for skim milk and butterfat 
computed pursuant to 15 974.51. 974.52 
and 974.53; and 

<2) On or before the 10th day after 
the end of each month, the uniform price 
computed pursuant to 5 974.63 and the 
butterfat diiTerential computed pursu¬ 
ant to 5 974.76; 

<j) Prepare and disseminate to the 
public such statistics and Information 
as he deems advisable and as do not re¬ 
veal confidential information; and 

(k) Publicly announce, unless other¬ 
wise directed by the Secretary, on or 
before the 10th day after the end of each 
month by posting in a conspicuous place 
in his office and by such other means as 
he deems appropriate the name of each 
handier w^ho during such month received 
milk at his fluid milk plant directly from 
producers or associations of producers 


along with the percentages of such milk 
which was classified as Class 1 milk, Class 
II milk, and Class in milk. 

KSPORTS. RSCORDS. AND f AdLITIXS 

5 974.30 Reports of receipts and utitU 
zatUm. On or before the 6th day after 
the end of each month, each handler, 
except as otherwise provided in 5 974.31 

(a) shall report to the market adminis¬ 
trator for such month with respect to all 
producer milk and other source milk re¬ 
ceived during the month, in the detail 
and on forms prescribed by the market 
administrator; 

(a) The quantities of butterfat and 
the quantities of skim milk contained 
therein (except that the quantities of 
the products should be substituted for 
the quantities of butterfat and skim 
milk in the case of products disposed of 
in the form in which received from other 
handlers or other sources), 

<b> The utilization thereof, and 

<c) Such other Information with re¬ 
spect to such receipts and utilization as 
the market administrator may request: 
Provided, That any person operating 
more than one fluid milk plant shall 
make one report covering all such oper¬ 
ations for the purposes of paragraphs 
(a), (b). and (c) of this section. 

5 974.31 Other reports, (a) Each 
handler who receives at his fluid milk 
plant no producer milk other than that 
from his own farm or from other han¬ 
dlers shall make reports to the market 
administrator at such time and In such 
manner as the market administrator 
may request. 

(b) On or before the 6th day after the 
end of each month, each handler shall 
submit to the market administrator a 
report which shall show for the month: 

(1) The total pounds of milk received 
from each producer and association of 
producers and the average butterfat test 
thereof. 

(2) The amount and date of any ad¬ 
vance payments to each producer and 
association of producers, and 

(3) The nature and amount of each 
deduction or charge authorized from 
imyments for such milk. 

5 974.32 Records and facilities. Each 
handler shall maintain and make avail¬ 
able to the market administrator, or to 
his representative, during the usual 
hours of business, such accounts and 
records of any of his operations, includ¬ 
ing those of plants other than fluid milk 
plants, in which any producer milk Is 
received, and such facilities as. in the 
opinion of the market administrator, 
are necessary to verify or to establish 
the correct data with respect to: 

(a) The utilization in whatever form, 
of all skim milk and butterfat required 
to be reported pursuant to 5 974.30; 

(b) The weights, samples, and tests 
for butterfat and other contents of all 
milk and milk products previously re¬ 
ceived or utilized or currently being re¬ 
ceived or utilized; and 

(c) Payments to producers or to asso¬ 
ciations of producers. 

5 974.33 Retention of records. All 
books and records required under this 
order to be made available to the market 
administrator shall be retained by the 


handler for a period of three years to 
begin at the end of the calendar month 
to which such books and records per¬ 
tain: Provided, That if. within such 
three-year period, the market admin¬ 
istrator notifies the handler in writing 
that the retention of such books and 
records, or of specified books and rec¬ 
ords, is necessary in connection with a 
proceeding under section 8c (15) (A) of 
the act or a court action specified in 
such notice, the handler shall retain 
such books and records, or specified 
books and records, imtll further written 
notification from the market admlnls. 
trator. In either case the market ad¬ 
ministrator shall give further written 
notification to the handler promptly 
upon the termination of the litigation 
or when the records are no longer neces¬ 
sary in connection therewith. 

CLASSinCATION 

5 974.40 Skim milk and butterfat to 
be classified. Skim milk and butterfat 
contained in: 

(a) All milk, skim milk, cream, and 
milk products (except in the case of milk 
products disposed of in the form in which 
received) received during the month by 
a handler at a fluid milk plant, arid 

(b) All producer milk received during 
the month In the manner described in 
5 974.6 (b), shall be classified by the 
market administrator in the classes set 
forth in 5 974.41. 

5 974.41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
55 974.42. 974.43 and 974.44, the classes 
of utilization shall be: 

(a) Class I milk shall be all skim milk 
and butterfat: ^ 

(1) Disposed of (except that which 
has been dumped or disposed of for live¬ 
stock feeding) as milk, skim milk, butter¬ 
milk. flavored milk, or flavored milk 
drinks. 

(2) Used to produce concentrated milk 
(excluding those products commonly 
known as evaporated milk and condensed 
milk) for fluid consumption, and 

(3) Not specifically accounted for 
under subparagraphs (1) and (2) of this 
paragraph or as Class n milk or Class HI 
milk. 

(b) Class II milk shall be aH skim milk 
and butterfat: 

(1) Disposed of in fluid form for con¬ 
sumption as sweet or sour cream, frozen 
cream, or any mixture of cream or milk 
(or skim milk), including eggnog, con¬ 
taining more than 6 percent of butterfat: 

(2) Used to produce aerated products 
containing milk, cream or any combina¬ 
tion thereof (such as •*Reddi-Wip,” ‘In¬ 
stant Whip.** etc.), condensed milk and 
condensed skim milk (except evaporated 
milk or skim milk in hermetically sealed 
cans), ice cream, ice cream mix. ice 
cream novelties, ice sherbets, or imitation 
Ice cream; and 

(3) Used to produce cottage cheese. 

(c) Class in milk shall be all skim 
milk and butterfat specifically accounted 
for as: 

(1) Having been used to produce any 
milk product other than as specified In 
paragraphs (a) (1) and (2) and (b) of 
this section; 

(2) Having been dumped or disposed 
of for livestock feeding; 
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(3) Actual plant shrinkage of skim 
milk and butterfat in producer milk re* 
ceived but not to exceed 2 percent of 
((uch receipts of skim milk and butterfat, 
respectively: and 

(4) Actual plant shrinkage of skim 
milk and butterfat in other source milk 
received: Provided, That if producer 
milk is utilired as milk, skim milk, or 
cream in conjunction with other source 
milk, the shrinkage allocated to each 
shall be computed pro rata according to 
the proportions of the volume of skim 
mUk and butterfat, respectively, received 
from each source to their total: And 
provided also. That producer milk trans* 
ferred by a handler to any plant of an¬ 
other handler without first having been 
received for purposes of weighing and 
testing in the transferring handler’s fluid 
milk plant shall be Included in the re¬ 
ceipts at the plant of the second handler 
for the purpose of computing his plant 
shrinkage and shall be excluded from tho 
receipts at the fluid milk plant of the 
transferring handler in computing his 
plant shrinkage. 

f 974,42 ResponsibUitp of handlers 
and reeJassiAcation of milk, (a) In 
establishing the claasiflcation of skim 
milk and butterfat as re<|uired in 
89 974.41 and 974.43. the burden rests 
upon the first handler who receives such 
slum milk or butterfat to prove to tho 
market administrator that such skim 
milk or butterfat should not be classified 
as Class I milk. 

(b) Any skim milk or butterfat classi¬ 
fied in one class shall be reclassified if 
found by the market administrator to 
have been used or disposed of (whether 
in original or other form) by such han¬ 
dler or by any other person in another 
class in accordance with such use or dis¬ 
position. 

1974.43 Transfers, (a) Subject to 
the conditions set forth in 9 974.42 and 
paragraphs (c) and (d) of this section, 
skim milk and butterfat when trans¬ 
ferred by a handler from a fluid milk 
plant to any other milk distributing or 
milk manufacturing plant in the form of 
milk, skim milk, flavored milk, flavored 
milk drinks, or buttermilk, shall be 
classified as foUoa^s: 

(1) According to the utilization as 
mutually indicated in writing by both 
handlers if transferred to another fluid 
milk plant, except one as referred to in 
eubparagraph (2) of this paragraph: 

(2) As Class I milk if transferred to 
the fluid milk plant of a handler who re¬ 
ceives no milk from producers or asso¬ 
ciations of producers other than such 
handler's owm farm production: or 

(3) As Class I milk if transferred to 
any such plant not a fluid milk plant: 
Provided, That if the transferring han¬ 
dler on or before the 5th day after the 
end of the month during which such 
transfer is made furnishes to the market 
administrator a statement signed also by 
the receiver that such skim milk and 
butterfat was used as Class U milk or 
Class III milk, and that such utilization 
biay be audited at the receiving plant, 
such skim milk and butterfat shall be 
classified accordingly. 

<b) Subject to the conditions set 
lorth in 1974.42 and in paragraphs (c) 


and (d) of this section, skim milk and 
butterfat when transferred by a han¬ 
dler from a fluid milk plant to any 
other milk distributing or milk manu¬ 
facturing plant in the form of cream 
shall be classified as follows: 

(1) According to the utilization as 
mutually indicated by both handlers if 
transferred to another fluid milk plant, 
except one as referred to in subpara¬ 
graph (2) of this paragraph: 

(2) As Class n milk if transferred 
to the fluid milk plant of a handler who 
receives no milk from producers or 
from an association of producers other 
than such handler's own farm produc¬ 
tion; or 

(3) As Class IT milk if transfered to 
any such plant not a fluid milk plant: 
Provided, That if the transferring han¬ 
dler on or before the 5th day after the 
end of the delivery period during which 
such transfer is made furnishes to the 
market administrator a statement 
signed also by the receiver that such 
skim milk and butterfat was used as 
Class I milk or Class III milk, and that 
such utilization may be audited at the 
receiving plant, such skim milk and but¬ 
terfat shall be classified accordingly. 

(c) The utilization of all transfers 
made pursuant to paragraphs (a) (l) 
and (2) and <b) (1) and (2) of this 
section shall be subject to verification 
by the market administrator. 

(d) No statement made relative to 
transfers as provided for in this section 
shall operate to deter the prior subtrac¬ 
tion of other source milk pursuant to 
9 974.45 (b) or the prior subtraction of 
skim milk or butterfat pursuant to 
i 974.45 (c). or the pro rata subtraction 
of skim milk or butterfat pursuant to 
S 974.45 (e). Any quantity reported for 
allocation to a particular class but not 
eligible therefor because of 9 974.45 (b> 
<c> or (e), shall be classified by tho 
market administrator as Class I milk^ 
pending his verification. 

9 974.44 ClassiAcation of skim milk 
and butterfat for each handler. For 
each month the market administrator 
shall correct for mathematical and for 
other obvious errors the monthly report 
submitted by each handler and compute 
separately the respective amounts of 
skim milk and butterfat in Class I milk. 
Class II milk and Class III milk, as 
foUow^s: 

(a) Determine the handler's total re¬ 
ceipts by adding together the total 
pounds of milk, skim milk, and cream 
received, and the pounds of skim milk 
and butterfat used to produce all other 
milk products received (except milk 
products disposed of in Uie form in 
which received without further process¬ 
ing in his fluid milk plant) regardless 
of source; 

(b) Determine the total pounds of 
butterfat contained In the tot^ receipts 
computed pursuant to paragraph (a), 
of this section; 

(c) Determine the total pounds of 
skim milk contained in the total receipts 
computed pursuant to paragraph (a) of 
this section by subtracting therefrom 
the total pounds of butterfat computed 
pursuant to paragraph (b) of this 
section; 
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(d) Determine the total pounds of 
butterfat in Class I milk by: 

(1) Computing the aggregate amount 
of butterfat included in each of the 
several items of Class I milk; and 

(2) Adding all other butterfat not 
speciflcally accounted for under sub- 
paragraph (1) of this paragraph or in 
Class II milk or Oass III milk; 

(e) Determine the total pounds of 
skim milk in Class I milk by: 

(1) Computing the aggregate amount 
of skim milk and butterfat included in 
each of the several items of Class I 
mUk; 

(2) Subtracting the result obtained 
In paragraph (d) (1) of this section; 
and 

(3) Adding all other skim milk not 
specifically accounted for under sub- 
paragraph (I) of this poragraph or in 
Class II milk or CHass ni milk; 

<f) Determine the total pounds of but¬ 
terfat in Class H milk by computing the 
aggregate amount of butterfat included 
In each of the several Items of Class II 
milk; 

(g) Determine the total pounds of 
skim milk in Class II milk by: 

( 1 ) Computing the aggregate amount 
of skim milk and butterfat Included in 
(or. in the case of products other than 
cream or eggnog, used to produce) each 
of the several items of Class H milk; 
and 

(2) Subtracting the result obtained 
in paragraph (f) of this section; 

<h) Determine the total pounds of 
butterfat in Class lit milk by: 

(1) Computing the aggregate amount 

bvUterfat used to produce each of tho 

several items of Class m milk; and 

(2) Adding actual plant shrinkage of 
butterfat referred to in paragraph (c) 
(2) and (4) of 9 974.41; and 

(1) Determine the total pounds of 
skim milk in Class m milk by: 

(1) Computing the aggregate amount 
of skim milk and butterfat (in what¬ 
ever form) used to produce each of tho 
several items of Class m milk; 

(2) Subtracting the result obtained 
In paragraph (h) (1) of this secUon; 
and 

(3) Adding the actual plant shrinkage 
of skim milk referred to in paragraph 
(c) (3) and (4) of 9 974.41. 

9 974.45 ClassiAcation of skim milk 
and butterfat in producer milk for each 
handler. For each month the market 
administrator shall compute separately 
the respective amounts of skim milk and 
butterfat of producer milk in Class I 
milk Class n milk and Class Ul milk for 
each handler by making the following 
computations in the order specified: 

(a) Subtracting from Class m milk 
(other than butterfat used in butter¬ 
making) the actual plant shrinkage of 
skim milk and butterfat, respectively, 
allowed pursuant to paragraph (c) (3) 
and (4) of 9 974.41; 

(b) Subtracting from the remaining 
pounds of skim milk and butterfat, in 
series beginning with the lowest-priced 
uses, the skim milk and butterfat. re¬ 
spectively, received as other source milk, 
except that received under an emergency 
permit in writing issued by the appro- 
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priat^ health authoriUca In the market¬ 
ing area; 

(c) Subtracting from the remaining 
pounds of skim milk and butterfat» In 
series beginning with the lowest-priced 
uses, the skim milk and butterfat. re¬ 
spectively. received from any other 
handler who received no milk from pro¬ 
ducers or from an association of pro¬ 
ducers other than such handler's own 
farm production: 

(d) Adding to the remaining Class III 
milk the amount subtracted pursuant to 
paragraph (a) of this section; 

(e) Subtracting pro rata from the re. 
maining pounds of skim milk and butter- 
fat in such class, the skim milk and 
butterfat. respectively, received as other 
source milk under an emergency permit 
in writing Issued by the appropriate 
health authorities in the marketing 
area; 

<f) Subtracting from the remaining 
pounds of skim milk and butterfat In 
each class (not including plant shrink¬ 
age on producer milk In Class m milk), 
the total pounds of skim milk and but¬ 
terfat. respectively, received from other 
handlers (except those referred to in 
paragraph (c) of this section) and 
stated by Uic transferring handler and 
receiver to have been used in such class, 
to the extent of the amounts of skim 
milk and butterfat remaining in such 
class after making the computation pur¬ 
suant to paragraph (e) of this section: 
Provided, That skim milk or butterfat 
allocated by such statements to Class II 
milk or Class in milk, in excess of 
amoimts subtracted above pursuant to 
this paragraph shall be subtracted from 
Class I milk; and 

(g) If the total amount of skim milk 
or butterfat in all classes after the com¬ 
putation made above purs^lant to this 
paragraph, is greater than the skim milk 
or butterfat in producer milk, decrease 
the lowest-priced available class, or 
classes, by such excess. 

MIKIHUM PRICES 

{974.50 Basic formula prices. The 
basic formula price per hundredweight 
of milk for the month shall be the higher 
of the prices as computed by the market 
administrator for such month pursuant 
to paragraphs (a) and <b) of this sec¬ 
tion. 

(a) Compute the arithmetical aver¬ 
age of the basic (or field) prices per 
hundredweight reported to have been 
paid, or to be paid, for milk of 3.5 per¬ 
cent butterfat content received from 
farmers during the month at the fol¬ 
lowing places for which prices are re¬ 
ported to the market administrator or 
to the Department of Agriculture by the 
companies listed below: 

COMPAMUS AMD X/)CATtCN 

'Borden Oo.. Black Creek. WU. 

Borden Co.. OreenvUle, Wla. 

Borden Co.. Mt. Pleasant. Mlcb. 

Borden Co.. New London. WU. 

Barden Ca, OrfordTUle. Wit. 

Carnation Co.. Berlin. WU. 

Carnation Co.. Jelferson, WU. 

Carnation Co.. Chiiton. WU. 

Carnation Co.. Oconomowoc. WU. 

Carnation Co.. Richland Center. WU. 


Carnation Oo^ Sparta. Ulch. 

Pet Milk CO.. BclleTUie. WU. 

Pet Milk Co.. Ooopmvllle. Mich. 

Pet Milk Co.. Hudson. Mich. 

Pel Milk Co.. New Qlarua. WU. 

Pet Milk CO.. Wajiand. Mich. 

White House Milk Co., Manitowoc. WU. 

White House Milk CO.. West Bend, WU. 

(b) Compute the price per hundred¬ 
weight by adding tofictber the amounts 
resulting under subparagraphs (1) and 
(2) of this paragraph: 

(1) From the arithmetical average of 
the daily wholesale prices per pound 
(using the midpoint of any price range 
as one price) of Grade A (92-8core) 
bulk creamery butter for the month, as 
reported by the I>fpartmcnt of Agricul¬ 
ture for the Chicago market, subtract 
3.5 cents, add 20 percent, and then mul¬ 
tiply the resulting amount by 3.5, and 

<2) Prom the arithmetical average of 
the weighted averages of the carlot 
prices per pound of spray and roller 
process nonfat dry milk solids In barrels 
for human consumption, f. o. b. Chicago 
area manufacturing plants, as published 
lor the month by the Department of 
Agriculture, deduct 4 cents, multiply by 
8 . 2 . 


4 974.51 Class I milk prices. Subject 
to the provisions of 4 974,54. the respec¬ 
tive minimum prices per hundredweight 
to be paid by each handler for skim milk 
nnd butterfat in producer milk received 
at his fluid milk plant and classified as 
Class I milk shall be as follows, as com¬ 
puted by the market administrator; 

(a) Add to the basic formula price 
SI.10 in each month, and add or subtract 
a “supply-demand adjustment'* com¬ 
puted as foUow's: 

(1) Compute a ^current utilization 
percentage" by dividing the total gross 
volume of Class I milk (less interhandlcr 
transfers) in the month for which a 
price is being computed and the first 
preceding month by the total receipts 
of producer milk for the same months. 
mulUplylng the result by 100, and round¬ 
ing to the nearest whole number. The 
total gross volume of Class I milk to be 
used in this computation should include 
the volume of any milk which was pre¬ 
viously classified as other than Class I 
milk and was reclassified pursuant to 
4 974.43 (b) during the above described 
two month period as Class 1 milk. 

(2) Compute a **net utilization per¬ 
centage" by subtracting from the cur¬ 
rent utilization percentage as computed 
pursuant to subparagraph (1) of this 
paragraph the appropriate standard 
utilization percentage shown below: 


Month for which a prica 
U being oomputeO: 

January__ 

February 

March ____ 

June ___—_ 

July_ 

AUgUBt-—^- 

September ____ 

October..____ 

X>€ember.^....— 


Standard 

utilisation 

peroantaga 

_ TO 

_ 79 

- 78 

-- 72 

_ 65 

__ 50 

- 81 

_ 88 

- 71 

_ 77 

- 82 

81 


(3) Determine the amount of the sup¬ 
ply-demand adjustment as follows: 


If Um o«( utittBa' 
tk» rcroootaf* 

Supply Sidnioil Ml)ortnicnt lor 
•pedflrd mcntii b— 

Ian., Feb., 
Mar,. Anff.. 
uiS Sopr. 

Aprfl. Mat. 
Junr and 
luly 

Ort,. Nov. 
tod Dte, 


Cnit 

CmtM 

Cr«^4 

•filer OTcr*....... 


425 

4» 

-f»or-flO. 


41» 

4Vi 

48or+7. 

430 

+13 

4» 

-f3or+i.. 

4i'> 

41 

4l« 

•f 1 or -1_ 

0 

0 

n 

-3 or 

-10 

-M 


—^6 or — 

-ai 


-13 

-•or-10_ 

-» 1 

-» 

-n 

-12or-IS. 

1 

-ao 

—i'. 

-IS or-11. 

-54 

-ao 

-SI 

-ISor-W_ 


-ao 

-« 

-21 or -»_ 




-N or Qoder..... 

-W 

—fio 

-» 


When the net utilization percentage does 
not fall within a tabulated bracket, the 
supply-demand adjustment shall be de¬ 
termined by the adjacent bracket which 
is the same or nearest to the bracket 
used in the previous month. If in the 
first month this supply-demand adjust¬ 
ment is in effect the net utilization per¬ 
centage does not fall within a tabulated 
bracket, the supply-demand adjustment 
shall be determined by the adjacent 
bracket which would have been used in 
determining the supply-demand adjust¬ 
ment had it been in effect in the pre^tis 
month. 

(b) Add together the amounts deter¬ 
mined in paragraph <b) (1) and (2) of 
4 974.50 and divide the sum Into the 
amount determined in subparagraph 
(1) of such paragraph. 

(c) Multiply the price determined in 
paragraph (a) of this section by the per¬ 
centage determined in paragraph <b) 
of this section and then divide by 0.035. 
The resulting amount shall be the Class 
1 butterfat price per hundredweight. 

(d) From the price determined in 
paragraph (a) of this section subtract 
the amount determined in paragraph 

(c) of this section times 0.035 and divide 
the remainder by 0.965. The resulting 
amount shall be the Class I skim milk 
price per hundredweight: Provided. That 
in no event shall the price of skim milk 
or butterfat in Class I milk be lower, 
respectively than the skim milk and but¬ 
terfat price in Class II milk. 

4 974.52 Class II mUk prices. Subject 
to the provisions of 4 974.54. the respec¬ 
tive minimum prices per hundredweight 
to be paid by each handler for skim milk 
and butterfat in producer milk received 
at his fluid milk plant and classified as 
Class n milk shall be follows, as com¬ 
puted by the market administrator: 

(a) Deduct 40 cents from the Class I 
milk price computed pursuant to 4 974.51 
(a) for such month. 

(b) Multiply the price computed in 
paragraph <a> of this section by the 
percent^e computed in paragraph <b) 
of 4 874.51 and then divide by 0.035. 
The resulting amount shall be the Class 
n butterfat price per hundredweight: 
Provided, That in no event shall the 
price of butterfat pursuant to this sub- 
paragraph be less than the price com- 
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puted pursuant to paragraph fb) of 
\ 974.53 prior to the proviso therein. 

(c) Subtract from the price computed 
in paragraph (a) of this section the 
amount computed in paragraph (b) of 
this section times 0.035 and divide the 
remainder by 0.965. The resulting 
amount shall be the Class IX skim milk 
price per hundredweight. 

i 974.53 Cla$3 /// milk prices. The 
respective minimum prices per hundred¬ 
weight to be paid by each handler for 
sJclm milk and butterfat in producer milk 
received at his fluid milk plant and clas- 
sifled as Class III milk .shall be as fol¬ 
lows. as computed by the market 
administrator: 

<a) The price per hundredweight of 
such skim milk shall be computed as 
follows: From the arithmetical average 
of the weighted average of the carlot 
prices per pound of spray and roller 
process nonfat dry milk solids in barrels 
for human consumption, f. o. b. manu¬ 
facturing plants in the Chicago area, as 
published for the month by the Depart¬ 
ment of Agriculture, subtract 6.5 cents, 
and multiply the result by 8.5. 

(b> The price per hundredweight of 
butt/rfat shall be computed as follows: 
Multiply the arithmetical average of the 
daily wholesale prices per pound of 92- 
scorc butter In the Chicago market as 
reported by the Department of Agricul¬ 
ture during the month by 120; Provided, 
That the price per hundredweight of 
butterfat made into butter shall be such 
price per hundredweight less $5.00. 

1974.54 Prices of Class I mUk and 
Class Jl milk disposed of outside the 
marketing area. The price to be paid by 
a handler for Class I milk or Class n 
milk disposed of outside the marketing 
area shalJ be the same as the price ap¬ 
plicable within the Columbus, Ohio, 
marketing area: Provided, That Cla^ I 
milk or Class ll milk disposed of in an¬ 
other fluid milk marketing area covered 
by a Federal milk marketing agreement 
or order. Issued pursuant to the act. shall 
bo the price applicable within the 
Columbus. Ohio, marketing area, pursu- 
gnt to this section, or the price applica¬ 
ble for milk of similar use or disposition 
in the other marketing area, whichever 
is higher. 

rmcRioKAnoN or xnnroRX raici 

f 974.60 Computation of value of milk 
for each handler. Subject to the loca¬ 
tion adjustment provided in S 974.61. the 
value of producer milk received by each 
handler during each month shall be a 
gum of money computed by the market 
administrator by multiplying by the re¬ 
spective class prices for skim milk and 
butterfat, the skim milk and butterfat 
according to classification pursuant to 
1074.45, and adding together the re¬ 
citing amounts: Provided. That if such 
handler, after subtracting all receipts 
other than producer milk has disposed 
of skim milk or butterfat in excess of the 
skim milk or butterfat received in pro- 
oucer milk, there shall be added a fur¬ 
ther amount equal to the value of such 
akim milk or butterfat in the class from 
which subtracted pursuant to 1 974.45 
(g): Provided further. That If In the 
verification of the reports or pajTnents 
No. 68-3 


of such handler for any previous month, 
the market administrator discovers 
errors which result in payments duo the 
producer-settlement fund or the han¬ 
dler. there shall be added, or subtracted, 
as the case may be. the amount neces¬ 
sary to correct such errors: Provided 
further. That such handler shall be 
credited at the dilTerencc between the 
applicable class prices for skim milk and 
butterfat and the Class n prices for skim 
milk and butterfat, respectively, with 
respect to milk or skim milk disposed of 
in btilk fluid form during April. May. 
June, or July, to a manufacturer of soup, 
candy, or bakery products for use in 
such manufacturing operations: And 
provided also. That such handler shall 
be credited with the diflerence betw’een 
the Class n and Class III prices for skim 
milk received in producer milk In ex¬ 
cess of skim milk classified as Class I 
milk or Class II milk (other than that 
used to produce condensed skim milk) in 
any of the months of April, May. Juno 
and July which Is disposed of in any such 
month in the form of condensed skim 
milk to a person whose supply of milk is 
not produced under permits or specified 
In I 974.7. 

I 974 61 lAycation adjustment to han^ 
dlers. With respect to the actual weight 
of whole milk which is moved directly to 
the marketing area from a fluid milk 
plant located more than 40 miles from 
the Ohio State Capitol, Columbus, by 
shortest highway distance as determined 
by t^e market administrator, there shall 
be deducted 17 cents per htmdredweight 
in the computation of the value of pro¬ 
ducer milk received by the handler oper¬ 
ating such plant. 

9 974.62 Notification of handlers. On 
or before the 10th day after the end of 
each month, the market administrator 
shall notify each handler of (a) the 
amount and value of his milk in each 
class as computed pursuant to 19 974.45 
and 974.60, respectively, and the totals 
of such amounts and values, Including 
any adjustments thereto; (b> the uni¬ 
form price computed pursuant to 
I 974.63: (c) the amount due each han¬ 
dler from the producer-settlement fund 
or the amount to be paid by such han¬ 
dler to the producer-settlement fund, as 
the case may be; and (d) the total 
amounts to be paid by such handler 
pursuant to 99 974.70, 974.73, 974.77 and 
974.78. 

9 974.63 Computation of uniform 
price. For each month, the market ad¬ 
ministrator shall compute a uniform 
price per hundredweight for producer 
milk by: 

(a) Combining into one total the val¬ 
ues computed pursuant to 9 974.60 for 
all handlers except those who did not 
make the payments required pursuant to 
9 974.73 for the previous delivery period; 

(b) Adding an amount representing 
not less than one-half the unobligated 
balance in the producer-settlement 
fund; 

(c> Adding the aggregate of the val¬ 
ues of all allowable location adjustments 
computed pursuant to 9 974.71; 

(d) Subtracting, if the weighted aver¬ 
age butterfat test of all pooled milk Is 
greater than 3.5 percent or adding, If 


the weighted average butterfat test of 
such milk is less than 3.5 percent, an 
amount computed by multiplying tho 
total pounds of butterfat represented by 
the difference of such w*eighted average 
butterfat test from 3.5 percent by tho 
butterfat differential computed pursuant 
to 9 974.76 times 10. 

(e) Deducting for each of the months 
of April. May. June and July an amount 
computed by multiplying the hundred- 
W’elght of milk which was received from 
producers during each such month and 
classified as Class I milk and as Class If 
milk by 35 cents; 

(f) Dividing by the hundredweight of 
producer milk pooled; and 

(g> Subtracting not less than 4 cents 
nor more than 5 cents. The result shall 
be known as the ‘‘uniform price” per 
hundredweight for producer milk of 3.5 
percent butterfat content. 

PAYMKSTS 

9 974.70 Time and method of pay¬ 
ment. On or before the 15lh day after 
the end of each month, each handler 
shall make payment to each producer for 
milk received during tho month at not 
less than the uniform price per hundred- 
w*eight. subject to the location adjust¬ 
ment pursuant to 9 974.71 and tho 
butterfat differential computed pui'suant 
to 9 974.76: Prorlded, That payment may 
be made to a cooperative association 
quoUfled under 9 974.79 with respect to 
milk received from any producer who has 
given such association authorization by 
contract or other wnritten Instrument to 
collect the proceeds from the sale of 
his milk and any payment made pursu¬ 
ant to this proviso-shall be made on or 
before the 10th day after the end of each 
month: And provided further. That if 
by such date such handler has not re¬ 
ceived full pasment for such month pur¬ 
suant to 9 974.74, he shall not be deemed 
to be In violation of this section if he 
reduces uniformly for all producers his 
payments per hundredweight by a total 
amount not in excess of the xeducUon 
in payment from the market adminis¬ 
trator; however, the handler shall moke 
such balance of payment uniformly to 
those producers to whom it is due on or 
before the date for making payments 
pursuant to this paragraph next follow¬ 
ing that on which such balance of pay¬ 
ment is received from the market 
administrator. 

On or before the 15th day after the 
end of each of the months of October, 
November and December, each handler 
who received pa 3 rment pursuant to 
1974.74 (b) (3) for such month shall 
distribute such amount by paying each 
producer, from whom milk was received 
during such month and who had not 
given any cooperative association au¬ 
thorization by contract or other written 
instrument to collect the proceeds for 
the sale of his milk, an amount computed 
by multiplying the hundredweight of 
milk received during such month from 
such producer by the rate per hundred¬ 
weight for such month computed pur¬ 
suant to 9 974.74 (b) (1), 

9 974.71 Location adjustment to pro¬ 
ducers. In making payments pursuant 
to 9 974.70 a handier may deduct, with 
respect to producer milk received at a 
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fluid milk plant located more than 40 
milea from the Ohio State Capitol* 
Columbus, by shortest highway dlstanco 
as determined by the market administra¬ 
tor not more than 17 cents per hundred- 
weight. 

1974.72 Produeer-settlement /urul, 
The market administrator shall estab¬ 
lish and maintain a separate fund known 
as the ''producer-settlement fund" Into 
which he shall deposit all payments made 
by handlers pursuant to 1974.73 and out 
of which he shall make all payments to 
handlers pursuant to fi 974.74: Provided, 
That the market administrator shall 
offset any such payment due any han¬ 
dler against payments due from such 
handler. 

I 974.73 Papments to the producer^ 
eciUtmeiit fund. On or before the 12th 
day after the end of each month, each 
handler shall pay to the market admin¬ 
istrator the amount by which the total 
Talue computed for him pursuant to 
1974.60 for such month is greater than 
the sum required to be paid by such han¬ 
dler pursuant to S 974.70. 

The amounts deducted pursuant to 
I 974.63 (e) shall become a part of the 
producer-settlement fund and shall re¬ 
main In that fund as an obligated bal¬ 
ance until they are dispersed pursuant to 
S 974.74 (b). 

S 974.74 Papments out of the pro* 
duccrsettlement fund. The market ad¬ 
ministrator shall make payments out of 
the producer-settlement fund as follows: 

(a) On or before the 14th day after 
the end of each month, each handler 
shall be paid the aipount by which the 
sum required to be paid producers by 
such handler pursuant to 1 974.70 is 
greater than the total value computed 
for him pursuant to S 974.60 for such 
month: Provided, That if the unobli¬ 
gated balance in the producer-settle¬ 
ment fund is InsulDclent to make all 
payments pursuant to this paragraph, 
the market administrator shall reduce 
uniformly such payments and shall com¬ 
plete such payments as soon as the nec¬ 
essary funds are available. 

(b) For each of the months of Octo¬ 
ber. November and December the market 
administrator shall make the following 
computations and shall make the pay¬ 
ments required in this paragraph on or 
before the 14ih day after the end of 
each such month: 

(1) Divide one-third of the total 
amount deducted pursuant to { 974.63 
<€) for the previous April. May. June 
and July by the hundredweight of milk 
received from all producers by all han¬ 
dlers dtu*ing the month Involved (Octo¬ 
ber. November or December) and round 
to the nearest cent: 

(2) Pay to a cooperative association 
an amount resulting from multiplying 
the rate per hundredweight for the ap¬ 
plicable month computed in subpara¬ 
graph (1) of this paragraph by the 
hundredweight of milk received by all 
handlers during such month from pro¬ 
ducers w'ho have given such coop¬ 
erative association authorization by 
contract or other written instrument to 
collect the proceeds from the sale of 
their milk; and 
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(3) Pay to each handler an amount 
resiilting from multiplying the rate per 
hundredweight for the applicable month 
computed In subparagraph (1) of this 
paragraph by the hundredweight of 
milk received by such handler during 
such month from producers who have 
not given any cooperative association 
authorization by contract or other writ¬ 
ten instrument to collect the proceeds 
from the sale of their milk. 

4 974.75 Adjustment of errors. 
Whenever audit by the market admin¬ 
istrator of the payment required to be 
made by a handler to a producer pursu¬ 
ant to 4 974.70 discloses payment of less 
than is required, the handler shall make 
up such payment not later than the time 
for making payments pursuant to 
4 974.70 next following sturh disclosure, 

4 974.76 Butterfat differential. For 
each month the market administrator 
shall compute (to the nearest one-tenth 
cent) a butterfat differential by sub¬ 
tracting from the weighted average price 
per hundredweight of all butterfat from 
producer milk In Class II milk and Class 
ra milk the weighted average price per 
hundredweight of all skim milk from 
producer milk in Class II milk and Class 
III milk and dividing the remainder by 
1 . 000 . 

4 974.77 Expense of administration. 
As his pro rata share of the expense 
incurred pursuant to 4 974.22 (c) each 
handler shall pay the market adminis¬ 
trator on or before the 12th day^fter 
the end of each delivery period 2 cents 
per hundredweight, or such lesser 
amount as the Secretary from time to 
time may prescribe, with respect to all 
receipts of skim milk and butterfat (ex¬ 
cept receipts from other handlers) in: 

(a) Producer milk, and 

(b) Other source milk at a fluid milk 
plant 

4 974.78 Marketing services. Except 
as set forth in 4 974.79. each handler 
for each delivery period shall deduct 5 
cents per hundredweight or such 
amount not to exceed 6 cents as the Sec¬ 
retary may from time to time prescribe, 
from the payments made to each pro¬ 
ducer pursuant to 4 974.70, and shall 
pay such deductions to the market ad¬ 
ministrator on or before the 12th day 
after the end of such delivery period. 
Such moneys shall be used by the market 
administrator to check weights, samples, 
and tests of producer milk received by 
handlers and to provide producers with 
market information, such services to be 
performed by the market administrator 
or by an agent engaged by and respon¬ 
sible to him. 

§ 974.79 Cooperative associations. In 
the case of producers for whom a cooper¬ 
ative association which, as determined 
by the Secretary, has Its entire activities 
under the control of its members and 
meets the standards set forth in the act 
of Congress of February 18. 1922. as 
amended, known as the "Capper-Vol- 
stead Act." is actually performing .as 
determined by the Secretary, the services 
set forth in 4 974.78. each handler shall 
make, in lieu of the deductions specified 
in 4 974.78. such deductions from the 
payments to be made to such producers 


as may be authorized by the membership 
agreement or marketing contract be¬ 
tween such cooperative association and 
such producers and, on or before the 
12 th day after the end of each delivery 
period, pay over such deductions to the 
cooperative association rendering such 
services. 

grFKCTXVE Tnex, SUSPENSION AND 
TERMINATION 

4 974.80 Effective time. The provi¬ 
sions of this part or any amendment to 
this part, shall become effective at such 
time as the Secretary may declare and 
shall continue In force until suspended 
or terminated, pursuant to § 97^81. 

4 974A1 Suspension or termination. 
The Secretary may suspend or terminate 
this part or any provision of this part 
whenever he finds that this part or any 
provision of this part obstructs, or does 
not tend to effectuate the declared policy 
of the act. This part shall terminate, in 
any event, whenever the provisions of 
the act authorizing it cease to be in 
effect 

4 974.82 Continuing power and duty 
of the market administrator. If. upon 
the suspension or termination of any or 
all provisions of this part there ore any 
obligations arising under this part, the 
final accrual or ascertainment of which 
requires further acts by any handler, by 
the market administrator, or by any 
other person, the power and duty to per¬ 
form such further acts shall continue 
notwithstanding such suspension or ter¬ 
mination: Provided, That any such acts 
reqxilred to be performed by the market 
administrator shall, if the Secretary so 
directs, be performed by such other per¬ 
son. persons, or agency as the Secretary 
may designate. 

(a) The market administrator, or 
such other person as the Secretary may 
designate, shall: 

(1) Continue in such capacity until 
discharged by the Secretary, 

(2) Fri>m time to time accoimt for all 
receipts and disbursements, and. when so 
directed by the Secretary, deliver all 
funds or property on hand, together 
with the books and records of the mar¬ 
ket administrator, or such person to such 
person as the Secretary may direct, and 

(3) If so directed by the Secretary, ex¬ 
ecute such assignments or other instru¬ 
ments necessary or appropriate to vest 
In such person full title to all funds, 
property, and claims vested in the mar¬ 
ket administrator or such person pursu¬ 
ant to this part. 

(b) Upon the suspension or termina¬ 
tion of any or all provisions of this part 
the market administrator, or such per¬ 
son as the Secretary may designate shall, 
if so directed by the Secretary, liquidate 
the business of the market administra¬ 
tor's office and dispose of all funds and 
property then In his possession or under 
his control, together with claims for any 
funds which are unpaid or owing at the 
time of such suspension or termination. 
Any funds collected pursuant to the pro¬ 
visions of this part, over and above the 
amounts necessary to meet outstanding 
obligations and the expenses necessarily 
Incurred by the market administrator or 
such person in liquidating and distribut- 
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lug such funds, shall be distributed to 
the contributinir handlers and producers 
in an eq\iitable manner. 

MISCELLSKCOTTS PROVISIONS 

1 974.90 Agents, The Secretary may, 
by designation in writing, name any 
officer or employee of the United States 
to act as his agent or representative in 
connection with any of the provisions 
of this part 

5974.91 Producer-handlers, Sec- 
Uons 974,50. 974,51. 974 52. 974.53. 974.54, 
974.60, 974.61. 974.62. 974,70. 974.71, 
974.73, 974,74. 974 75. 974.76, 974.77 and 
974.78 shall not apply to a handler who 
handles only milk from hb own farm 
production or received from other han¬ 
dlers. 

1 974.92 SeparahUity of provisions. 
If any provision of this part, or its ap¬ 
plication to any person or circumstances, 
is held invalid, the application of such 
provision and of the remaining provi¬ 
sions hereof to other persons or circum¬ 
stances shall not be ailected thereby. 

f 974.93 Termination of obligations. 
The provisions of this section shall apply 
to any obligation under this part for the 
payment of money irrespective of when 
such obligation arose, except an obliga¬ 
tion involved in an action instituted 
before August I. 1949, under section Sc 
(15) (A) of the act or before a court, 

(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this part shall, except as pro¬ 
vided in paragraphs (b) and (c) of this 
section, terminate two years after the 
last day of the calendar month during' 
which the market administrator receives 
the handler's utilization report on the 
milk involved in such obligation, unless 
within such two-year period the market 
adminstrator notifies the handler in 
writing that such money is due and pay¬ 
able. Service of such notice shall be 
complete upon mailing to the handler's 
last known address, and it shall contain 
but need not be limited to, the following 
information: 

(1) The amount of the obligation; 

<2) The month(s> during which the 
milk, with respect to which the obliga¬ 
tion exists, was received or handled; and 

<3> If the obligation is payable to one 
or more producers or to an association of 
producers, the name of such producerCs)] 
or association of producers, or if the obli¬ 
gation is payable to the market adminis¬ 
trator. the account for which it is to bo 
paid. 

(b) If a handler fails or refuses, with 
respect to any obligation under this or¬ 
der. to make available to the market 
administrator or his representatives all 
books and records required by this order 
to be made available, the market ad¬ 
ministrator may, within the two-year 
period provided for in paragraph (a) of 
this section, notify the handler in writing 
of such failure or refusal If the market 
administrator so notifies a handler, the 
said tw’o-year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fol- 
lovring the month during which all such 
books and records pertaining to such ob¬ 
ligation are m'^dc available to the mar¬ 
ket administrator or his representatives. 


(c) Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler's obligation under this order to 
pay money shall not be terminated with 
resi>ect to any transaction involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part of 
the handler against w^hom the obligation 
Is sought to be imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this order 
shall terminate two years after the end 
of the calendar month during which the 
milk involved in the claim was received 
if an underpayment is claimed, or two 
years after the end of the calendar 
month during which the payment (in¬ 
cluding deduction or setoff by the mar¬ 
ket administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files, pursuant 
to section 8c (15) (A) of the act. a peti¬ 
tion claiming such money. 

Issued at Washington. D. C.. this Slst 
day of March 1952. to be effective on and 
after the 1st day of April 1952. 

[seal] Charles F. Br.annan, 
Secretary of Agriculture. 

(P. R. Doc. 52-3924: Filed, Apr. 4. 1952; 

6:48 a. xn.| 


TITLE 14—CIVIL AVIATION 
Chapter I—Civil Aeronautics Board 
Sub<Kopl«r A>—Clvtl Air R^gvlotlons 

Part 18— Maintenance, Repair, and Al¬ 
teration Of Airframes. Powerplants, 
Propellers, and Appliances 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D, C., 
on the 31st day of March 1952. 

Currently effective Part 18 establishes 
rules for the maintenance, repair, and 
alteration of certificated aircraft, air¬ 
craft engines, propellers; and instru¬ 
ments. and indicates the various opera¬ 
tions constituting routine maintenance, 
rep^s, and alterations. 

This revision restates and clarifies the 
standards for the performance of main¬ 
tenance. preventive maintenance, repair, 
and alteration of any certificated air¬ 
craft or component thereof. It sets 
forth the classes of persons who are 
authorized to perform and approve 
maintenance, preventive maintenance, 
repair, or alteration, and describes the 
required records. With certain excep¬ 
tions. only certificated mechanics, per¬ 
sons operating under the supervision of 
certificated mechanics, repair stations, 
and appropriately certificated air car¬ 
riers are authorii^ to work on aircraft 
or aircraft components. One exception 
Is a pilot who will now be authorized to 
perform preventive maintenance func¬ 
tions on certain personally owned or 
operated aircraft. The other is a man¬ 
ufacturer who will now be permitted, 
without obtaining a repair station cer¬ 
tificate. to rebuild or alter products for 
which he holds a type or production cer¬ 
tificate or which are manufactured by 
him In accordance with appropriate 
specifications approved by the Adminis¬ 


trator. In order to perform work on air¬ 
craft or aircraft components other than 
those mentioned, a manufacturer must 
either hold an appropriate repair station 
certificate or employ properly rated 
mechanics for the supervisory and in¬ 
spection work. In addition, except os 
permitted for manufacturers, the per¬ 
formance of repair and alterations on 
instruments and major repairs and al¬ 
terations on propellers are restricted to 
appropriately certificated air carriers 
and to certificated repair stations. An 
individual mechanic would normally not 
be equipped to perform such operations, 
and therefore instrument and major 
propeller work is restricted to specially 
rated facilities which must be equipped 
to perform such work. 

It should be noted that Part 18 as 
revised provides that an aircraft need 
be flight tested only after It has under¬ 
gone major repair or major alteration 
operations. It should be noted also that 
Part 18 as revised no longer requires 
that a private pilot shall have at least 
200 hours of pilot time before being eli¬ 
gible to conduct a flight test on aircraft 
after certain repairs or altemtlons. be¬ 
cause this requirement has. In effect, 
been superseded by the more recently 
adopted provisions of § 43.21 which con¬ 
tain no such requirement 
Interested persons have been afforded 
an opportunity to participate in the 
making of these regulations, and due 
consideration has been given to all rele¬ 
vant matter presented. 

In consideration of the foregoing the 
Civil Aeronautics Board hereby makes 
and promulgates a revision of Pa rt 18 
of the Civil Air Regulations (14 CPR 
Part 18. as amended) effective June 15, 
1952, to read as follows: 

Part 18—Maintenance. Repair and Al- 

TERAnON or AlRfRAMES. POWSRPLANTS, 

Propellers, and Appuances 

ArrucABn.mr and oiriKmoNS 

Seo. 

18.0 Applic&bUlty of this pArt. 

18.1 Definittoot. 

GRNCRAL 

18.10 Persons authorized to perform main¬ 

tenance. preventive molntenonoe, 
repair, and alterations. 

18.11 Persons authorized to approve main¬ 

tenance. repair, and alterations. 

18.12 Flight tesU. 

18.13 Aircraft operating limitations. 

MAINTTNANCE. B23>AXa. AND ALTBATZON SZCOBOS 

18.20 Required record! and tntries. 

18.31 Content of repair and alteration rec¬ 
ords. 

18.22 Form and dlspotllion of major repair 
or major alteration records. 

18g3 Provisions for air currier records. 

PCSFOBMAKCS SULKS 

18.30 Standard of performance: general. 

AuTwoarrf: II18X) to 18.20 issued under 
sec. 305. 52 SUt. 984; 49 U. S. C. 425. Inter¬ 
pret or apply acc. 601, 53 8tat. 1007. as 
amended, sec. 605. 53 8tst. 1010; 49 U. 8. C. 
651. 664. 

APPUCABIUTT AND DEriNITXONS 

9 18.0 ApplicabUity of this part. This 
part establishes rules for the perform¬ 
ance of maintenance, repair, and altera¬ 
tion of aircraft for w^hlch airworthiness 
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certificates have been Issued by the Ad¬ 
ministrator, or any component thereof** 

118* *1 Delinitions. (a) As used in this 
part terms are defined as follows: 

(1) Air craft. An aircraft shall mean 
any contrivacce now known or hereafter 
Invented, used, or designed for naviga¬ 
tion of or flight in the air. inc l u d ing air¬ 
frame. powerplant. propeller, and appli¬ 
ances. 

(2) Aircraft engine. An aircraft 
engine shall mean an engine used, or 
Intended to be used, for propulsion of 
aircraft, and Includes all parts, appurte¬ 
nances. and accessories thereof other 
than propeliers. 

(3> JUrframe. Airframe shall mean 
any and all kinds of fuselages, booms, 
nacelles, cowlings, fairings, empennages, 
airfoil surfaces, and landl^ gear, 
and all parts, accessories, or controls, 
of whatever description, appertaining 
thereto, but not including powerplants 
and propellers. 

(4) Alteration. An alteration shall 
mean any appreciable change in the de¬ 
sign of an airframe, powerplant, pro¬ 
peller, or appliance. 

(5) ApvlioL^^* Appliances shall 
mean instruments, equipment, appara¬ 
tus, parts, appurtenances, or accesso¬ 
ries. of whatever description, which are 
used, or are capable of being or intended 
to be used, in the navigation, operation, 
or control of aircraft in flight (includ¬ 
ing communication equipment, electronic 
devices, and any other mechanism or 
mechanisms Installed in or attached to 
aircraft during flight, but excluding 
parachutes), and which are not a part 
or parts of airframes, powerplants. or 
propellers, 

(6) Appropriately certificated air car¬ 
rier. An appropriately certificated air 
carrier shall mean an air carrier bolding 
an air carrier operating certificate, and 
which is required, either by its operating 
certificate or by operations specifications 
approved by the Administrator, to pro¬ 
vide for a continuous airworthiness 
maintenance and inspection program to 
be performed by the carrier In accord¬ 
ance with Its maintenance manual. 

(7) Approved. Approved, when used 
either alone or as modifying such words 
as aircraft, airframe, powerplant. pro¬ 
peller. appliance, method, or technique, 
shall mean approved by the Administra¬ 
tor of Civil Aeronautics in accordance 
with the applicable requirements of this 
subchapter. 

(8) Authorised representative of the 
Administrator. An authorized repre¬ 
sentative of the Administrator shall 
mean any employee of the Civil Aeronau¬ 
tics Administration or any private per¬ 
son. authorized by the Administrator to 
perform particular duties of the Admin¬ 
istrator under the provisions of this part. 

(9) Certificated mechanic. A certifi¬ 
cated mechanic shall mean an individ¬ 
ual holding a valid mechanic certificate 

>The AdminUtrator publUhet Civil Aero¬ 
nautics Manual 18 which Uata opcratlona 
considered to be mainunance, preventive 
maintenance, minor and malor repairs, and 
alterations, and seta forth acceptable proce¬ 
dures. methods, and practlcea under the pro- 
vtilons of this part. This manual may be 
obtained from the Superintendent of Docu- 
menu. Oovemment Printing Ofllce, Wash¬ 
ington 25, D* C. 
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with appropriate ratings issued by the 
Administrator. 

(10) Certificated repair station. A 
certificated repair station shall mean a 
facility for the maintenance, repair, and 
alteration of airframes, powerplants, 
propellers, or appliances, holding a valid 
repair station certificate with appropri¬ 
ate ratings issued by the Administrator, 

(11) Certificated repairman, Acertif- 
icated repainnan shall mean an individ¬ 
ual holding a valid repairman certificate 
issued In accordance with Subpart B of 
Part 24 of this subchapter. 

(12) Component. A component shall 
mean a constituent part of an aircraft 

(13) Instrument. An instrument shall 
mean a device utilizing Internal mecha¬ 
nism to Indicate visually or aurally the 
attitude, altitude, performance, or oper¬ 
ation of an aircraft or any component 
thereof, and shall include electronic in¬ 
strumentation and devices for the auto¬ 
matic control of navigation of the 
aircraft in flight. 

(14) Maintenance. Maintenance, 
which includes preventive maintenance, 
shall mean the Inspection, overhaul, re¬ 
pair. upkeep, and preservation of air¬ 
frames, powerplants. propellers, and 
appliances. Including the replacement of 
parts, 

(15) Mafor alteration. A major alter¬ 
ation of an aircraft or any component 
thereof shall mean: 

(I) An alteration which might cause 
an appreciable change In its weight, bal¬ 
ance, structural strength, performance, 
powerplant operation, flight character¬ 
istics. or other qualities affecting air¬ 
worthiness, or 

(II) An alteration which is not accom¬ 
plished in accordance with accepted 
practices or cannot be performed by 
means of elementary operations. 

(16) Major repair. A major repair to 
an sdreraft or any component thereof 
shall mean: 

(l> A repair which. If improperly ac¬ 
complished, would adversely affect the 
structural strength, performance, flight 
characteristics, powerplant operation, or 
other qualities affecting airworthiness, 
or 

(il) A repair which Is not accom¬ 
plished In accordance with accepted 
practices or cannot be performed by 
means of elementary operations. 

(17) Manufacturer. A manufacturer 
ahall mean any person who: 

(i) Holds a tyi^ or production certifi¬ 
cate for and manufactures an aircraft, 
aircraft engine, propeller, or appliance, 
or 

(11) Manufactures an approved appli¬ 
ance in accordance with a specification 
Issued by the Administrator. 

(18) Minor alteration. A minor al¬ 
teration of an aircraft or any component 
thereof shall mean an alteration other 
than a major alteration, 

(19) Minor repair. A minor repair 
shall mean any repair other than a 
major repair. 

(20) Person. Person shall mean any 
individual, firm, copartnership, corpora¬ 
tion, company, association, joint-stock 
association, or body politic: and includes 
any trustee, receiver, assignee, or other 
similar representative thereof* 


(21) Povcerplant. Powerplant shall 
mean an aircr^t engine and its compo¬ 
nent parts, and other parts necessary to 
properly install such engine in an air¬ 
craft, but not the propeller (if used). 

(22) Preventive maintenance. Pre¬ 
ventive, maintenance Shan mean simple 
or minor preservation operations and the 
replacement of small standard parts not 
involving complex assembly operations * 

(23) Propeller. Propeller shah mean a 
device for propelling an aircraft through 
the air. having blades mounted on a 
power-driven shaft, which when rotated 
produces by its action on the air a thrust 
approximately paraUel to the longitudi¬ 
nal axis of the aircraft, and shafi also 
Include control components normally 
supplied by the manufacturer of the pro¬ 
peller. It shall also include a system of 
rotating airfoils which serve either to 
counteract the effect of the main rotor 
torque of a rotorcraft or to maneuver a 
rotorcraft about one or more of Its three 
principal axes. 

(24) Kepair. Repair shall mean the 
restoration of on airframe, powerplant, 
propeller, or appliance to a condition for 
safe operation after damage or deterio¬ 
ration. 

(25) Type. Type shall mean all air¬ 
craft of the same basic design. Including 
all modifications thereto. 

4 18.10 Persons authorized to perform 
maintenance, preventive maintenance, 
repairs, and alterations.* No person shall 
perform maintenance, preventive main¬ 
tenance. repairs, or alterations on civil 
aircraft of United States registry except 
as provided as follows: 

(a) A certificated mechanic or a per¬ 
son who works under the direct supervi¬ 
sion of such mechanic may perform 
maintenance, repairs, and alterations on 
aircraft or aircraft components includ¬ 
ing related appliances, appropriate to his 
rating, but excluding major repairs and 
alterations to propellors and all repairs 
and alterations to instrumenta 

(b) An appropriately rated repair sta¬ 
tion may p^orm maintenance, repairs, 
and alterations on aircraft or aircraft 
components, including propellers and 
appliances, as provided in Part 62 of this 
subchapter. 

<c) A certificated pilot may perform, 
on aircraft owned or operated by him. 
except aircraft used In air carrier service, 
such preventive maintenance as may be 
authorized by the Administrator, 


•The Adminlitrstor will publlih. m port 
of mvU Aeronautics Manual 18. the various 
operatlona coDsUtutlng prtventlTt molntc- 
nonce of the aoverol types of aircraft. 

*71ia Communications Act of 1234, M 

amended, and the rules and regulation! ol 
the Federal Communications Commission re¬ 
quire that all tranomlUer adjuttments or 
tests during or coincident with the install!* 
UoQ. oenrlcing. or maintenance of a radio §U- 
tlon licensed by the Federal CommunlcaUosi 
CommUslOQ which may affect the proper 
operation of such station shall be mode by or 
under the immediate supenriiion and re- 
cponsibllity of a person holding a hrst- or 
second-class radio operator Ucense Issued by 
the Federal Communications Conunlsoion. 
either rodiotelephons or radiotelegraph as 
may be appropriate for the class of station 
concerned, who shall be responsible for the 
proper functioning of the station equipment. 
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(d) A manufacturer shall be subject 
to the requirements of paragraphs (a) 
and ib) of this section, except that ha 
may rebuild or alter: 

(1) Any product manufactured by 
him under a type or production certifi¬ 
cate. or 

<2) Any product manufactured by him 
and approved under the terms of a Tech¬ 
nical Standard Order or Product and 
Process Specification issued by the Ad¬ 
ministrator. 

(e) An appropriately certificated air 
carrier may perform maintenance, re¬ 
pairs, and alterations on aircraft or air¬ 
craft components, including propellers 
and appliances, as provided for In Its 
continuous airworthiness maintenance 
and Inspection program and its main¬ 
tenance manual. 

118.11 PerMOTis authorized to ap* 
prove maintenance, repair, and altera^ 
tionz^ia) Maintenance, minor repair§, 
and minor alterations. No airframe, 
poverplant, propeller, or appliance 
which has undergone maintenance, 
minor repair, or minor alteration may 
be approved and returned to service ex¬ 
cept by one of the following: 

(1) An appropriately rated certifi¬ 
cated mechanic, or 

<2) An appropriately rated certifi¬ 
cated repair station, or 

<8) An appropriately certificated air 
carrier, or 

(4) A manufacturer, if the product 
has been rebuilt or altered by the manu¬ 
facturer under the provisions of 9 18.10 
(d). 

<b) Maior repairs and major altera¬ 
tions, No airframe, powerplant, pro¬ 
peller. or appliance, which has under¬ 
gone any major rep^dr or major altera¬ 
tion shall be reUirned to service until 
such repair or alteration has been exam¬ 
ined. Inspected^ and approved as air¬ 
worthy by one of the following: 

<1) An authorized representative of 
the Administrator, or 

12) An appropdately rated certifi¬ 
cated repair station, if the work has been 
performed by such repair station in ac¬ 
cordance with a manual, specification, or 
other technical data approved by the 
Administrator,* or 

<3) A manufacturer, if the product 
has been rebuilt or altered by the man¬ 
ufacturer under the provisiODS of 9 18.10 
<d> and In accordance with a manual, 
weificaUon, or other technical data 
spproved by the Administrator,* or 

<4) An appropriately certificated air 
^nier, if the work has been performed 
2 ^ such air carrier in accordance with a 
2 ^ual, specification, or other technical 
approved by the Administrator.* 

118.12 Flight tests. No aircraft 
Which has undergone any major repair 
or major alteration shall be operated 

repaira and major alterattoni 
dceign boa not prrvlouily been »p- 
I^ved by the Administrator may require tha 
of technical data and/or lUght 
la order to eetablioh oomplionce with 
^ applicable oinrorthinesa provisions. Ex- 
major alterations foe which 
^ Ueotrable to contact a represent- 
loi u ^ Administrator prior to occom- 
P^anmeot of the oJtmtlao ore given in ClvU 
"«*P»utiei Xftmual is. 
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when carrying passengers or being oper¬ 
ated for hire, unless such aircraft has 
thereafter been test flown by a person 
holding a pilot certificate of at least pri¬ 
vate grade with appropriate ratings for 
such aircraft The pUot shall make a 
written notation in the aircraft repair 
and alteration records to the effect that 
he has flown such aircraft and has found 
the flight operation to be satisfactory.* 

9 18.13 Aircraft operating imitations. 
When a major repair or major alteration 
results in any change in the aircraft 
operating limitations or data contained 
in the approved airplane flight manual, 
appropriate amendments to the aircraft 
operating limitations shall be made in 
the form and manner approved by the 
Administrator. 

ICAIXTCNAKCK, lEPAIX. AWO ALTEXATXOif 
RECORDS 

118.20 Required records and entries. 
A permanent record of every mainte¬ 
nance (excepting preventive mainte¬ 
nance), repair, rebuilding, or alteration 
of any airframe, powerplant, propeller, 
or appliance shall be maintained by the 
owner (or in the case of an aircraft by 
the registered owner) in a logbook or 
other permanent record satisfactory to 
the Administrator, which shall contain 
at least the information specified In 
9 18.21. Entries in such records shall be 
made or caused to be made by the in¬ 
dividual. repair station, air carrier, or 
manufacturer performing the work. 

9 18.21 Content of repair and altera¬ 
tion records. The record of all mainte¬ 
nance. repair, rebuilding, and alteration 
of any airframe, powerplant, propeller, 
or appliance or the Installation or re¬ 
moval of an appliance shall contain the 
information set forth in paragraphs (a) 
through (d) of this section: 

(a) An adequate description of the 
work performed. 

(b) The date of completion of the 
work performed. 

(c) The name of the individual, repair 
station, manufacturer, or air carrier per¬ 
forming the work, 

(d) The signature, and If a certifi¬ 
cated mechanic or certificated repair¬ 
man the certificate number, of the per¬ 
son aiHJrovlng as airworthy the work 
performed and authorizing the return 
of the aircraft or component to service. 

9 1SJ12 Form and disposition of ma¬ 
jor repair or mafor alteration records. 
All major repairs and major alterations 
to an airframe, powerplant, propeller, 
or appliance shall be entered on a form 
acceptable to the Administrator. 6uch 
form shall be executed in duplicate and 
slxall be disposed of In such manner as. 
from time to time, may be prescribed by 
the Administrator. 

9 18.23 Provisions for air carrier rec¬ 
ords. Required records and entries may 
be replaced, in the case of maintenance. 


*Tba objectives of the Sight test and the 
technical qualifications which thould bs 
poeseesed by the test pilot will be found In 
Civil Aeronautics Manual 18. (Also see foot¬ 
note 4 supra, oonceralng major alteration 
which may require additional filght testing 
to determine compliance with the applicable 
alrworthinese requirements.) 
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repairs, or alterations to appropriately 
certificated air carrier aircraft, by a suit¬ 
able system of recording maintenance, 
repairs, alterations, and signatures of 
responsible personnel: Provided, That 
the information specified in 9 18.21 is 
furnished. 
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118.30 standard of performance: 
general. All maintenance, repairs, and 
alterations shall be accomplished in ac¬ 
cordance with methods, techniques, and 
practices approved by or acceptable to 
the Administrator. 

la) Maintenance and repair. All 
maintenance and repair shall be accom¬ 
plished in such a manner and the mate¬ 
rials used shall be of such quality and 
strength that the condition of Uie part 
of the aircraft on which such work has 
been performed shall, with regard to 
aerodynamic and mechanical function, 
structural strength, resistance to vibra¬ 
tion and deterioration, and other quali¬ 
ties affecting airworthiness, be at least 
equivalent to its original or properly 
altered condition. 

(b> Alterations. All alterations shall 
be so designed and accomplished that 
the altered airframe, powerplant, pro¬ 
peller. or appliance will comply with the 
airworthiness requirements for the air¬ 
frame. powerplant, propeller, or appli¬ 
ance. 

Hots; Specific record or reporting require¬ 
ments tubeequently prescribed will be aub- 
ject to the approval of the Bureau of the 
Budget pureuont to the Fcdcroi Reports Act 
of 1042. 

By the Civil Aeronautics Board. 

(seal! M. C. Mulugan, 

Secretary, 

IF B. Ooo. sa-SOlS; PUed. Apr. 4. 1052: 

8:40 a. m.) 


Part 24—Mechamic and Repair mam 

CXRTiriCATXS 

Adopted by the Civil Aeronautics 
Board at Its office in Washington, D. C., 
on the 3l8t day of March 1952. 

Currently cflecUve Part 24 establishes 
requirements for the cerUflcatlon and 
rating of aircraft mechanics and aircraft 
engine mechanics. This revision of Part 
24 establishes certain new requirements 
for the issuance of mechanic certificates 
and ratings, delineates the privileges of 
such certificates, and establishes basio 
operating rules for the holders thereof. 
It also establishes a new classification of 
airman to be known as a repairman and 
provides for certification as such. 

Mechanic certificates are to be issued 
with airframe.and powerplant ratings 
only, and the standards prescribed for 
their Issuance are similar to the current 
aircraft and engine ratings. Each ap¬ 
plicant must take a practical examina¬ 
tion appropriate to the rating sought. 
It is intended that this examination shall 
be designed to permit an applicant to 
demonstrate that he possesses a well- 
rounded. basic und(^rstandIng of the 
work which the rating sought authorizes 
him to perform. All examinations serv¬ 
ing to qualify an individual for a me¬ 
chanic certificate slioll be conducted by 
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a representative of the Administrator to 
make certain that all applicants meet 
the same general standards. 

Under the terms of this revision the 
airframe and powerplant mechanic shall 
have all of the privileges of the present 
aircraft and aircraft engine mechanic. 
In addition, an airframe mechanic Is 
privileged to return airframes and their 
components to service after minor re¬ 
pair or minor alteration: a powerplant 
mechanic is privileged to return poa*er- 
plants and propellers and their compo¬ 
nents to service after minor repair or 
minor alteration. In order to assure 
that an applicant who is not a graduate 
of an approved school is properly qual¬ 
ified to discharge his duties and respon¬ 
sibilities under the terms of his ccrltfi- 
catc, the experience requirements have 
been Increased from 13 to 18 months for 
either an airframe or powerplant rating, 
and these requirements provide that an 
applicant desiring both ratings must 
show at least 30 months of concurrent 
experience. It should be noted that cur¬ 
rent holders of mechanic certificates are 
deemed to have met these requirements. 

The regulations in this revision also 
specify the recent cxpexience require¬ 
ments which must be met by each certifi¬ 
cated mechanic before he is considered 
qual'fied to exercise the privileges of his 
certificate and ratings. These require¬ 
ments recognise the fact that some 
holders of mechanic certificates exer¬ 
cise the privileges of such certificates in 
a supcrvlsorj’ manner only, and that re¬ 
cent experience acquired In this manner 
is considered satisfactory. 

A classification of airman to be called a 
^repairman’" has been eatabllihcd In this 
part. For the pei-formancc of work on 
airframes or engines at a repair station, 
a properly certificated mechanic Is 
sufilcient. However, a repairman is 
required at a repair station which is 
authorised to perform work on instru¬ 
ments or to perform major alterations 
and repairs on propellers. The neces¬ 
sity for this is established by the Civil 
Aeronautics Act of 1938. as amended, in 
that an approved rated airman must be 
in charge of the inspection, mainte¬ 
nance. overhaul, or repair of United 
States aircraft or their components. An 
airframe or powerplant mechanic as 
such is not authorized to perform in¬ 
strument or major propeller work, unless 
he is also employed and certificated as a 
repairman. 

A repairman will be employed and cer¬ 
tificated for a particular Job. and he Is 
not authorized to exercise his privileges 
except while earning out his duties as 
required by that job. As it is considered 
that in most cases no one below the level 
of a shop foreman or department head 
need be certificated, it is anticipated that 
few repairmen will be required by any 
one repair station. 

Appropriately certificated air carriers, 
by the terms of the revision of Part 18, 
are no longer required to obtain a repair 
station certificate to perform their own 
maintenance and overhaul. Therefore, 
in order to assure that such air carriers 
have properly rated personnel in charge 
of their instrument and propeller shops, 
provision has been made for the recom¬ 
mendation and certification of repair¬ 
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men in the same manner as by repair 
stations. 

A factory mechanic rating has been 
omitted from this revision of Part 24 
since revised Part 18 now permits a man¬ 
ufacturer to rebuild or alter products for 
which he holds a type or production cer¬ 
tificate or which are manufactured by 
him in accordance with appropriate 
specifications approved by the Admin¬ 
istrator. 

Interested persons have been afforded 
an opportunity to participate in the 
making of these regulations, and due 
consideration has been given to all rele¬ 
vant matter presented. 

In consideration of the foregoing the 
Civil Aeronautics Board hereby makes 
and promulgates a revision of Part 24 of 
the Civil Air Regulations (14 CFR. Part 
24. as amended) effective June 15. 1952. 
to read as follow's: 

Pabt 24^MEaiANXc and Repairman 
Certjticates 

ArPLlCARtLITT ANP DCfTNITlONS 

S«I. 

24.0 Applicability of tbii part. 

24.1 DtflnltlonA. 

atmPAAT A—Mcckakxc CstnncATca 
comncATtoN svias 

24 5 Application for certificate. 

24 0 Issuance. 

24-7 Duration. . 

24.8 Outstanding mechanic certificates 
and ratings. 

24 a Display. 

24.10 lc:cnuncaUon. 

24 11 Change of address. 

CCNtSAL OCimriCATB UEQtnaXHENTS 

24.15 CltUenAhlp. 

24.16 Age. 

24.17 Education. 

24.18 Examinations and tests. 

24.10 Rc-eauunlnation after failure. 

24.20 Application for edclltlonal rating. 

24.21 Eubstantlation of experience. 

24.22 Ratings. 

MECHANICAL XNOWLCOCC, XXPCIIEKCS. AND 
aXXLL arOUIXCMENTS 

2400 Mechanical knowledge. 

24a 1 Mechanical experience. 

24 32 Graduates of certificated mechanic 

schools. 

2443 Mechanical skilL 

PSI'.'tLXOCa AND UMITATIONS OF A MXCBANXC 
C Xa T i/l CATE 

24.40 Mechanic prlvUeges; general. 

24.41 Airframe rating. 

24.42 Powerplant rating. 

OFtSATlNC atTLZJ 

24.50 Oeueml. 

24.51 Recent experience requirements. 
StmPART B—Rxpaxiiman CsamncATn 

CrXTlFlCATXON lUUSS 

24.100 ClaAslflcatlon. 

24.101 Issuance. 

24.102 Duration. 

24.103 Display. 
b4.104 Identification. 

24.105 Change of address. 

GxNJcsAL oatnncATs axQunxitxirra 

24.110 Citl&enshlp. 

24111 Age. 

24.112 Education. 

KXraUZNCS AND SKILL rsquhrmutts 

34.120 General. 

24.121 Minimum experience. 


PimZJKCa AND LIMITATIONS OF 4 RlFAllKAlf 
cnmncATS 

8 ec. 

24.130 General. 

OPXSAnNO RULES 
24.140 Generfd. 

AuTHaaiTT: || 34.0 to 24.140 Issued undir 
sec. 205. 52 8Ut. 284; 49 U. 8. C. 425. Inter- 
pret or apply sec. 601. 52 8tat. 1007. os 
amended: secs. 602. 605. 008, 52 8tat. 1008^ 
1010. 1011; 40 U. 8. C. 551, 552. 555. 558. 

APPUCABIUTY AND DEFINITXONS 

I 24.0 Applicability of this part. This 
part establishes requirements for the is¬ 
suance of mechanic and repairman cer¬ 
tificates and ratings, delineates the 
privileges of such certificates, and estab¬ 
lishes basic operating rules for the hold¬ 
ers thereof. 

8 24.1 Definitions, (a) As used In this 
part terms arc defined as follows; 

(1) Aircraft. An aircraft shall mean 
any contrivance now known or hereafter 
invented, used, or designed for naviga¬ 
tion of or flight In the air, including 
airframe, powerplant, propeller, and ap¬ 
pliances. 

(2> Aircraft engi^ve. An aircraft en¬ 
gine shall mean an engine used, or in¬ 
tended to be used, for propulsion of 
aircraft, and includes all parts, appur¬ 
tenances. and accessories thereof other 
than propellers. 

(3) Airframe. Airframe shall mean 
any and all kinds of fuselages, booms, 
nacelles, cowlings, {airings, empennages, 
airfoil surfaces, and landing gear, and 
all pans, accessories, or controls, of 
whatever description, appertaining 
thereto, but not including powcrplants 
and propellers. 

(4) Alteration. An alteration shall 
mean any appreciable change in the de¬ 
sign of an airfiame, powerplant, pro¬ 
peller. or appliance. 

(5) Appliances. Appliances shall 
mean instruments, equipment, appara¬ 
tus. parts, appurtenances, or accessories, 
of whatever description, which are UMrd, 
or arc capable of being or intended to be 
used, in the navigation, operation, or 
control of aircraft In flight (including 
communication equipment, electronic 
devices, and any other mechanism or 
mechanisms installed in or attached to 
aircraft during flight, but excluding par¬ 
achutes), and which are not a part or 
parts of airframes, powerplants, or pro¬ 
pellers. 

(6) Appropriately certificated air car* 
Tier. An appropriately certificated air 
carrier shall mean an air carrier holding 
an air carrier operating certificate, and 
which is required, either by its operating 
certificate or by operations specifications 
approved by the Administrator, to pro¬ 
vide for a continuous alrw*orthlne.ss 
maintenance and Inspection program to 
be performed by the carrier In accord¬ 
ance with its maintenance manual. 

(7) Approved. Approved, when used 
either alone or as modifying such words 
as aircraft, airframe, powerplant. pro¬ 
peller, appliance, method, or technique, 
shall mean approved by the Administra¬ 
tor of Civil Aeronautics in accordance 
with the applicable requirements of this 
subchaptcr. 

(8) Authorized representative of the 
Administrator. An authorized repre- 
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fenUtlve of the Administrator shall 
mean any employee of the Civil Aeronau¬ 
tics Administration or any private 
person, authorised by the Administrator 
to perform particular duties of the Ad¬ 
ministrator under the provisions of this 
part. 

(9) Certificated mechanic, A certifl- 
cated mechanic shall mean an individual 
bolding a valid mechanic certificate with 
appropriate ratings issued by the Admin¬ 
istrator. 

(10) Certificated repair station, A 
certincated repair station shall mean a 
facility for the maintenance, repair, and 
alteration of airframes. powerplants« 
propellers, or appliances, holding a valid 
repair station certificate with appropri¬ 
ate ratings issued by the Administrator. 

(11) Certificated repairman. A cer¬ 
tificated repairman shall mean an Indi¬ 
vidual holding a valid repairman 
certificate issued in accordance with 
^bpart B of this part. 

(12) Component A component shall 
mean a constituent part of an aircraft. 

(13) Afafntcnance. Maintenance 
which includes preventive maintenance, 
shall mean the inspection, overhaul, 
repair, upkeep, and preservation of air¬ 
frames. powerplants. propellers, and 
appliances, including the replacement of 
parts. 

(14) Motor alteration. A major alter- 
stiQQ of an aircraft or any component 
thereof shall mean: 

(i) An alteration which might cause 
an appreciable change in its weight, bal- 
ante, structural strength, performance, 
powcrplant operation, flight character- 
isUcs. or other qualities affecting air¬ 
worthiness. or 

(ii> An alteration which is not ac¬ 
complished in accordance with accepted 
practices or cannot be performed by 
means of elementary operations. 

(15) Major repair. A major repair to 
an aircraft or any component thereof 
shall mean: 

(l> A repair which, if imprc^rly ac¬ 
complished, would adversely affect the 
structural strength, performance, flight 
characteristics, powcrplant operation, or 
other qualities affecUng airworthiness* 
or 

(11> A repair which is not accomplished 
In accordance writh accepted practices or 
cannot be performed by means of ele¬ 
mentary operations. 

(16) Jfinor alteration. A minor alter¬ 
ation of an aircraft or any component 
thereof shall mean an alteration other 
than a major alteration. 

(17) Jftnor repair. A minor repair 
mean any repair other than a 

major repair. 

(18) Powcrplant. Powcrplant shall 
mean an aircraft engine and its compo¬ 
nent parts, and other parts necessary to 
properly Install such engine In an air¬ 
craft, but not the propeller (if used), 

(19) Preventive maintenance. Pre¬ 
ventive maintenance shall mean simple 

preservation operations and the 
replacement of small standard parts not 
mvoivtng complex assembly operations.* 


The Admlnlf trator wlU publish, as part of 
wu AeronauUca Manual IS. the various op- 
coruUtuUng prerenUva maintenance 
cf the aeveral typea of ainrraft. 
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(20) Propeller. Propeller shall mean a 
device for propelling an aircraft through 
the air. having blades mounted on a 
power-driven shaft, which when rotated 
produces by its action on the air a thrust 
approximately parallel to the longitud¬ 
inal axis of the aircraft, and shall also 
include control components normally 
supplied by the manufacturer of the 
propeller. It shall also include a system 
of rotating airfoils which serve cither 
to counteract the effect of the main rotor 
torque of a rotorcraft or to maneuver a 
rotorcraft about one or more of its three 
principal axes. 

(21) Repair. Repair shall mean the 
restoration of an airframe, powcrplant, 
propeller, or appliance to a condition for 
safe operation after damage or deteriora¬ 
tion. 

Subfart A—Mxchakxc Cutificatis 
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S 24.5 Application for certificate. 
Application for certificates and ratings 
shall be made on a form and in a man¬ 
ner prescribed by the Administrator. 

§24.6 Issuance, (a) Mechanic cer¬ 
tificates and ratings shall be issued by 
the Administrator to applicants who 
meet the requirements of this part. 

(b) Pending a review of an applica¬ 
tion and supporting documents by the 
Administrator and the issuance of a 
mechanic certificate and ratings, an 
authorized representative '^f the Admin¬ 
istrator may, subject to such terms and 
conditions as the Administrator may 
specify, issue a temporary mechanic cer¬ 
tificate with appropriate ratings to an 
applicant, if the representative deter¬ 
mines that tlie applicant has met the re¬ 
quirements of this part. 

§24.7 Duration, (a) A mechanic ocr- 
tifleate and ratings shall remain In effect 
until surrendered, suspended, revoked, 
or otherwise terminated by order of the 
Board, except that a certificate issued to 
an individual other than a United States 
citizen shall remain in effect for only 
one year: Provided. That upon applica¬ 
tion to the Administrator and upon 
showing continued compliance with the 
other requirements of this part, a me¬ 
chanic certificate may be reissued to an 
individual other than a United States 
citizen for additional periods of one year 
without further demonstration of tech¬ 
nical competence. After revocation, and 
upon request of the Administrator after 
suspension or termination, the certificate 
shall be returned to the Administrator, 

<b) A temporary mechanic certificate 
Shan remain in effect for 90 days. 

§ 24.8 Outstanding mechanic ceriifi^ 
cates and ratings. After tlie effective 
date of this part a person holding a valid 
mechanic certificate with an aircraft 
mechanic rating shall be deemed to bold 
a valid mechanic certificate with an air¬ 
frame rating, a person holding a valid 
mechanic certificate with an aircraft en¬ 
gine mechanic rating shall be deemed to 
hold a valid mechanic certificate with a 
powcrplant rating, and a person holding 
a valid mechanic certificate with aircraft 
mechanic and aircraft engine mechanic 
ratings shall be deemed to hold a valid 
mechanic certificate with both airframe 
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and powerplant ratings. The Adminis¬ 
trator may. In such form and manner as 
he may establish, require the exchange 
of outstanding certificates for certificates 
issued in accordance with the provisions 
of this part. 

} 24.9 Display. When issued to the 
Individual, the mechanic certificate with 
appropriate ratings shall be kept readily 
available by the mechanic at all times 
while exercising the privileges of such 
certificate, and shall be available for in¬ 
spection by any authorized representa¬ 
tive of the Administrator or the Board, 
or by any authorized State or local law 
enforcement officer. 

I 24.10 Identification. The holder of 
a mechanic certificate issued under the 
provisions of this part shall not. except 
while engaged in operations conducted 
by a scheduled air carrier, exercise the 
privileges conferred by the cerUficaie un¬ 
less he has in his possession a current 
airman identification card or other iden¬ 
tification card acceptable to the Admin¬ 
istrator. which duly describes him. The 
airman identification card may be ob¬ 
tained from the Administrator who shall 
prescribe its form and the manner of 
applying fox'it. 

§ 24 11 Change of address. Within 30 
days after any change in the permanent 
mailing address of a holder of a me¬ 
chanic certificate, the holder shall notify 
the Administrator in writing of siich 
change. Such notice shall be mailed to 
the Administrator of Civil Aeronautics. 
Attention Airman Records Branch, 
Washington 25, D, C. 

GENERAL CERTXnCATB RCQU1REMEKT8 

124.15 Citizenship. An applicant 
shall be a citizen of the United States 
or of a foreign country which grants or 
has undertaken to grant reciprocal me¬ 
chanic certificate privileges to citizens 
of the United States on equal terms and 
conditions with citizens of such foreign 
country. 

I 24.16 Age. An applicant shall be at 
least 18 years of age. 

§24.17 Bducation. An applicant shall 
be able to read, write, speak, and under¬ 
stand the English language: Provided. 
That if an applicant is employed by a 
United States air carrier outside of the 
United Stales, such applicant shall not 
be required to meet this requirement, 
and in that event his certificate shall be 
appropriately endorsed by the Admin¬ 
istrator. 

§ 24.18 Examinations and tests. Ex¬ 
aminations and tests ahull be conducted 
by an authorized representative of the 
Administrator at such times and places 
as the Administrator may designate. 

§ 24.19 Re-examination after failure. 
An applicant for m mechanic certificate 
who has failed any prescribed written or 
practical examination or test may not 
apply for re-examination within 30 days 
alter the date of such examination or 
test unless he presents a statement 
signed by a certificated mechanic hold¬ 
ing an appropriate rating, a certificated 
grotmd instructor holding an appropri¬ 
ate rating, or an equally qualified indi¬ 
vidual acceptable to the Admtn’....ralor, 
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which atteflta that the applicant haa re« 
ceived an additional 5 hours of instruc¬ 
tion in each of the subjects failed and 
that the applicant is considered compe¬ 
tent for re-examination, 

1 24.20 Application for additional 
rating. An applicant for a rating subse¬ 
quent to the original issuance of a me¬ 
chanic certificate with appropriate 
rating shall meet the knowledge, experi¬ 
ence. and skill requirements for the 
rating sought 

I 24.21 Substantiation of experience. 
An applicant shall submit evidence satis¬ 
factory to the Administrator to substan¬ 
tiate the experience qualifications for the 
mechanic certificate and rating sought. 

f 24.22 Ratings. The following me¬ 
chanic ratings shall be issued: 

<a) Airframe; 

lb) Powerplant; 

<c> Airframe and powerplant 

MXCHAmCAL KNOWLEDCS. EXFERXCNCg. AND 
SKILL lEgUIRCMCirrS 

1 24.30 Mechanical knowledge. An 
applicant for a mechanic certificate with 
airframe or powerplant rating shall suc¬ 
cessfully accomplish a written and oral 
examination prescribed by the Adminis¬ 
trator covering the construction, main¬ 
tenance. repair, and inspection of air¬ 
craft appropriate to the rating sought, 
the provisions of this part, the applicable 
provisions of Parts 18 and 43 of this 
subchapter, and the provisions of Civil 
Aeronautics Klanual 18. The basic prin¬ 
ciples covering the maintenance, instal¬ 
lation. and inspection of propellers shall 
be included in the powerplant examin¬ 
ation. 

124.31 Jlfechanicaf experience. An 
applicant for a mechanic certificate with 
either an airframe or powerplant rating 
shall have had at least 18 months of 
practical experience with the applicable 
procedures, practices, materials, tools, 
machine tools, and equipment generally 
used in the construction, inspection, 
maintenance, repair, and alteration of 
airframes or of powerplants including 
propellers: Provided, That an applicant 
for an airframe and powerplant rating 
may be Issued such rating, if he has per¬ 
formed concurrently the duties appro¬ 
priate to both airframe and powerplant 
ratings for at least 30 months. 

I 24.32 Graduates of certificated me¬ 
chanic schools. A graduate of a certifi¬ 
cated mechanic school shall be deemed 
to have met the experience requirements 
of this part for a rating if, within 60 
days after graduation, he presents an 
appropriate certificate of graduation: 
Provided, That when a graduate because 
of unantiepated circumstances is un¬ 
able to present his certificate within such 
period, the Administrator, upon receipt 
of proof to that effect, may extend the 
60-day period. 

1 24.33 Mechanical sklU. An appli¬ 
cant for a mechanic certificate with a 
particular rating shall, in a manner pre¬ 
scribed by the Administrator, demon¬ 
strate his competency to maintain, re¬ 
pair. inspect, and alter any part of an 
aircraft for which a rating Is sought 
An applicant's ability to satisfactorily 
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accomplish minor repairs and minor al¬ 
terations to propellers shall be a part of 
such demonstration of competency for 
the powerplant rating. 

PtIVILEGES AND LDUTATIONS OF A 
MCCBANIC CCRTirXCATX 

fi 24.40 Mechanic privileges; general 
A certificated mechanic may perform or 
supervise the maintenance, repair, in¬ 
spection, and alteration of an aircraft, 
or component thereof, for which he is 
rated, and may perform additional work 
in accordance with the privileges and 
limitations stated in 18.10,18.11.24.41. 
and 24.42 of this subchapter: Provided^ 
That he shall not supervise the mainte¬ 
nance, repair, inspection, or alteration 
of or retiuTX to service any part of an air¬ 
craft for which he is rated unless he has 
previously performed the particular op¬ 
eration involved in a satisfactory man¬ 
ner or has otherwise established his 
competency to perform such operation. 

* S 24.41 Airframe rating. A certifi¬ 
cated mechanic with an airframe rating 
may release the airframe, or any com¬ 
ponent thereof, for service after he has 
performed, supervised, or lnsi>ected 
maintenance, minor repair, or minor al¬ 
teration thereon. 

S 24,42 Powerplant rating, A certifl- 
cated mechanic with a powerplant rat¬ 
ing may perform maintenance, minor 
repairs, or minor alterations to a pro¬ 
peller. and may release the pow^erplant or 
propeller, or any component thereof, for 
service after he has performed, super¬ 
vised. or inspected maintenance, minor 
repair, or minor alteration thereon. 

OPERATINC RULES 

4 24.50 General. A certificated me¬ 
chanic shall not exercise the privileges 
of his certificate and rating unless he 
is familiar with the current manufactur¬ 
ers* instructions and the maintenance 
manuals pertinent to the particular op¬ 
eration to be performed. 

124.51 Recent experience require^ 
menis. A certificated mechanic shall 
not exercise the privileges of his cer¬ 
tificate and ratings unless, within the 
preceding 24 months he has either: 

(a> Been found competent by an au¬ 
thorized representative of the Adminis¬ 
trator. or 

(b> For at least 6 months during the 
preceding 24-month period: 

(1) Served as a mechanic under the 
terms of his certificate and ratings, or 

(2) Been engaged in the technical 
supervision of mechanics, or 

<3) Been engaged In the executive 
supervision of maintenance, repair, or 
alteration of aircraft, or 

(4) Been engaged in any combination 
of subparagraphs (1). (2). and (3) of 
this paragraph. 

Subpart B—Repairman Certificates 

CERTIFICATION RULES 

4 24.100 Classification, There is 
hereby established a classification of air¬ 
man. known as a **repalrman.*' who (a) 
possesses special qualifications to per¬ 
form inspection, maintenance, overhaul 
or repair of aircraft, aircraft engines, 
propellers, or appliances, (b) is em¬ 


ployed by a certificated repair station or 
an appropriately certificated air earner 
for a particular Job requiring such 
apeclal qualifications, and (o> is recom¬ 
mended for certification by such em¬ 
ployer to the Administrator or hU 
authorized representative. 

4 24.101 Issuance. A repairman cer. 
tlficate may be issued by the Adminis¬ 
trator or his authorized representative 
to an Individual who is found to meet 
the requirements of this subpart and who 
has been recommended for such certifi¬ 
cation by the certificated repair station 
or appropriately certificated air carrier 
by whom he is employed. 

4 24.102 Duration. A repairman cer¬ 
tificate shall be valid until the termina¬ 
tion of the holder’s employment by the 
recommending repair station or air 
carrier, or relief of the repairman from 
the particular duties for which he was 
employed and certificated, whichever 
shall first occur, imless it is sooner sus¬ 
pended. revoked, or otherwise terminated 
by the Board, after which it shall be re¬ 
turned to the Administrator. 

4 24.103 Display. The rcpalrm.in 
certificate shall be kept readily avail¬ 
able by the repairman at all times while 
exercising the privileges of such certifi¬ 
cate. and it shall be available for inspec¬ 
tion by an authorized representative of 
the Administrator or the Board, or by 
any authorized State or local law en¬ 
forcement officer. 

4 24.104 Identification. The holder of 
n repairman certificate issued under the 
provisions of this subpart shall not. ex¬ 
cept while engaged in operations con¬ 
ducted by a scheduled air carrier, exer¬ 
cise the privileges conferred by the cer¬ 
tificate unless he has in his possession 
a current airman identification card or 
other identification card acceptable to 
the Administrator, which duly describes 
him. The airman identification card 
may be obtained from the Administrator 
who shall prescribe its form and the 
manner of applying for It. 

4 24.105 Change of address. Within 
SO days after any change In the perma¬ 
nent mailing address of a holder of a 
repairman certificate, the holder shall 
notify the Administrator in writing of 
such change. Such notice shall be 
mailed to the Administrator of Clvii 
Aeronautics. Attention Airman Records 
Branch. Washington 25. D. C. 

GENERAL CERTIFICATB REQUIREMENTS 

4 24.110 Citizenship. An appUcant 
shall be a citizen of the United Stales 
or of a foreign country which grants or 
has undertaken to grant reciprocal me¬ 
chanic certificate privileges to citizens of 
the United States on equal terms and 
conditions with citizens of such foreign 
country. 

4 24.111 Age. An applicant shall be 
at least 18 years of age. 

4 24.112 Education. An applicant 
shall be able to read, write, speak, and 
understand the English language: Pro¬ 
vided, That If an applicant is employed 
outside of the United States by an appro* 
priately certificated United States air 
carrier or a certificated repair statloa 
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such applicant shall not be reqolm! to 
meet this requirement, mnd in that event 
his certifleate shall be appropriately 
endorsed by the Administrator, or the 
authoricied representative of tlie Admin* 
Utrator a*ho Issued the ccrttllcate. 

exFomnee ako skux ftCQutjtcMcrrs 

124.120 General, The repair station 
cx air carrier by whom the applicant h or 
arm be employed shall certify to the 
fati*;ractlon of the Administrator or hla 
authorized representative that the appli¬ 
cant is competent to perform the duties 
of Inspection, maintenance, overhaul, or 
repair of the particular aircraft, aircraft 
cxvslnes, propellers, or appliances with 
rerpect to which he is to be employed. 

121121 Minimum experience. The 
applicant shall have had at least 18 
BionUiB of practical experience with the 
procedures, practices, inspection meth¬ 
ods. materials, tools, machine toc^, and 
equipment generally used in the inspec- 
tkm, maintenance, overhaul, or repair 
funcUoDs of the particular job for which 
he U to be employed and certificatecL 

rsiynjcas awo uxxTATioifs or a rxTAiaicAW 
cea w i c ATX 

124.130 General A cerUQcated re¬ 
pairman may supervise or perform the 
inspection, maiotenanoe. overhauling, or 
repair of aircraft, aircraft engines, pro¬ 
pellers, or appliances in connection with 
the pardcuiar job for which he was em- 
ploied and certificated. Such privileges 
may be exercised only in connection with 
such duties with the certificated repair 
station or appropriately certificated air 
carrier by whom he w^as recommended 
and employed. 

OPXRATZiro auuB 

i 24.140 GencraL . A certificated re¬ 
pairman shall not exercise the privileges 
of his ccrtlficata unless he is familiar 
both with current manufacturers* or ap¬ 
propriate air carriers* instructions and 
the maintenance manuals pertinent to 
the particuiar operation to be performed. 

Spcdllc record or reporuag req[uira- 
«Bcal« loteequentty prwertbed wUi be aub- 
^ to the approval o< the Bureau of the 
Budect purauanl to iho Federal Beporta Act 
or 1042. 

By the Civil Aeronautics Board. 

IsxaU M. C. MtJLuoAif, 

Secretory. 

I*". R. Doc, 53-3810; FUed, Apr. 4. 10S2; 
e:40a.m.| 
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41—CmmcATioif ako Opoution 
B uijts roft ScHXDULCD An Caicuer 
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UMT is or XHi Uamo States 

TUIX LIVrrATXOfIS rOE filots not 
•KCULARIT ASSJCNCD to ONI TYFE OF 

ciirw 

A^plcd by the Civil Aeronautics 
at its offlcc In Washington, D. C., 
Wi the 31st day of March 1952. 

Srwial etYii 6H-372 

lernrtnates March 31.1952. ostab- 
uz ncd regulations whereby a pilot might 

K 0 .S 8 - 4 
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serve tn more than one type of flight 
crew without incurring any penalty in 
terms of maximum permissive flight 
duty. This regulation was promulgated 
for an experimental study period of six 
months with a view toward establishing 
permanent flight time limitations for 
such crew assignments. 

The Civil Aeronautics Administration 
has advised the Board that no abuses 
have been noted In operations under this 
regulation. However, it has requested 
that the regulation be extended for an 
acidiUooal period of six months for con¬ 
tinued study. The factors initially 
favoring the adoption of the special 
regiilaiion are unchanged, and the Board 
considers that an extenskm to September 
30. 1952, for the purpose of additional 
study is warranted. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this regulation, and due consid¬ 
eration has been given to all relevant 
matter presented. Since it Imposes no 
additional burden on any person, this 
regulation may be made effective with¬ 
out prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hei-eby makes 
and promulgates the following Special 
dvU Air Regulation effective immedi¬ 
ately: 

1. Contrary provisions of I 41.57 of the 
Civil Air Regulations notwithstanding, 
the following rules shall apply to the 
monthly and quarterly flight time 11ml- 
tatioDs of pilots assigned in combina¬ 
tions of two-pilot c rew s , tw'o-pllot and 
additional fii^t crew member crews, or 
three-pilot and additional flight crew 
member cieuw, 

2. A pilot who is assigned to duty aloft 
for more than 20 hotirs tn two-pilot 
crew s tn a given month, or whose assign¬ 
ment in such crewa is intemipted more 
than once in the month by assignment 
to a crew consisting of two or more pilots 
and an additional flight crew member, 
shall be governed by the provisions of 
i 41.54. 

3. Except for a pilot coming within the 
provisions of paragraph 2, a pilot who is 
assigned to duty aloft for more than 20 
hours tn two-pilot and additional flight 
crew member crews to a given month, or 
whose assignment in such crews is in¬ 
terrupted more than once In the month 
by assignment to a crew* consisting of 
three pilots and an additional flight crew 
member, shall be governed by the provi- 
fitons of 4 41.55. 

4. A pilot to whom the provisions of 
paragraphs 2 and 3 are not applicable, 
assigned to duty aloft for a total of 20 
hours or less wtlhto a given month in 
two-pilot crews with or without suidi- 
Uonal flight crew members, shall be 
governed by the provisions of 141.56. 

5. A pilot assigned to each of two- 
pilot, two-pUot and addiUonal flight 
crew member, and three-pilot and addi¬ 
tional flight crew member crews in a 
given month, who is not governed by 
the provisions of paragraphs 2, 3, or 4 , 
shall be governed by the provisions of 
141.55. 

This regulation riiall supersede Spe¬ 
cial Cim Air Regulation Serial No. 6R- 
372 and shall terminate September 80. 
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1952. unless sooner superseded or re¬ 
scinded by the Board. 

(Sec. acs. &2 Stat. 884; 49 V. S. C. 425. Inter- 
prvtt or AppUoi MC. 801, 53 8Ut. 1007. aa 
Elnentlf^d. aeoa 803. 604. S3 SUt. 1006, lOlO; 
49 SUt. V. 8. C. 651. 563. 584) 

By the Civil Aeronautics Board. 

(seal! M. C. Mulugaw. 

Secrefary. 

IF. R Doc. 63-3823: Piled, Apr. 4. 1953; 
8:50am.] 


Past 52—Rcpah Station CcitTincATXs 

Adopted by the Clril Aeronautics 
Board at its clSce to Washington, D. C.« 
on the 31st day of March 1952. 

Currently effective Part 52 establishes 
requirements for the issuance of repair 
station oertifleates and ratings and basic 
operating rules for the holders thereof. 
It is the intent of this revision to im¬ 
prove the standards of repair stations. 
To accomplish tliis objective additional 
repair station ratings are hereby estab¬ 
lished to take into accoimt the trend 
toward specialization, so that the sta¬ 
tions will be better able to maintain pres¬ 
ent-day aircraft. *rhe Board believes 
that repair station ratings issued in ac¬ 
cordance with the provisions of this part 
will reflect more accurately the scope of 
authority and capabilities of the appli¬ 
cant It is also the Intent to this re¬ 
vision to place a greater degree of 
responsibfllty for the operation and per¬ 
formance of repair stations on manage¬ 
ment as a consequence of the additional 
privUeges granted the certificate holder. 
For these reasons the Board has pro¬ 
vided for a re-examination of all repair 
stations within one year from the effec¬ 
tive date of this part. By that time all 
repair stations must meet prescribed 
standards of inspocUon, quality contol. 
housing, and performance. 

Under the terms of this part the fol¬ 
lowing general ratings may be issued to 
repair stations: Airframe, powerplant, 
propeller, radio. Instrument, and acces¬ 
sory, Instead of these general ratings 
a limited rating may be issued authorlx- 
tog an applicant to work on some par¬ 
ticular type of airframe, powerplant, etc., 
or to perform some specialised mainte¬ 
nance. repair, or overhaul fxmetton. 
Thus, an applicant may. If he so desiies, 
apply only for the rating for which he 
is able to fumLsh the required facilities, 
equipment, materials, and personneL An 
applicant for m powerplant rating would 
not for example, have to be equipped to 
repair all powenilants, but may choose 
the make or model with which he desires 
to work. 

All appUcaoU are required to furnish 
housing, facilities, equipment, materials 
and personnel adequate to perform com¬ 
petently the work authorized by the par¬ 
ticular rating sought. The exact type 
and amount of such housing, facilities, 
equipment, materials, and personnel win, 
in all probability, vary in each instance. 
This part sets forth the main functions 
to be performed by a repair station hold¬ 
ing a particular rating. It is also de¬ 
signed to prmidc applicants with an In¬ 
centive to provide more efficient methods 
of accomplishing the required functioni. 
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Provision is made for a repair station 
with an airframe rating to conduct an¬ 
nual inspections and to issue ferry per¬ 
mits. These additional privileges are 
granted in the beUef that after reinspec¬ 
tion repair stations with airframe rat¬ 
ings will be qualified to assume this 
additional responsibility. 

It should be noted that the provisions 
for designation of a certificate repair¬ 
man have been provided in Subpart B 
of Part 24. This was done both to have 
the airman certification rules in the 
proper part and to provide for recom¬ 
mendation of repairmen either by air 
carriers who have an approved mainte¬ 
nance program or by repair stations. 
(Sec the re\ision of Part 24 promulgated 
concurrently herewith.) 

Interested persons have been afforded 
an opporttmity to participate In the mak¬ 
ing of these regulations, and due consid¬ 
eration has been given to all relevant 
matter presented. 

In consideration of the foregoing, the 
Civil Aeronautics Boaid hereby makes 
and promulgates a revision o f pa rt 52 
of the avil Air Regulations (14 CFR Part 
52, as amended) effective June 15. 1952, 
lo read as follows: 

Past 52—Repais Station Certificates 

AITUCASXLTrr AND OEFIKITIONS 

See. 

52.0 ApplICDbmty of this part. 

53.1 IHfinUionA. 

CCKCIAL CKKTtnCATXON ROLES 

53.5 Applicstlon for errttneau. 

52.0 lAEuaact. 

62.7 DurRtion. 

52a Exchange of certifiestes. 

52.0 DiAplsy. 

52.10 Change of faciUtiet, 

52.11 Adwileing. 

53.12 Inapectlon. 

62.13 Nontranaferabrnty of certificate. 
DOMESTIC CtrrXYlCATE RXQXTIXXMXKTS 

52.20 RequlremenU for Usuance of certifi¬ 

cate. 

52.21 Rousing and faculties. 

52.22 Personnel. 

52.23 Recomendatlon of oerUficated repair¬ 

man. 

5224 Record! of iUpervUorj and inspection 

personnel. 

62.35 Inspection system. 

52.25 Ratings. 

52.27 Limited ratings. 

5220 Equipment and materials; general. 
6221 Equipment and materials; airframe 
rating. 

5222 Eqtiipment and materials; powerplant 

rating. 

5223 Equipment and materials; propeller 

rating. 

52.34 Equipment and xnateiials: radio 

rating. 

52.35 Equipment and materlala: Insmiinent 

rating. 

5225 Equipment and materials; accessory 

rating. 

5227 Equipment and mAterlals; limited 
ratings. 

DOMESTIC SCFAia STATXOK OPEEATIKO BULES 

52.40 Domestic repair station operating 

rules—general. 

52.41 Privileges of certificate. 

52.42 lomltations of certificate. 

52.43 Maintenance of facilities, equipment, 

and material. 

52.44 Standard of performance. 

52.45 Inspection of work performed. 

52.45 Performance records and reports. 
52.47 Report of defecu or unairworthy con¬ 
ditions. 


roancN aBTAta station czaTXf iCATi 
SEQUiarMCKTS 

fiec. 

52.50 Requirements for issuance of foreign 
repair station certificate. 

5221 Scope of work authoriaed. 

5223 PersoimtL 

rOBXXCK SZPAIB STATION OPSIATINC RULES 

52.50 Oeneral. 

52.51 R^uired records and reporU 

Aumoamr: 11 522 to 52.61 issued under 
sec. 205. 62 SUL 054; 40 U. 8. C. 425. In¬ 
terpret or apply sec. 1. 52 Stat. 077, sec. 501, 
52 SUt. 1007. as amended, secs. 602. 605. 607, 
610. 52 Slat. 1008. 1010. 1011. 1012; 40 U. 8. C. 
401, 551, 552. 555, 557, 660. 

ATPUCABlLtTY AND DEFINITIONS 

5 52,0 AppiicabilUu of this part. 
This part establishes requirements for 
the issuance of repair station cerUficates 
and ratings and operating rules for the 
holders thereof. 

4 62.1 Definitions, (a) As used In 
this part terms ore dcflncjd as follows: 

(1) Accessory. An accessory shall 
mean an appliance other than an instru¬ 
ment. electronic communication or navi¬ 
gational equipment, or device for the 
automatic control of aircraft in flight 

<2) Aircraft. An aircraft shall mean 
any contrivance now known or here¬ 
after Invented, used, or designed for 
navigation of or flight in the air. In¬ 
cluding airframe, powerplant, propeller, 
and appliances. 

(3) Aircraft engine. An aircraft en¬ 
gine shall mean an engine used, or in¬ 
tended to be used, for propulsion of 
aircraft, and Includes all parts, appur¬ 
tenances. and accessories thereof other 
than propellers. 

(4) Airframe. Airframe shall mean 
any and all kinds of fuselages, booms, 
nacelles, cowlings, fairings, empennages, 
airfoil surfaces, and landing gear, and 
all parts, accessories, or controls, of 
whatever description. appertaining 
thereto, but not including powerplants 
and propellers. 

(5) All-metal construction. AU-metal 
construction, when that phrase is used 
to describe the composition of an air¬ 
frame, shall mean that the structure 
of the airframe is made of metal only, 
irrespective of the kind of covering 
utilized. 

(6) Alteration. An alteration shall 
mean any appreciable change in the de¬ 
sign of an airframe, powerplant. pro¬ 
peller, or appliance. 

<7) Appliances. Appliances shall 
mean instruments, equipment, appara¬ 
tus. parts, appurtenances, or accessories, 
of whatever description, which are used, 
or are capable of being or intended to 
be used, in the navigation, operation, or 
control of aircraft in flight (including 
communication equipment, electronic 
devices, and any other mechanism or 
mechanisms installed In or attached to 
aircraft during flight, but excluding 
parachutes), and which are not a part 
or parts of airframes, powerplants, or 
propellers. 

(8) Authorized representative of the 
Administrator. An authorized repre¬ 
sentative of the Administrator shall 
mean any employee of the Civil Aerona- 
tic8 Administration or any private per¬ 
son, authorized by the Administrator to 


perform particular duties of the Admin¬ 
istrator under the provisions of this part. 

(9) Certificated mechanic. A certifi¬ 
cated mechanic shall mean an individual 
holding a valid mechanic certificate with 
appropriate ratings Issued by the 
Administrator, 

(10) Certificated repair station. A 
certificated repair station shall mean a 
facility for the maintenance, repair, and 
alteration of airframes, powerplants. 
propellers, or appliances, holding a valid 
repair station certificate with appropri¬ 
ate ratings issued by the Administrator. 

(11) Certificated repairman. A certi¬ 
ficated repairman shall mean an indi¬ 
vidual holding a valid repairman certifi¬ 
cate issued in accordance with Subpari 
B of Part 24 of this subchapter. 

(12) Component. A component shall 
mean a constituent part of an aircraft. 

(13) Composite construction. Com¬ 
posite construction, when that term is 
used to describe the composition of an 
airframe, shall mean that the structure 
of the airframe U made of at least two 
types of substances, such as metal and 
W(^. 

(14) Klectrical. The term electrical 
as applied to appliances. Instruments, 
and accessories, shall moan an appliance, 
instrument, or accessory whose opera¬ 
tion depemds upon the flow of an electric 
current, other than one whose operation 
depends upon the use of an electron tube 
or similar device. 

(15> Electronic. The term electronic, 
as applied to appliances, Instruments, 
and accessories, shall mean nn appll* 
ance. Instrument, or accessory whose 
operation depends upon the use of an 
electron tube or similar device, 

(16) /nsfrumenf. An instrument ahau 
mean a device utilizing Internal mecha¬ 
nism to indicate visually or aurally tha 
attitude, altitude, performance, or opera¬ 
tion of an aircraft or any component 
thereof, and shall Include electronic in¬ 
strumentation and devices for the auto¬ 
matic control of navigation of the air¬ 
craft in flight. 

(17) Ufaintenance. Bdalntenance, 
which includes preventive maintenance, 
shall mean the Inspection, overhaul, re¬ 
pair. upkeep, and preservation of air¬ 
frames. powerplants, propellers, and 
appliances, including the replacement of 
parts. 

(18) Mafor alteration. A major alter¬ 
ation of an aircraft or any component 
thereof shall mean: 

(1) An alteration which might cau^ 
an appreciable change In Its weight, bal¬ 
ance, structural strength, performance, 
powerplant operation, flight character¬ 
istics, or other qxialltlcs affecting air¬ 
worthiness. or 

(U) An alteration which is not accom¬ 
plished in accordance with acc^w^ 
practices or cannot be performeo by 
means of elementary operations. 

(19) Major repair. A major repair to 
an aircraft or any component thereof 
shall mean: 

(I) A repair which, if improperly ac¬ 
complished, would adversely affect the 
structural strength, performance, flight 
characteristics, powerplant operation, or 
other qualities affecting aiiworthiness. 
or 
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(U) A repair which is not accom- 
pushed in accoitfauice with accepted 
practices or cannot be performed by 
means of elemenlary operations. 

(20) Jtfiitof alteration, A minor alter¬ 
ation of an aircraft or any component 
thereof shall mean an alteration other 
than a major alteration. 

(21) Minor repair. A minor repair 
thall mean any repair other than a 
major repair. 

(22) Person. Person shall mean any 
individual, firm, copartnership, corpora- 
lioD« company, association, jolnt-stoclt 
association, or body politic; and includes 
any trustee, receiver, assianee. or other 
similar representative thereof. 

<23> Powerplant. Powerplant shall 
mean an aircraft engine and its com¬ 
ponent parts, and other parts necessary 
to properly install such engine in an air¬ 
craft. but not*the propeller (if used). 

(24) Propeller. Propter shall mean 
a device lor propelling an aircraft 
through the air. having blades mounted 
on a power-driven shaft, which when 
rotated produces by Its action on the 
air a thrust approximately parallel to 
the longitudinal axis of the aircraft, and 
shall also include control components 
normally supplied by the manufacturer 
of the propeller. It shall also include a 
system of rotating airfoils which serve 
either to counteract the effect of the 
main rotor torque of a rotorcraft or to 
maneuver a rotorcraft about one or more 
of its three principal axes. 

(25) Radio. Radio shall mean an ap¬ 
pliance and related apparatus for the 
transmlsskm and or reeeptkjn of radio 
signals, including electronic appliances 
wd for Intercommunication. 

(26) Repair. Repair shall mean the 
restoraUon of an airframe, powerplant. 
propeller, or appliance to a condition lor 
safe operaUon after damage or deteri- 
oration. 

(27) Type. Type shall mean all air¬ 
craft of the same basic design, including 
all modifications thereto. 

exanuL csauncAXiow auias 

I 52 5 AppHcatUm for certificate. Ap- 
Pilcstion for a repair station certificate 
with appropriate ratings, and any modi¬ 
fication or amendment thereof, shall be 
Bade on a form and in a manner pre¬ 
scribed by the Administrator. 

152.6 Issuance. A repair station cer¬ 
tificate with appropriate ratings pre¬ 
scribing such operatUms specifications 
wid limitations as may be reascmably re¬ 
quired In the interest of safety will be 
tord to an applicant who the Admlnis- 
trator finds fa properly and adequately 
equipped and competent and able to 
ntalntatn, repair, or alter airframes, 
P<ni’erp!anta. propers, radios. Instru¬ 
ments or accessories in accordance with 
the applicable requirements hereinafter 
•l^cclfled. No person shall operate as a 
cw^cated repair station without, or in 
wlaiion of, the terms of a repair station 
certificate. 

152.7 Duration, (a) A domestic re- 
Iw station certificate shall remain in 

suiTcndered. suspended, re¬ 
eled. or otherwise terminated by order 
of the Board, after which it shaU be re¬ 
ined to the Administrator. 


Cb) A foreign repair station certificate 
shall expire one year after the date of 
issuance, unless sooner surrendered, sus- 
pcxKled. revoked, or otherwise terminated 
by order of the Board, after which it 
shall be returned to the Administrator: 
Provided, That upon a showing of con¬ 
tinued compliance with f 52.S0 it may be 
reissued for additional 12-mooth periods 
upon application to the Administrator. 

S 52.8 Exchange of certificates. The 
Administrator shall, not later than one 
year from the effective date of this part, 
relnspect all repair stations certificated 
prior to the effeotlve date of this part. 
Upon the conclusion of each relnspectlon 
the existing certificate and ratings of 
such repair station shall expire, and the 
certificate shall be returned to the 
Administrator. New certificates with 
appropriate ratings may be Issued in 
accordance with the provisions of this 
port, if such reinspecUon indicates cem- 
pUskOce herewith. Until such relnspec¬ 
tlon has been completed and a new cer¬ 
tificate has been issued, a repair station 
shall comply with the requirements of 
this part in effect immediately prior to 
this revision. 

$52.9 Display. The repair station 
certificate shall be on display in the re¬ 
pair station for which the certificate was 
issued and available for inspection by 
any authorized representative of the Ad¬ 
ministrator or the Board. 

$ 52.10 Change of facilities. No 
change in location or in the bousing 
and facilities required by $ 52.21 shall be 
made by a certificated repair station 
without the prior written approval of 
the Administrator.* 

$ 52.11 Adtetiising. Any advertising 
conducted by a certificated repair station 
which indicates that it is a certificated 
repair station shall clearly Indicate the 
work for which it is rated uxider its cer¬ 
tificate. 

$ 52.12 iTisptxtUm. An authorized 
representative of the Administrator or 
the Board shall be permitted at any 
time to make inspections or examina¬ 
tions to determine a repair station's 
compliance with the provisions of this 
subchapter. 

I 52.13 Nontransferability of ccrtiff- 
cate. A repair station certificate is not 
transferable. 

DOMXSnc CCHTinCATg RXQUtXXSmiTS 

$ 52JI0 Requirements for issuance of 
certificate. No certificate for a repair 
station to be located within the United 
States Shan be issued until the require¬ 
ments of $152.21 through 52.25 and 
if 5220 through 52.36, as appropriate, 
arc met. 

f 52.21 Uousing and facilities. An 
applicant shall provide: 

(a) Sufficient housing to accommo¬ 
date the necessary equipment and mate¬ 
rial. and suitable working space for the 
perfarmance of the work for which the 
repair station rating fa sought; 


* BequeiU for approval of a ebanga of lo¬ 
cation. houalng. or faciltUei ahouM be aub- 
mlttaU to the Beglocial admlnlatraUir of 
CivU Aerunautica for the region in which the 
repair station fa located. 


(b) Suitable facilities for the proper 
storage, segregation, and protection of 
materials, parts, and supplies; and 

(c) Suitable facilities for the pi^cper 
protection of parts and subas^^embiies 
during disassembly, cleaning, inspection, 
repair, alteration, and assembly. 

$ 52.22 Personnel, (a) Each appli¬ 
cant shall have ade<iufite personnel com¬ 
petent to perform, supervise, and inspect 
ibo work for which the repair station fa 
rated. 

(b> Any individual who fa directly in 
chni*ge of the Inspection, maintenance, 
overhaul, or repair functions shall have 
had at least 18 months of practical ex¬ 
perience with the procedures, practices, 
inspection methods, materials, tools, ma¬ 
chine tools, and equipment generally 
used in such functions as are related to 
the work for which the repair station fa 
rated. 

(c) Any Individual who fa directly in 
charge of inspection, maintenance, over¬ 
haul. or repair functions shall be cither 
an appropriately certificated mechanic 
or an appropriately certificated repair¬ 
man, 

cd) In addition to the requirements of 
paragraph (b) of this section, at least 
one of the individuals performing such 
functions under a repair station certifi¬ 
cate with an airframe rating shall also 
possess experience in the methods and 
procedures prescribed by the Adminis¬ 
trator for reluming aircraft to .service 
after annual inspections, and the issu¬ 
ance of other flight authorizations. 

$ 52.23 Recoinmendction of certifl- 
cated repairman. A certificated repair¬ 
man shall be recommended in accord¬ 
ance with the provisions of Subpart B 
of Part 24 of the Civil Air Regulations. 

i 52.24 Records of supervisory and in¬ 
spection personnel. Each repair station 
shall maintain current records of per¬ 
sonnel who are directly In charge of 
maintenance, repair. Inspection, or alter¬ 
ation and shall furnish copies of any 
personnel changes thereof to the Admin- 
fatrator In a manner and form prescribed 
by him. These records shall contain 
such information concerning the quall- 
fications of each such individual as Is 
necessary to show compliance with the 
experience qualifications of this sub¬ 
chapter. No certificated repair station 
shall utilize the services of an Individual 
directly in charge of maintenance, re¬ 
pair. inspection, or alteration unless 
current records are maintained for such 
individual as required in this section. 

I 52.25 Inspection system. An appli¬ 
cant for a repetir station certificate shall 
have an inspection system adequate for 
satisfactory quality controL 

$ 52.26 Ratings. The following repair 
station ratings shall be issued: 

(a) Airframe: 

(1) Class X: Composite construction up 
to and including 12.500 lbs. maximum 
certificated take-off weight; 

12) Class 2: Composlce construction 
above 12.500 lbs. maximum certificated 
take-off weight; 

(3) Class 3: All-metal construction up 
to and including 12.500 lbs. maximum 
certificated take-off weight; 
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(4) Clofis 4: AlUmetal constnicUon 
above 12,500 lbs. maximum certincated 
take-off weight. 

<b) Powerplant: 

(1) Class 1; Reciprocating engines up 
to and Including 400 horsepower; 

(2) Class 2: Reciprocating engines 
above 400 horsepower; 

<3) Class 3: Turbine engines, 

<c) Propeller: 

(1) Class 1: Fixed-pitch type: 

(2) Class 2: All other types, by make. 
<d> Radio: * 

(1) Class 1; Communication equip¬ 
ment; 

<2) Class 2:.Navigational equipment; 

(3) Class 3: Radar. 

(c) Instrument: 

(1) Class 1: Mechanical; 

(2) Class 2: Electrical: 

(3) Class 3; Gyroscopic; 

(4) Class 4: Electronic. 

<f) Accessory: 

(1) Class 1; Mechanical, by type; 

<2) Class 2: Electrical, by type; 

(3> Class 3: Electronic, by type, 

{ 52.27 LimiUd ratings. Ratings may 
be Issued with appropriate limitations, 
w*here found appropriate by the Admin¬ 
istrator. to a repair station which en¬ 
gages solely in the maintenance, repair, 
or alteration of a particular type of air¬ 
frame. powerplant. propeller, radio, in¬ 
strument. accessory, or the components 
thereof, or engages In a specialized serv¬ 
ice with respect to Uie maintenance, re¬ 
pair. or alteration of an aircraft, or Uie 
components thereof. 

1 52,30 Equipment and material: 
general. An applicant for a repair sta¬ 
tion certificate shall have such equip¬ 
ment and materials as are necessary for 
the competent and efficient performance 
of the functions appropriate to the rat¬ 
ing or ratings sought. 

i 52.31 Equipment and materials: 
airframe rating. An applicant for an 
airframe rating shall be equipped to 
perfoiTO maintenance, repair, inspec¬ 
tion. or alteration operations on such 
of the following as are appropriate to the 
rating sought. 

(a) Steel structural components, 

<b) Wood structure. 

<c> Alloy skin and structural com¬ 
ponents. 

(d> Fabric covering. 

(e) Control systems. 

(f > Landing gear systems, 

(g) Electric wiring systems, 

(h) Assembly operations. 


*Thc Communlcattons Act of 1034. m 
amended, and the ruloe and regulstioni of 
the Federal Oomrotmicatlona Commliilon 
require that all transmitter adjustmenta or 
teeu during or coincident with the Inetalla- 
tlon, ecnrlclng. or mhlntenanct of a radio 
sutlcm tlcenaed by the Federal Communlca- 
tlone CommiaalOQ which may affect lha 
proper operation of euch eta lion ahaU ha 
made by or under the immediate supervUlon 
and reeponslblltty of a person holding a first- 
or eecoud-claas radio operator license issued 
by the Federal Communlca lions Commia- 
alOD, either radiotelephone or radiotelegraph 
as may be appropriate for the class of sta¬ 
tion concerned, who shall be reeponslbie for 
the proper functioning of the station equip¬ 
ment. 


S 52.32 Equipment and materials: 
powerplant rating. An applicant for a 
powerplant rating shall be e<iuipped, as 
appropriate to the rating sought, to: 

(a) Maintain, repair, and alter power- 
plants. including replacement of parts; 

(b) Inspect all parts, using appropri¬ 
ate Inspection aids; 

<c> Accomplish routine machine work; 

(d) Perform assembly operations, and 

(e> Test overhauled powerplants in 
compliance with manufacturers* recom¬ 
mendations or shall have made arrange¬ 
ments suitable to the Administrator for 
the performance of this fimctlon in lieu 
thereof. 

§ 52.33 Equipment and materials: 
propeller rating. An applicant for a 
propeller rating shall be equipped, as 
appropriate to the rating sought, tfi: 

(a) Maintain, repair, and alter, in¬ 
cluding installation and the replacement 
of parts; 

<b) Inspect components, aslng appro¬ 
priate inspection aids; 

(c) Repair or replace components: 

(d) Balance, and 

(c) Test propeller pitch-changing 
mechanisms In compliance with manu¬ 
facturers* recommendations or shall 
have made arrangements suitable to the 
Administrator for the performance of 
this function in lieu thereof. 

S 52.34 Equipment and materials: 
radio rating. An applicant for a radio 
rating shall be equipped, as appropriate 
to the rating sought, to: 

(a) Diagnose malfunctions: 

(b) Maintain, repair, and alter, in¬ 
cluding installation and the replacement 
of parts; 

(c) Inspect and test; 

(d) Make frequency checks, and 

(e) Perform such calibrations as are 
necessary for the proper operation of 
equipment 

( 52.35 Equipment and materials: In- 
strument rating. An applicant for an 
Instrument rating shall be equipped, as 
appropriate to the rating sought, to: 

(a) Diagnose malfunctions; 

<b) Maintain, repair, and alter. In¬ 
cluding Installation and the replacement 
of parts, and 

(c) Inspect, test, and calibrate. 

fi 52.36 Equipment and materials: ac¬ 
cessory rating. An applicant for an 
accessory rating shall be equipped as ap¬ 
propriate to the rating sought, to: 

(a) Diagnose malfunctions, 

(b) Maintain, repair, and alter, in¬ 
cluding the replacement of parts, and 

(c) Inspect, test, and, where neces¬ 
sary, calibrate. 

9 52.37 Equipment and materials: 
limited ratings. An applicant for a 
limited rating under any of the ratings 
and classes specified in 9 52.26. or for 
such specialize services as are not cov¬ 
ered under these ratings, shall have such 
equipment and material to accomplish 
the functions appropriate to the rating 
sought which have been found to be ap¬ 
propriate by the Administrator. 

DOMESTIC REPAIl STATION OPERATINO RULES 

f 52.40 Domestic repair station op- 
eratirig rules; general. All certificated 


repair stations located in the United 
States shall comply with the following 
operating rules. 

9 52.41 Privileges of eertificaie, A 
certificated repair station shall be au¬ 
thorized: 

<a) To perform maintenance, repair, 
and alteration work on any airframe, 
powerplant. propeller, instrument, radio, 
or accessory for which It Is rated, and 

(b) To approve and return to service 
such airframe, powerplant. propeller. In¬ 
strument. radio, or accessory after it has 
undergone maintenance, minor repair, or 
minor alteration, and 

(c> To approve and return to 8er>ice 
such airframe, powerplant, propeller, in¬ 
strument. radio, or accessory after It has 
undergone a major repair or major alter¬ 
ation: Provided. That such major repair 
or major alteration has been accom¬ 
plished in accordance with a manual, 
specification, or other technical data 
approved by the Administrator, 

(d) To return aircraft to service after 
annual inspection and issue other flight 
authorizations in a form and manner 
approved by the Administrator: Pro¬ 
vided. That this privilege shall apply 
only to those certificated repair stations 
holding airframe ratings. 

9 52.42 Limitations of certificate. A 
certificated repair station shall not s>er- 
fonn any inspection, maintenance, re¬ 
pair. or alteration on any airframe, 
powerplant. propeller, instrument, radio, 
or accessory for which such station Is not 
rated, or any such work for which rated 
when such inspection, maintenance, re¬ 
pair. or alteration would require special 
technical data, equipment, or facilities 
not available to such station. 

9 52.43 Maintenance of facilities, 
equipment, and material. The holder 
of a repair station certificate shall main¬ 
tain all facilities, equipment, and mate¬ 
rials in conformity with the standards 
required for the original issuance of the 
certificate. 

9 52.44 Standard of performance. All 
maintenance, repair, and alteration 
work shall be performed in accordance 
with the standards prescribed in Part 
18 of this subchapter. 

I 52.45 Inspection of work performed. 
Each airframe, powerplant. propeller. 
Instrument, radio, and accessory which 
has undergone any maintenance, repair, 
or alteration shall, prior to being re¬ 
turned to service, be Inspected by a quali¬ 
fied inspector. When the nature of a 
particular maintenance, repair, or al¬ 
teration operation so warrants, the in¬ 
spector shall be a person other than the 
one who accomplishes the operatloiL 
The repair station shall certify on the 
maintenance, repair, and alteration 
record for such airframe, powerplant. 
propeller, instrument, ladlo, or accessory 
that it Is airworthy. 

I 52.46 Performance records and re¬ 
ports. A certificated repair station shall 
maintain adequate records of all work 
performed. Such records shall Indicate 
the name of the individual or individuals 
by whom the work was performed, the 
name of the individual by whom it was 
Inspected, and the name of the certifi* 
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cnt«5 m«hanlc or certifloited repair* 
nmn directly In charge Ibertof* if other 
than the Individual performing the work 
or inspecting it. 8ueh record &haU be 
rttaixied ior at least 2 years. 

J 52.47 Report of defects or unair* 
ttorthp conditions. Unless otherwise 
|]re 5 rrlbed by the Administrator, a 
certificated repair station shall submit 
to the Administrator an immediate re¬ 
port of all serious defects in. or other 
recurring unairworthy conditions of, an 
airframe, powerplant. propeller, or any 
component thereof, on a form and In a 
manner prescribed by the Administrator. 

roaciag bepaix statioh cektotcati 
atornisMESTs 

f 52.50 Requirements for issuance of 
foreign repair station certificate. A 
certificate with appropriate ratings for 
a repair station located outside of the 
United States may be issued only where 
the Administrator finds that snch repair 
station is necessary to proTide for the 
maintenance, repair, or alteration of 
United States regtslered aircraft outside 
of the Untied SUte& No person shall be 
Issued such repair station eerilficaie un¬ 
til the requirements for the Issuance of 
a domestic repair station certificate, ex¬ 
cepting If MJ2 through 5X24. are met. 

152.51 Scope of icork authorized. 
A foreign repair station certificate shall 
with respect to the performance of work 
on United States registered aircraft be 
limited to those aircraft which are used 
in operations conducted in whole or in 
part outside the United States, and It 
shall contain such operating speciflea- 
tk>Ds and limitations as the Administra¬ 
tor may prescribe to Insure compliance 
with applicable aircraft airw'orthiness 
rrqulremenla of this subchapter. 

152.52 Personnel An applicant 
Bhall have adequate personnel compe¬ 
tent to perform, supervise, and inspect 
the work for which the repair station is 
rated. An individual employed by a 
certificated foreign repedr station, and 
who in such employment performs or 
supervises inspection, maintenance, over¬ 
haul, or repair of aircraft, aircraft en- 
Rines. propellers, or appliances In con¬ 
nection with aircraft of United States 
registry, shall not be deemed an airman 
within the meaning of section 1 (8) of 
the avU Aeronautics Act of 1W8, as 
amended, with respect to such w^ork per¬ 
formed in connection with his employ¬ 
ment by such foreign repair station. 

aXPAUI 87AT10K OPEEATZKO XULIS 

152.60 General, A certificated for* 
repair station shall comply with the 
operating rules prescribed for a domestic 
station, excepting 1152.46 and 

52.47. 

52.61 Required records and reports. 
The holder of a foreign repair station 
certificate shall maintain such records 
make such reports with respect to 
United States regi&tercd aircraft as the 
Administrator finds nccesary for the 
••Usfactory administration of this part. 

Tbt reportlxxg and record-keeping 
f^vtments ot thin part have been ip- 
prottd by the Bureau of the Budget in ac¬ 


cordance with the Federal Beporta Act of 
204a, 

By the Civil Aeronautics Beard. 

(SCALl M. C. HfUlXIOAW. 

Secretary, 

|P. R. Ooc. 62-3220: FUed. Apr. 4. 1052; 
S:49 a. m.1 


Past 53—Mecbavic School CauncATia 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D. C. 
on the 31st day of March. 1953. 

Currently elTecUvc Part 53 establishes 
certification and rating requiremenU for 
mechanic schools, provides for aircraft, 
aircraft engine, and combined aircraft 
and aircraft en^e ratings and curricula, 
and establishes basic operating rules for 
the holders of mechanic school certifi¬ 
cates. This amendment revises these 
regulations and establishes new require¬ 
ments for the issuance of mechanic 
school certificates and ratings and basie 
operating rules for the holders thereof. 
Under the terms of this revision the only 
raUngs to be issued are airframe and 
powerplant which correspond to the 
previously Issued aircraft and aircraft 
engine ratings, respectively. The re¬ 
quirements for facilities, equipment, ma¬ 
terial. and personnel are stated as general 
standards to be met by each applicant. 
The type and amount of such faciltUea. 
equipment, materials, and personnel 
must be determined by the requirements 
of the parUcular rating sought and the 
maximum number of students expected 
to be in attendance at any particular 
time. Compliance with such general 
standards is the primary responsibility 
of the applicant 

No provision has been made for the 
certification or operation of schools for 
instrument, propeller, radio, or accessory 
mechanics since the work performed on 
aircraft other than airframe or power- 
plant (with the exception of minor re¬ 
pairs and alterations to propellers) is 
to be performed only by the certificated 
repair statiem, the manxrfacturcr, or the 
appropriately certificated air carrier. 
It should be noted, however, that the 
port docs not In any way purport to pro¬ 
hibit the establishment of specialized 
courses or schools for such mechanics 
or to prevent the graduates of such 
schools from obtaining employment as 
certificated repairmen in repair stations 
or with air carriers. (Set revised Parts 
24 and 52 adopted coocurrenlly with this 
part.) 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of these regulations, and due con¬ 
sideration has been given to all relevant 
matter presented. 

In consideration of the foregoing the 
Civil Aeronautics Board hereby mokes 
and promulgates a revision of Part 53 
of the Civil Air Regulations (14 CFR, 
Part 53, as amexuled) effective June 15, 
1952 to read as follows: 

Part 53—MfCH.\ific School CarmcATa 
SPPUCABILXTY AND DZFlVmONS 

8ic. 

63.0 AppllcabUlty of this port. 

68.1 Definitlono. 


CtWrtFTCAYTOIf m7%Z9 

8tc. 

635 AppUcaUoa for cerUficate. 

53.8 iMUAnee. 

537 Duratloa. 

sag Xkchsnfe of certificates, 

530 XNsplay. 

63.10 CbaAga of location. 

53.11 ItiApccUon. 

63.12 Nootimmfermbilily of ctruacott. 

53.13 AdvertUing. 

5314 Raitngi. 

dwnFSCATx atquiancsjrrs 

(9 20 Ceruacato Tequtrwnenta; generaL 
63 21 Number of atudenta. 

53X2 Fkcliltiea. equlpmexrt, and mate- 
rlala: general. 

5323 Modlficatton of faclilUoi. equipment, 
and mauriala. 

53.24 Required tpace facfllUea. 

53X5 Required Inatructtonal equipment. 
63.26 Required materials, tools, and shop 
equipmect. 

53X7 Currlcuium: general. 

53.28 Curriculum; number of hours. 

53.40 Airframe curriculum. 

68.41 Powerplant cinriculum. 

63.42 Instructors. 

oFsaanHo bulos 

63.50 Operating rules; generaL 

58.51 Quality of instruction. 

6252 Hcnn of sttendanca. 

5253 KxamlnaUons. 

62.54 Transcript of grades. 

63X5 Orsdustlon certificste. 

63.56 Required student records. 

53 57 Maintenance of faclUties, equipment, 
and material. 

63X8 Reports 

AtrrHoazxT: 1153.0 to 53.58 issued under 
tec. 300, 52 9tat. 984; 40 U. 8. C. 425. 2n- 
Vfrpret or sppiy sec. 001. 52 8tat. 1007, sa 
amended, secs. 607. 608. 62 8tat. 1011; 49 
U. 8. a 551. 567, 568. 

APPLICABILITY AND DEFINmCNS 

i 53.0 AppUcability of this part 
This part estahlishos the requiremenU 
for Uie issuance of mechanic school cer¬ 
tificates and ratings and basic operating 
rules for the holders thereof. 

I 53,1 Definitions, (a) As used In this 
part terms arc defined as follows; 

<1) Aircra/t. An aircraft shall mean 
any contrivance now known or hereafter 
invented, used, or designed for naviga¬ 
tion of or flight in the air. Including 
airframe, powerplant, propeller, and ap¬ 
pliances. 

(2) Aircraft engine. An aircraft en¬ 
gine shall mean on engine used, or in¬ 
tended to be used, for propulsion of 
aircraft, and includes all parts, appur¬ 
tenances, and accessories thereof other 
than propellers. 

(3) Airframe, Airframe shall mean 
any and all kinds of fuselages, booms, 
nacelles, cowlings, fairings, empennages, 
airfoil surfaces, and landing gear, and 
all parts, accessories, or controto, of 
whatever description, appertaining 
thereto, but not including powcrplanu 
and propellers. 

(4) AZferatioTi. An alteraticn shall 
mean any appreciable change In Che de¬ 
sign of an airframe, poweiplant, pro¬ 
peller, 'or appUanc(L 

(5) Appliances. Appliances shall 
mean Instruments, equipment, appara¬ 
tus. parts, appurtenances, or accessories, 
of whatever description, which are used, 
or are capable of being or intended to 
be used, in the navigation, operation, or 
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control of aircraft in flight (Including 
communication equipment, electronlo 
devices, and any other mechanism or 
mechanisms Installed in or attached to 
aircraft during flight, but excluding 
parachutes), and which are not a part 
or parts of airframes, powerplants, or 
propellers. 

(6) Authorized representative of the 
Administrator. An authorized repre¬ 
sentative of the Administrator shall 
mean any employee of the Civil Aero¬ 
nautics Administration or any private 
person, authorized by the Administrator 
to perform particular duties of the Ad¬ 
ministrator under the provisions of this 
part. 

(7) Certificated mechanic. A certi¬ 
ficated mechanic shall mean an individ¬ 
ual holding a valid mechanic certifleate 
with appropriate ratings issued by the 
Administrator. 

(8) Component. A component shall 
mean a constituent part of an aircraft 

(9) instrument. An instrument shall 
mean a device utilizing internal mech¬ 
anism to indicate visually or aurally the 
attitude, altitude, performance, or oper¬ 
ation of an aircraft or any component 
thereof, and shall include electronic in¬ 
strumentation and devices for the auto¬ 
matic control of navigation of the 
aircraft in flight 

(10) Maintenance. Maintenance, 
which includes preventive maintenance, 
shall mean the inspection, overhaul, re¬ 
pair. upkeep, and preservation of air¬ 
frames. powerplants, propellers, and 
appliances. Including the replacement of 
parts. 

(11) Person. Person shall mean any 
Individual, firm, copartnership, corpora¬ 
tion. company, association, joint-stock 
association, or body politic: and includes 
any txiistee. receiver, assignee, or other 
similar representative thereof. 

(12) Powerplant. Powcrplant shall 
mean an aircraft engine and its com¬ 
ponent parts, and other parts necessary 
to properly Install such engine in an air¬ 
craft, but not the propeller (if used). 

(13) Propeller. Propeller shall mean 
a device for propelling an aircraft 
through the air. having blades mounted 
on a power-driven shaft, which when ro¬ 
tated produces by its action on the air a 
thrust approximately parallel to the lon¬ 
gitudinal axis of the aircraft, and shall 
also include control components nor¬ 
mally supplied by the manufacturer of 
the propeller. It shall also include a 
system of rotating airfoils which serve 
either to counteract the eflect of the 
main rotor torque of a rotorcraft or to 
maneuver a rotorcraft about one or more 
of its three principal axes. 

(14) Radio. Radio shall mean an ap¬ 
pliance and related apparatus for the 
transmission and/or reception of radio 
signals, including electronic appliances 
used for intercommunication. 

(15) Repair. Repair shall mean the 
restoration of an airframe, powcrplant. 
propeller, or appliance to a condition for 
safe operation after damage or deteri¬ 
oration. 

CZtTIFICATZON RULES 

(53.5 Application for certificate. 
Application for a mechanic school cer¬ 
tificate and ratings, or any modification 
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or amendment thereof, shall be made on 
a form and in a manner prescribed by the 
Administrator. 

( 53.6 Issuance. A mechanic school 
certificate with appropriate ratings pre¬ 
scribing such operations, specifications 
and limitations as may be reasonably re¬ 
quired In the interest of safety shall be 
Issued to an applicant who the Adminis¬ 
trator finds is properly and adequately 
equipped, has suflicient qualified person¬ 
nel. and Is able to conduct a mechanic 
school in accordance with the require¬ 
ments hereinafter specified. No person 
may operate as a certificated mechanic 
school without, or in violation of. the 
terms of a mechanic school certificate. 

I 53.7 Duration. A mechanic school 
certificate with appropriate ratings shall 
remain in effect until surrendered, sus¬ 
pended. revoked, or otherwise terminated 
by order of the Board, after which It 
shall be returned to the Administrator. 

5 53.8 Exchange of certificates. The 
Administrator shall, not later than one 
year from the effective date of this part, 
reinspcct all mechanic schools certifi¬ 
cated prior to the effective date of this 
part. Upon the conclusion of each reln- 
spection the existing certificate and 
ratings of such mechanic school shall 
expire, and the certifleate shall be re¬ 
turned to the Administrator. A new 
certificate with appropriate ratings may 
be issued in accordance with the provi¬ 
sions of this part, if such reinspection 
indicates compliance herewith. Until 
such reinspection has been completed 
and a new certificate has been issued, a 
mechanic school shall comply with tlie 
requirements of this part In effect imme¬ 
diately prior to this revision. 

( 53^ Display. The mechanic school 
certificate with appropriate ratings shall 
be on display in the mechanic school for 
which the certificate was issued and 
available for inspection by any author¬ 
ized representative of the Administrator 
or the Board. 

(53.10 Change of location. No 
change in the location of a certificated 
mechanic school shall be made without 
the prior written approval of the Admin¬ 
istrator. Any chiinge in location of a 
mechanic school invalidates the me¬ 
chanic school certificate, unless the 
change has been approved by the Admin¬ 
istrator. 

(53.11 inspection. An authorized 
representative of the Administrator or 
the Board shall be permitted at any time 
to make inspections or examinations to 
determine a mechanic school's compli¬ 
ance with the provisions of this sub¬ 
chapter. 

f 53.12 Nontransferabilitv of certifi¬ 
cate. A mechanic school certificate is 
not transferable. 

(53.13 Advertising. No certificated 
mechanic school shall In any manner 
make any statement pertaining to such 
school which is false or is designed to 
mislead any person contemplating en¬ 
rollment in such school Any advertis¬ 
ing which indicates that such school is 
approved by the Administrator shall 
clearly differentiate between those 


courses which have been approved by 
the Administrator and those which have 
not. 

{ 63.14 Ratings. The following me¬ 
chanic school ratings may be issued; 

(a) Airframe: 

(b) Powerplant; 

(c) Airframe and powerplant. 

CERimCATg RSOUIREMEKTS 

( 53.20 Certificate requirements: gen¬ 
eral No applicant for a mechanic school 
certificate or a rating shall be issued 
such certificate or rating until the ap¬ 
propriate requirements of ((53.21 
through 53.42 are met. 

9 53.21 Number of students. Each 
applicant shall state in his appllcatioiD 
tlzc maximum number of students ex¬ 
pected to be instructed at any particular 
time. 

( 53.22 Facilities, equipment, and ma¬ 
terials: general Each applicant shall 
have at least the facilities, equipment 
and materials specified In ((53.24 
through 53.26 appropriate to the rating 
sought, and such additional facilities, 
equipment, and materials as are deter¬ 
mined by the Administrator to be neces¬ 
sary for a particular curriculum to train 
individuals to perform properly the work 
appropriate to the mechanic rating 
sought.' 

153.23 Modification of facilities, 
equipment, aitd materials. No substan¬ 
tial modification or change In the facili¬ 
ties. equipment, and materials approved 
by the Administrator for a particular 
curriculum shall be made without the 
prior written approval of the Adminis¬ 
trator.* 

( 53.24 Required space facilities. 
Each applicant shall have such of the 
following facilities as are appropriate to 
the rating sought which the Administra¬ 
tor shall determine to be adeqtiate or 
necessary to accommodate the maximum 
number of students expected to be in¬ 
structed at any particular time. Such 
facilities shall be properly heated, 
lighted, and ventilated. 

(a) A drafting room with drafting 
tables and equipment. 

(b> A stock room set up to insure the 
proper segregation of materials. 

(c) Suitable separate space having 
proper ventilation and temperature con¬ 
trol for doping. 

(d> Suitable separate space equipped 
with adequate cleaning equipment. 

(e) Suitable separate space provided 
with test stands and test clubs for run¬ 
ning-in engines, 

(f) Suitable separate space provided 
with adequate equipment to dissemble, 
repair, assemble, test, service, and in¬ 
spect the following: 

(1) Ignition, electrical equipment, and 
appliances; 

(2) Carburetors and fuel systems; 


‘The Administrator publUhet Civil Aero¬ 
nautics Manual 63 In which is i«t forth an 
outline of the equipment, facilities, and 
materials which are necesMry for compUauct 
with this part. 

’Requeati for modifications or change* 
should be submitted to the Regional AdmlQ* 
istrmtor of ClvU Aeronautics for the regloa 
in which the mechanic school Is located. 
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f3> iTydrauUc and vacuum systems as 
applytfl* ^ ^ actuation of aircraft, 
cnfuies. and their appliances; 

<e) Suitable space with adequate 
equipment for the disassembly, Inapec- 
tion. assembly, and rigging of an alr- 
endt; 

(h> Suitable space with adequate 
equipment for the disassembly, inspec¬ 
tion, overhaul, assembly, and timing of 
enidnes, 

I Required instructional equips 
ment. Each applicant shall have such 
of the following instructional equipment 
os is appropriate to the rating sought 
which need not be In an airworthy con- 
ditian and which may have been dam- 
aied. but it shall have been repaired 
sulScienUy for complete assembly. All 
airframes, pow erplants. propellers, appU- 
aoees, and enmpe^nts thereof on which 
instruction Is to be given and on which 
practical experience Is to be obtained 
shall be sufldciently diversified to Indi¬ 
cate the dllferent manners of oonstruc- 
Uon, a.<;sembly. Inspection, and operation 
when install^ in an aircraft for use, 
axui shall be provided in sufficient num¬ 
ber to assure that not more than eight 
students shall work on any single unit 
thereof at any one time. 

<a) Various types of fuselages, wings 
(wing seeUons if of aircraft of more than 
12.S00 lbs. ma x imum certificated take¬ 
off weight), control surfaces, landing 
gear, radios. Instruments, propellers t In¬ 
cluding propeUers of fixed type, wood 
and metal, and adjustable and control¬ 
lable metal), and aircraft reciprocating 
engines (including at least one opposed 
tyiK, one in-line type, one radial type of 
not less than 350 horsepower, and one 
iopcrchaxgcd type). 

(b) At least one modem-type air¬ 
craft complete with powerplant. propel¬ 
ler. instruinenta, radio (two-way), land¬ 
ing lights, fiares. and other items of 
equipment and accessories on w^hlch a 
mechanic might be required to work and 
with which he should be familiar. 

153.30 Required materials, tools, and 
ihop equipment. Each applicant shall 
hive an adequate supply of materials 
and tools and such of the following shop 
equipment, spectal tools, and other mis¬ 
cellaneous tools and equipment as are 
^PPn>piriate to the rating sought and 
used in the construction, maintenance, 
and repair of aircraft to insure that each 
student will receive proper instruction in 
the constructloo, maintenance, and re- 
of aircraft All tools and shop 
^ulpmenl shall be in satisfactory work¬ 
ing condition and shall be of a t 3 rpc 
proper for the purpose for which they 
nre to be used: 

(a) Suitable equipment for checking 
the allinimcnt of crankshafts and master 
^nd connecting reds: 

*b) Air riveting hammer with con- 
troU and indicator: 

Heat-treating equipment for rlv- 
rUand small structiiml parts: 

<d) B?ndlng and forming tools and 
equipment; 

^ Stable equipment for sand, seed, 
ur huh blasting: 

<f) Cable splicing equipment: 
eg) Suitable equipment for localized 
niching of propeUers; 
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(h) Suitable equipment for measuring 
propeller pitch angles, 

<i) Suitable assortment of go and no- 
go gauges; 

(j) Suitable equipment for steaming 
and bending ahcralt wood; 

(k) Suitable equipment for making 
and testing glued wood Jolnti; 

(D Air compressor with suitable at- 
and 

(m» Battery charger and testers. 

9 53.27 Curriculum; general An ap¬ 
plicant shall offer a curriculum designed 
to qualify the individuals undergoing in¬ 
struction to perform the duties of a 
mechanic for a particular rating or rat¬ 
ings, Each curriculum shall provide at 
least the number of hours of instruction 
specified in 1 5X28 and shall include in¬ 
struction in the subjects specified in 
19 53.40 and 53.41. Each curriculum 
shall be approved by the Administrator, 
and no change therein shall be made 
without his prior written approval. 

I 53.28 Curricxdum; number of hour$„ 
At least the following number of hours 
of instruction shall be offered for each 
of the following curricula: 

(a) Airframe; 800 hoursT 

(b) Powerplant; 800 hours. 

<o) Combined airframe and power- 
plant; 1,650 hours. 

9 53,40 Airframe curriculum. The 
airframe curriculum shall include the 
following subjects: 

(a) Pai ts 1. 3, 4a, 4b, 5. 6. 8, 9. 18, 24^ 
43. 52, and 62 of this subchapter, as 
amended, appropriate to the curricu¬ 
lum; 

(b) Tools, instruments, equipment, 
their use and care: 

(c> Shop pracllce and procedures, use 
of forms: 

(d) Woodworking; 

(e) Welding steel structures and fit¬ 
tings; 

it) Aluminum alloy structures and 
fittings: 

(g) Sheet metal, steel, stainless steely 
terneplate. aluminum and aluminum al¬ 
loy; 

<h) Welding, riveting, and heat-treat¬ 
ing of steel, stainless steel, a h t minu m, 
ahuninum alloy, structure, stock, and 
fittings; 

(i) Controls and control surfaces: 

(i> Splicing cables, bonding, brazing, 
and soldering; 

ik> Hydraulic systems; 

(l) Vacuum systems; 

(m) Electrical systems; 

(a) Fuel systems; 

(o> Covering, fabric and stressed skin; 
(p> Landing gear assembiy; 

(q> Assembly and rigging: 

(r) Appliances: Instruments, radio, 
floats, flares, heaters, etc.: 

(8) Inspection of ceriificatcd aircraft, 
use of forms, etc.; 

<t) Aircraft theory and practice; 

<u) Mechanical drawing, and 
(T) Aircraft weight and balance. 

§53,41 Powerplant curricuhm. The 
powerplant curriculum shall include the 
following subjects: 

(a) Parts 1. 3. 4a. 4b. 6, 8. 9,13.14. 18, 
24. 43. 52, and 02. of this subchaptcr, as 
amended, appropriate to the curriculum; 


(b> Instruments and equipinent. their 
use and care: 

(e> Shc^ practice and procedures, use 
of forms: 

<d> Fandaiamtal powerplant requlre- 
nients; 

(e> Mechanical drawixig: 

(f) Powerplant desigu and consime- 
tlon: 

(g) Carburetor and fuel Injection sys¬ 
tems; 

<h) JguiUon systems; 

(1) Supercharging systems; 

«j) Starting, generating, and regulat¬ 
ing sy.vteiDa: 

<k> Fuels and fuel systems; 

(l) Lubrication systems; 

(m) Operation and trouble abooting; 

(n^ Disassembty. overhaul repair, 

and assemhly; 

(o) Inspection, use of Insi^ecClon tools, 
theory of magnaflux and fluorescent 
penetroat; 

(p) Block testing: 

(q) Propeller installation and main¬ 
tenance; 

(r) Powerplant Installation: 

(s) Powerplant maintenance; 

(t) Turbojet, turboprop, and com¬ 
pound engines: 

u) Theory and principles of power- 
plant operoikm; 

(V) Aircraft powerplant developtnent, 
and 

(w) Aircraft weight and balance. 

9 53.42 Instructors, An applicant 
shall have that number of instructors 
holding appeoprtaie mechanic ccrtlfl- 
cates and ratings and such other quali¬ 
fied personnel as the Administrator de¬ 
termines necessary to provide adequate 
Instruetion and supervision of the 
students. 

oeexATiso lULia 

9 53.50 Operating rules; general AH 
holders of mechanic school certificates 
with ap pro pr ia te ratings shall, in the 
conduct of the school, comply with the 
operating rules set forth in 9153.51 
through 53.58, 

15X51 QualLtu of instruction. The 
quality of instruction shall be such that 
at least SO percent of the students who 
ap^ within 69 days after graduation 
for mechanic certificates and ratings ap¬ 
propriate to the curriculum from which 
they were graduated will be able to qusJ- 
Ify for such certificates and ratings. 

I 5332 Houri of attendance. No stu¬ 
dent shall be required to attend any 
class or classes of instruction for more 
than 8 hours in any day, or more than 
6 days or 40 hours in any seven-day 
period. 

9 53.53 Examinations, Upon comple¬ 
tion of each subject Included In any 
approved curriculum each student shall 
be given an appropriate examination. 

I 5334 Traiueripi of grades, A cer¬ 
tificated mechanic school shall furnish a 
transcript of grades for each graduaU 
and each student leaving the school prior 
to graduation. The transcript shall be 
properly authenticated by an official of 
the school, and U shall stale the cur¬ 
riculum and courses in which the student 
was enrolled, whether the student satis¬ 
factorily completed the particular cur- 
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riculum and courses, and the final grades 
received In each course. 

I 63^5 Graduation certificate. A cer¬ 
tificated mechanic school shall furnish 
each graduate a graduation certiflcate 
properly authenticated by an official of 
the school Each graduation certificate 
shall show the date of graduation. 

fi 53.56 Required student records. A 
certificated mechaific school shall main¬ 
tain a current record of each student 
enrolled, showing the student’s attend¬ 
ance. courses In which enrolled, exam¬ 
inations. and grades. These records 
shall be retained by the school for at 
least 2 years from the date of termina¬ 
tion of enrollment. During such period 
the records shall be available for Inspec¬ 
tion by an authorised represenUUve of 
the Administrator or the Board. 

1 63.57 Maintenance of facilities, 
equipment and material The holder 
of a mechanic school certificate shall 
maintain aU facilities, equipment, and 
material In conformity with the stand¬ 
ards required for the original issuance 
of the certificate. 

f 53.58 Reports, On the 1st day of 
January and July of each year, and at 
such other times as the Administrator 
may require, every holder of a mechanic 
school certificate shall transmit to the 
Administrator a correct and completely 
executed report on the form prescribed 
and furnished by the Administrator. 
Such reports rfiall include the following 
information as to students enrolled in 
the course or courses approved by the 
Administrator: 

<a> The names of all students en¬ 
rolled; 

(b) The course or courses for which 
they are enrolled; 

(c) The names of the students who 
have been graduated within the period 
covered by the report and the course or 
courses from which graduated; 

id) The names of all students dropped 
from enrollment within the period cov¬ 
ered by the report and the reasons there¬ 
for. 

Kora; The reporting and record-keeping 
requirements of this part have been ap¬ 
proved by the Bureau of the Budget In 
accordance with the yederal Reports Act of 
1042. 

By the Civil Aeronautics Board. 

[SEAL] M. C. MUXXICAN. 

Secretarp. 

|P. R. Doc. 52>3a21; Plied. Apr. 4. 1052; 

6:50 a. ro.| 


Chapter II—Civil Aeronautics Admin- 
istrotion, Department of Commerce 
f Arndt. 8) 

Part 610— Minimum cn Route IPR 
Altitudes 

MTSCELLANEOUS ALTERATIOPS 

The minimum en route instrument al¬ 
titude alterations appearing hereinafter 
are adopted to become effective when in¬ 
dicated in order to promote safety of the 
flying public. Compliance with the no¬ 
tice. procedures, and effective date pro¬ 
visions of section 4 of the Administrative 
Procedure Act would be impracticable 


and contrary to the public Interest, and 
therefore is not required. Part 610 is 
amended as follows: 

1. Section 610.13 Geen Civil Ainvap 


No. 3 is amended to read in part: 

From— 

To— 

Midi- 

nmm 

Altl- 

tudo 

Rio (IXT), Calif. 

Sacnuncnlo, Cthf. 

xoco 


(LKR) (DortlM«n> 
boand omy). 



2. Section 610.101 Amber Civil Airway 
No, 2 is amended to read in part: 




Mini. 

From— 

To- 

muni 

altb 



tudo 

FiunoM. CkUf. (FM)^ 

Prfmo. Com. (LFR) 
(north vost'bound 

XOOO 


only). ^ , 


FttfDo. CallL (LFR),.. 

Sammvnio, Cillf. 
(LFR). 

WinUmt. Calif. 

lono 

Sacramento, Calif. 

XOOO 

(LFR). 

(LFR) 
bound only). 



3. 8ectlon^l0.102 Amber Civil Airway 
No, 2 is amended to read in part: 


From— 

To- 

MM. 

mom 

oltL 

lode 

Fnt^rprtfe, Utah 
(LFR), 

Pella. UUh (LFR)... 

11.009 

4. Section 610.108 Amber Civil Aineau 
tfo. S is amended to read In i>art: 

From— 

To— 

MM- 

mum 

oltl. 

lode 

Trtvh AFa, Calif, 
(LFR). 

Sacramento, Calif. 
(LFR), 

xooo 


5. Section 610.227 Red Civil Airway 
No. 27 is amended to read in part: 


From— 

To- 

Mini* 

mom 

altb 

ludr 

KnosTlllr.1Vnn.(LPR) 

Corbin. Ky»(VAR)., 
Lc&lfifftoQ, Ky. (LF/ 
RBN). 

4.700 

Corbin, Ky. (VAR)— 

3.000 

Lralntton. Ky. (LF/ 
HB.V). 

Int. vee true beoHne 
from lictlngtan. 

Ky.(LF/HBN)tnd; 
E. era. LoohrlUr, 
Ky. (LFR). 

2,900 

Ini. SSS* tnift bearing 
from Ltitington. Kj. 
(LF/RBN) and t 
cm. LouiaviOci, Ky. 
(LFR). 

Uotoo, Ky. (INT).... 

xooo 


6. Section 610.260 Red Civil Airtcay 
No. 60 Is amended to read in part: 




Mini. 

From— 

To— 

xatxm 

•Itb 



tudi 

fitocictno. CoUL aFR). 

Prtcni (INT). Collf... 

XOOO 


7. Section 610.274 Red Civil Airway 
No. 74 is amended to eliminate: 


From— 

To— 

Mlflt 

mum 

•hi- 

Utdt 

LorcMnd (INT). Ohio 

Wright.ratterion, 
Ohio 

Wrlght'Ptltoroon, 
Ohio 1, 

Bprtagfleld, Oblo....*,^ 


• 2,Mb'—Minimum rrciwing ollttode at Wrlght-Pif* 
(moo. Mithwcx-bound. 

8. Section 610.614 Blue Civil Afntajf 
No, 14 is amended to read in part: 

From— 

To- 

Mlnb 

sma 

•hi- 

tudi 

Stockton, CoUL (LFR). 

Ooh (1ST}, CoUf. 

xm 

9. Section 610.621 Blue CivU Airwat 
No. 21 la amended by adding: 

From— 

To- 

Mini- 

intm 

•Mb 

toiio 

LotJtictcn. Ky. (LF/ 
RBN). 

Ini. W. ffi. HunUng* 
Ion. W. Vo. (LFR) 
oiui E. cn. LonU* 
vlU#. Ky. (LFR). 

XMM 

10. Section 610.687 Blue Civil Atrmf 
No. S7 Is amended by adding: 

From— 

To— 

Mlflb 

mtxm 

•lib 

lode 

D’xington, Ky, (LF/ 
KBN). 

Int.NE.fnLClodniiaU, 
Ohio (LFR) and 6. 
m. Wrlght-Pattrr* 
fan, Ohio (LFR). 

Wrlght.PaitcrsoD, 
Ohio (LFR). 

lot. KE. era. Cfncin* 
oati. Ohm (LFR) 
and S. cr». Wright- 
PattmoD, Ohio 
(LFR). 

Wright.Fattaiioo, 
Ohio (LFR). 

Springfield (INT). 
Obk>. 

Xsa 

xm 

xm 


(Sec. 205. 62 Slat. 684. M amended; 49 tJ. 8. C. 
425. Inurpret or apply lec. 601, 52 SUt. 
1007. ai amended; 46 U. 8. C. 551) 


These rules shall become effective 
AprU 8. 1952. 

F. B. Lee. 

Actino Administrator 
of Civil Aeronautics 

|F. R. Doc. 52 3891; PUed. Apr. 4. 1952; 
8:45 a. m l 


(Arndt. 7| 

Part 610— Minimum en Route IFB 
Altititdes 

MISCELLANEOUS ALTERATIONS 

This amendment clarifies the rules 
which are applicable to IFR operation 
conducted over mountainous terrain and 
along particular routes designated by the 
Administrator. It also redesignates the 
mountainous terrain uniformly and ex- 
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cept< the San Joaquin Valley of Califor¬ 
nia therefrom. It does not impose addi¬ 
tional burdens upon interested persons. 
Compliance with the notice, procedures, 
and (iteetive date provisions of section 4 
of the Administrative Procedure Act 
would be unnecessary and therefore is 
not required. 

Sections 610.1 and 610.2 are designated 
as Subpart A—Introduction. Section 

510.3 is designated as Subpart B—Opera¬ 
tion Procedures—Mountainous Terrain 
and Particular Routes. Section 610.4 la 
designated as Subpart C—Altitudes— 
Mcuntalnoua Terrain, Subpart D-Alti- 
ludp'^—Particylar Routes, shall contain 
f| 610 5 to 610.6999. 

A new f 610.1 Is added and present 

1610.1 through 9 610.3 are renumbered 
and revised to read: 


1610.1 Basis and purpose. The basis 
of this part Is sections 203 and 601 of the 
QvU Aeronautics Act of 1936. as 
amended, and 99 41.114 (b). 42.33 (b), 
60.17 td). and 61,261 of thU UUe. The 
purpose of thi s por t is to prescribe min¬ 
imum en route IFR altitudes which apply 
to operations over mountainous terrain 
and along particular routes or portions 
thereof designated hereiiL 


1610.2 Explanation of terms. As 
used in this part: 

(a) ‘"FM** Shan mean fan marker. 

(b) **IFR** shall mean Instrument 
flight rules. 

(c) •"INT* shaU mean intersection. 

<d) “LRl*' ShaU mean low frequency 

radio range. 

(a) "U? MP* ahaU mean low fre¬ 
quency-medium frequency. 

Cf) '’RBN** Shan mean radio beacon. 

<|i “VAR" shaU mean visual aural 

nmge. 

(h) “VHP" ShaU mean very high fre¬ 
quency. 

U) "VOR“ ShaU mean very high fre¬ 
quency omnirange. 


1610,3 Operation procedures over 
mountainous terrain and along particu- 
icr rotdej. All IPR operations over the 
aountalnous terrain designated in 

1610.4 and along the routes or portions 
«Wof designated In Subpart D of this 
be conducted In accordance 
With the following procedures: * 

Climb to a higher IPR 
^tude minimum shall begin Immedl- 
passing the point beyond 
wni« the higher minimum applies ex- 
that when the rules in this part 
m^aicate that ground obstrucUons inter- 
the point beyond which the higher 
mum applies shxdl be crossed at the 
Wnimum crossing alUtude specified in 
™ om unless an air traffic clearance 
25^ Lhe use of a higher alUtude. 
^15 where ground obstructions Inter¬ 
im win be denoted by an asterisk fol- 
the minimum crossing altitxidcs 
•pccifted fox the associated fix. 


Ofwn citU Alrwmy No. 8: aifi 

HUI (INT)_•Choyezme U 

croisiiig alUtude 
weti-lKmnd. 
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<b> Descent Except when otherwise 
au thorl xcd by Air Traffic Control, descent 
to IFR altitude minimuxns shaU begin 
Immediately after passing the point be¬ 
yond which the lower minimums apply. 
When it is necessary to expedite traffic 
to a lower en route altitude. Air Traffic 
Control may authorize the use of alti¬ 
tudes down to the initial approach alU¬ 
tude prescribed for the area in lieu of 
the minimum IFR alUtude prescribed in 
this part. 

(c> VOR reception altitudes. At cer¬ 
tain locations VOR recepUon may not 
be assured under normal operating con¬ 
ditions at the minimum en route IFR 
alUtudes prescribed along a segment of 
the route. It may be necessary to fly at 
higher alUtudes at certain points in or¬ 
der to be assured of adequate VOR re¬ 
ception. Points where VOR reoepUon 
Is not assured at the minimum en route 
alUtude under normal operating condi- 
Uons will be denoted by an asterisk pre¬ 
ceding the minimum altitude foUowed 
by the minimum VOR recepUon alUtude. 

Example: 

Roswell. N. Uex.—Hobbs. N. Mex._•6.500' 

5 610.4 Minimum en route IFR atti^ 
tude s over mountainous terrain* AH 
IFR operations along any route or por¬ 
tion thereof over the terrain described 
hereinafter shall be conducted at alti¬ 
tudes of at least 2.000 feet above the 
highest obstacle located within a hori¬ 
zontal distance of five miles from the 
center of the course Intended to be 
flown: Provided, That this section shall 
not apply to take-olTs or landings, or to 
operations along routes or portions 
thereof designated In Subpart D of this 
part for which a different alUtude has 
been prescribed, 

(a) Eastern United States. All of the 
following Area excluding those portions 
specified In the Exceptions: 

(1) Area. 

Begtimlng at latitudt 47'lO* N.. longitude 
67'55* W.; thence west and south along the 
Canadian border to laUtuda 46*00^ N.. longi¬ 
tude 74*15' W.; thence to latitude 44*20' N., 
longiture 75*30' thence to laUtude 43*05* 
K., longitude 75*80' W.: thence to laUtude 
42*57' N. longitud# 77*30' W 4 thence to 
Utttude 42*52' N.. longitude 78*42' W 4 
thenoa to laUtUde 42*26' N„ tongltude 79*13' 
W.; thence to latitude 42*05* N.. longitude 
00*00' W 4 thence to Utttude 40*50* N., kmgt- 
tude 80*00* W.; thence to latitude 40*26' 
N., longitude 79*54' W.; thence to latitude 
38*25' N.. longitude 82*46' W.; thence to 
latnude 86*00' N.. longitude 86*00* W.; 
thence to latitude 33*87' N.. longitude 86*45* 
W.: thence to Utltude 32*80* N., longitude 
86*25' W4 thence to Utltude 33*22' N.. longi¬ 
tude 85*00' W.; thence to Utltude 86*36* K.. 
longitude 79*20' W.: thence to Utltude 40*11' 
N.« longitude 76*24' W.; thence to Utltude 
41*24' N„ longitude 74*30' W.; thence to Utl- 
tude 41*43' N., longitude 72*40' W 4 thence 
to latitude 42*18' N., longitude 72*44' W.j 
thence to UUtude 42*13' N., longitude 72*44' 
W.: thence to Utltude 43*12* N., longitude 
71*30* W.; ihenct to Utltude 43*45* N., longi¬ 
tude 70*30' W.; thence to Utltude 45*00* 
N.. longitude 60 *80* W.; thence to latitude 
47*10* N, longitude 67*55' W., point of 
beginning. 


•SecUona 4233 (b) and 61.261 (b) of thU 
title provide that over mountolnoua terrain 
deelgnated by the AdminUirator. the mini¬ 
mum altUudet preecrlbed in euch eecilona 
oholl apply to air carrier aircraft flown on 
night VFB. at well oe IFR, QperaUono, 


(2) Exceptions. 

The area along <l> Blue Civil Airway No. 
4 between Burlln^n. Vermont, end the 
United SUUe-Canadian border, (ti) Blue 
Civil Airway No. 18 between Burlington, 
Vermont, and PeekalcUl. New York, and (ill) 
Green Civil Airway No, 2 between Albany, 
New York, and Rome. New York. 

(b) Western United StaUs. All of the 
following Area excluding that portion 
specified in tjie Exception: 

(1) Area. Prom the Pacific coastline 
of the United States, eastward along the 
Canadian and Mexican borders, to the 
following coordinates: 

Beginning at Utltude 49*00* N.« longitude 
106*00* W4 thence to UUtude 46'45' N.. lon¬ 
gitude 104*00' W 4 thence to UUtude 44*06' 
N.. longitude 103*15* W.: thence to UUtude 
43*00' N., longitude 103*15' W.; thence to 
UUtude 41'52' N.. longitude 103*39' W.; 
thence to UUtude 35*11' N.. tougitude 
103*39' W.: thence to UUtude 33*17' N.. Ion- 
gltude 104'27' W.; thence to latitude 32*17' 
N., longitude 104*14' W.; thence to UUtude 
29'4a' N., longitude 102'00' W. 

(2) Exception. 

Beginning at UUtude 35*25' N., longitude 
IIO'OO' W.: thence to UUtude 85*29* N., 
longitude 118*58* W.; therxe to UUtude 
36*49' N., longitude 119*37' W.; thence to Ut- 
Itudc 38*30' N.« longitude 121*24' W.; thence 
to UUtude 39*30* N.. longitude 121*32' W.; 
thence to Utttude 40*06' K.. longitude 122*06* 
W,: thence to UUtude 40*06' N.. longitude 
122*20' W.; thence to UUtude 39'06' N., lon¬ 
gitude 122*12' W.; thence to UUtude 38*01' 
N.. longitude 121*51' W.; thence to Utltude 
37*37' N.. longitude 121*12' W.; thence to 
UUtude 37*00' N.. longitude 120*58' W.; 
thence to UUtude 86*14' N., longitude 
120*11' W„ point of btgUmlng. 

(c) Alaskan area. All of the follow¬ 
ing Area excluding those portions speci¬ 
fied in the Exceptions: 

(1) Area. The Territory of Alaska. 
<2) Exceptions. 

(I) Beginning at UUtude 64*54* N,. longi¬ 
tude 147*20' W.; thence to Utltude 64*50’ N., 
longitude 151*22* W 4 thence to Utttude 
64*26' N.. longitude 151*22' W.; thence to 
UUtude 64*25' N.. longitude 147'20* W 4 
thence to UUtude 64*54* N., longitude 
147*20' W., point of be^nlng. 

(II) Beginning at Utltude 61 *50* N .longl- 
tude 151*12' W.: thence to UUtude 61*24' 
N., longitude 150*28' W 4 thence to latitude 
59*40' N.. longitude 152*23' W 4 thence to 
latitude 69*33' N., longitude 151*28' W.: 
thence to latitude 60*31* N., longitude 
150*43* W.: thence to latitude 61*13' N., 
longitude 149*39' W 4 thence to UUtude 
61*37' N.. longitude 149*15' W.; thence to 
UUtude 61*44* N,. longitude 149*43' W.; 
thence to UUtude 62*23' N., longitude 
149*54* W.,* thence to UUtude 62'23' N., 
longitude 150*14* W.; thence to Utltude 
61*50' N., longitude 151*12' W.. point of 
beginning. 

(ill) Beginning at UUtude 56*56* N., 
longitude 156*56' W.: thence to Utltude 
58*47' N., longitude 156*27' W.: thence to 
latitude 66*43* N., longitude 156*39* W.; 
thence to UUtude 56*50' N., longitude 
159*00' W.: thence along the ihore line to 
UUtude 8e*56' N., longitude 156*56' W„ 
point of beginning. 

(iv) Beginning at latitude 61*47' N., longi¬ 
tude 159*40* W.; thence » Utltude 61*34' N., 
longitude 159*15' W.: thence to latitude 
60*32* N., longitude 161*42' W.; thence to 
UUtude 60*45' N.« longitude 162*06' W; 
thence to Utltude 61*47' N., longitude 
169*40' W., point of beginning. 

(V) All of the Aleutian group. 
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I 610.5 ^finimum en route IFR alti¬ 
tudes along particular routes. Except 
when necessary for taking off or land¬ 
ing. no person shall operate an aircraft 
under IFR along the routes or portions 
thereof designated in subpart D of this 
part below the altitudes prescribed for 
such routes. 

<See. 20S. &2 SUt. 064. at amended; 40 U. 8. O. 
426. Interpret or apply aec. 601, 52 Stat, 
1007. aa amended: 40 U. 8. C. 551) 

These rules shall become effective 
April 7. 1952. 

P. B. Lci. 

Acting Administrator of 
Civil Aeronautics. 

(P. R. Doe. 52-6800; Filed. Apr. 4. 1052; 

B:45 a. m.) 

TITLF 16—COMMERCIAL 
PRAaiCES 

Chapter I—Federal Trade Commission 
* (Docket 5560] 

Part 3—Digest or Cease and Desist 
Orders 

CONTAINER MANUrAClXTRIKC CO. ET AL. 

8ubpart —Using or selling lottery de¬ 
vices: 5 3.2475 Devices for lottery selling. 
Selling or distributing In commerce, push 
cards, punchboards. or oUier lottery de¬ 
vices which are to be used or may be 
used in the sale or distribution of mer¬ 
chandise to the public by means of a 
game of chance, gift enterprise or lot¬ 
tery scheme: prohibited. 

(Sec. e. 38 sut, 722; 15 U. 8. C. 46. Inter- 
preta or applies aec. 5, $8 SUt. 710. aa 
amended: 15 U. 8. C. 45) (Ceaae and desUt 
order. Container Manufacturing Company 
et al.. Docket 6560. January 29. 1052) 

In the Matter of Container Afanv/aefur- 

ing Company, a Corporation, and Max 

Sax, Jack B. Schiff, and William Stone, 

Individuals and Officers of Container 

Manufacturing Company 

This proceeding was heard by Abner 
E. Lipscomb, hearing examiner, upon the 
complaint of the Commission, respond¬ 
ents* answer, and hearings at which tes¬ 
timony and other evidence in support of 
and in opposition to the allegations of 
said complaint, duly recorded and hied 
in the office of the Commission, were in¬ 
troduced before said examiner, thereto- 
Xoi^e duly designated by the Commission. 

Thereafter the proceeding regularly 
came on for final consideration by said 
examiner on the complaint, the answer 
thei*eto. testimony and other evidence, 
proposed findings as to the facts and 
conclusions presented by counsel sup¬ 
porting the complaint, counsel for 
respondents not having submitted pro- 
po^ findings and oral argument before 
said examiner not having been requested^ 
and said examiner, having duly consid¬ 
ered the record In the matter, and 
having found that the proceeding was In 
the Interest of the public, made his in¬ 
itial decision, comprising certain findings 
as to the facts, conclusion drawn there¬ 
from. and order, Including order to cease 
and desist, and order of dismissal as to 
respondent Jack B. CcliilT. 


RULES AND REGULATIONS 

Thereafter the matter was disposed of 
by the Commission's "Order deniing re¬ 
spondents’ appeal from Initial decision 
of the hearing examiner, decision of the 
Commission and order to file report of 
compliance*’. Docket 5560. January 29. 
1952. jis follou?: 

This matter came on to be heard upon 
the appeal of respondents Container 
Manufacturing Company. Max Bax and 
William Stone from the hearing ex¬ 
aminer's Initial decision herein and upon 
briefs in support of and In opposition to 
said appeal. The Commission being of 
the opinion that the hearing examiner 
correctly dismissed the allegations of tho 
complaint as to respondent Jack B. 
Schlir, and no appeal having been taken 
from this ruling, he will not be included 
in the terra "respondents" as used here¬ 
inafter. 

The grounds relied upon in support of 
this appeal are (I) the hearing examiner 
erred in refusing to allow respondents to 
adduce additional testimony. (2) the 
Commission did not prove any injury 
to the public. (3) the Commission Is at¬ 
tempting to indirectly police public 
morals and regulate gambling, and (4) 
the hearing examiner’s findings arc not 
supported by the evidence. Specific ex¬ 
ception was taken to Paragraplis One. 
Four and Five of the findings as to the 
facts' and to the conclusion and order 
contained In the initial decision. 

The record show's that respondent cor¬ 
poration manufactures and sells In Inter¬ 
state commerce punchboards and other 
lottery devices; that certain of these 
punchbe^rds are sold with labels at¬ 
tached which provide instructions for 
use In connection with the distribution 
of merchandise by gambling; that others 
are sold in blank, both with and without 
separate labels containing similar in¬ 
structions: that certain of these boards 
are purchased by wholesalers and 
Jobbers who resell them to retailers, 
both alone and together with assort¬ 
ments of merchandise which the boards 
are designed and labeled to distribute; 
and that certain of these retailers in 
turn sell chances on these boards to the 
public and distribute the said merchan¬ 
dise to those persons making the winning 
punches in accordance with the instruc¬ 
tions on the punchboards. Max Sax is 
the president and William Stone is the 
vice-president of the respondent corpo¬ 
ration. both of whom are active In its 
management and In the direction of its 
policies. 

In their defense respondents called 
witnesses who testified to the effect that 
the use of punchboards In the sale of 
merchandise does not divert trade and 
that distribution of merchandise by 
gambling through the use of punch- 
boards does not constitute the sale of 
merchandise. Respondents requested 
further hearings at various places 
throughout the United States for the 
presentation of evidence of a similar 
nature and other evidence. The hear¬ 
ing examiner stated that additional evi¬ 
dence of a similar nature to that already 
presented W'ould be of no value In de¬ 
termining the Issues, and requested re¬ 


* Filed as part of the original document. 


spondents’ counsel to indicate what other 
line of evidence he proposed to present, 
so as to enable the hearing examiner to 
determine whether it would be material 
to the issues. Upon the refusal of re¬ 
spondents’ counsel to indicate what other 
type of evidence he intended to offer, the 
hearing examiner denied respondents’ 
request for additional hearings. Re¬ 
spondents now state in their appeal brief 
that if they had been afforded the oiTpor- 
tunlty. they would have proven certain 
additional facts, some of which would 
have constituted proper evidence. 

Upon this record the Commission is of 
the opinion that the hearing examiner s 
ruling refusing to set additional hearings 
w^ correct. Under the conditions, the 
hearing examiner’s request that he be 
Informed of the line of testimony to be 
developed at the requested additional 
hearings was eminently proper to Insure 
a prompt and proper dispoeltion of this 
matter. Respondents, having refused to 
indicate to the hearing examiner any 
proper line of evidence to be presented 
at the requested hearings, cannot now be 
heard to say that, if permitted, they 
would have presented evidence as to 
specific material facts. Respondents 
were given an ample opportunity to 
make an oiler of proof by the hearing 
examiner. By their refusal to do so they 
have estopped themselves from now urg¬ 
ing that such proof was available. 

The respondents contend that, assum¬ 
ing their acts were “unfair", the allegs- 
tions of the complaint have not been 
sustained, as there is no evidence of in¬ 
jury to the public. This argument is of 
no merit. The Commission and the 
courts have clearly held in other cases 
that the sale In interstate commerce of 
lottery devices designed and used for the 
distribution of merchandise by gambling 
is to the injury of the public and an un¬ 
fair act and practice In violation of the 
Federal Trade Commission Act. Proof 
of further specific Injury to the public is 
unnecessary. 

Respondents further contend that by 
prohibiting the sale in interstate com¬ 
merce of lottery devices for use In the 
distribution of merchandise, the Com¬ 
mission is attempting to police public 
morals and has exceeded its jurisdiction. 
The Commission has jurisdiction over 
unfair practices In merchandising in in¬ 
terstate commerce. The courts have 
repeatedly held that merchandising by 
gambling in interstate commerce is an 
unfair practice in violation of the Fed¬ 
eral Trade Commission Act. and they 
have further held that the sale In inter¬ 
state commerce of devices designed and 
intended to encourage merchandising 
by gambling is in violation of that Act. 
Merchandising by gambling should not 
be divided into Insulated acts, which ap* 
pear innocent when examined sepa¬ 
rately. The unfair practice should be 
viewed as a whole. The record shows 
that respondents sold In interstate com¬ 
merce lottery devices which showed on 
their face that they were Intended and 
designed for use in merchandising by 
gambling, and the record further shows 
they were so used by certain of their 
purchasers. Tho contention that this 
practice docs not come within the Juris¬ 
diction of tho Commission Is of no merit. 
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Respondents have taken specific ex¬ 
ception to the following finding of the 
hearing examiner as not being supported 
by the record: 

*‘The use of respondents' sales plan or 
methods in the sale of merchandise and 
the sale of merchandise by and through 
the use thereof, and by the aid of such 
sales plan or method, is a practice con¬ 
trary to an established public policy of 
the Government of the United States 
and in violation of criminal laws, and 
coiLstitutes unfair acts and practices in 
cotnmerbe.” 

The record shows that by the design 
ot certain of respondents* punchboards 
they encouraged and instructed the 
purchasers thereof in a method of mer¬ 
chandising by gambilng. The Commis¬ 
sion takes judicial notice of the many 
dccisioni of the Federal courts that mer¬ 
chandising by gambling is contrary to 
the public policy of the Oovemment of 
the United States. This finding is thus 
correct and ftiUy supported by the facts 
of record. 

The Commission is of the opinion that 
all of the findings as to the facts con¬ 
tained in the initial decision are sup¬ 
ported by the substantial probative evi¬ 
dence of record, that the conclusion con¬ 
tained therein is correct and that the 
order to cease and desist Is proper upon 
this record and is required to provide 
proper relief from respondents* Illegal 
practice. 

The Commission, therefore, being of 
the opinion that the respondents' appeal 
is without merit and that the hearing 
examiner's initial decision is appropriate 
in all respects to dispose of this pro¬ 
ceeding; 

tt U ordered. That the respondents* 
appeal from the hearing examiner's Ini¬ 
tial decision be. and It hereby is. denied. 

tt if further ordered. That the initial 
decision of the hearing examiner shall, 
on the 29th day of January 1952. become 
the dcciskm of the Commission. 

It is further ordered. That respond¬ 
ents Container Manufacturing Company, 
a corporatkm. and Max Sax and William 
Stone, individuals, shall, within sixty 
<W) days after service upon them of this 
order, file with the Commission a report 
In writing setting forth in detail the 
manner and form In which they have 
complied with the order to cease and 
<losi5t contained In the said initial decl- 
*4oii. a copy of which is attached hereto. 

By the Commission, Commissioner Ma- 
®on concurring in this decision insofar 
««it relates to the findings as to the facta 
^ conclusion, but not concurring in 
this decision insofar as it relates to the 
form of order to cease and desist, for the 
JJ^wns stated In his opinion concurring 
m part and dissenting in part In Docket 
No. 5203. Worthmore Sales Company. 

Issued: January 29.1952. 

D. C. Dakox. 

Secretary, 

The order in said initial decision, thus 
taade the decision of the Commission, is 
w follows: 

It is ordered. That respondents Con- 
“^hier Manufacturing Company, a cor- 
^ration, and Max Sax and William 
Stone, Individuals and officers of said 


corporate respondent. Container Manu¬ 
facturing Company, their representa¬ 
tives. agents and employees, directly or 
through any corporate or other device, 
do forthwith cease and desist from: 
Selling or distributing In commerce, as 
"commerce" is defined in the Federal 
Trade Commission Act. push cards, 
punchboards. or other lottery devices 
which arc to be used or may be used in 
the sale or distribution of merchandise 
to the public by means of a game of 
chance, gift enterprise or lottery scheme. 

It is further ordered. That the com¬ 
plaint herein be. and the same hereby is. 
dismissed as to respondent Jack B. Schilf, 
as an individual and as an officer of 
respondent Container Manufacturing 
Company, a corporation. 

ir. R. Doc. 52-3017; Filed. Apr. 4. 1952; 

8:48 a. m.l 


TITLE 32—NATIONAL DEFENSE 

Chapter IV—Joint Regulations of the 
Armed Forces 

Stfbchoptvr G—tegtf lot lent 

Part 443—Regulations for Corresfono- 
XNTS Accompanying Armed Forces of 
THE United States 

CORRESFONDSKTS 

A new Part 443. Subchapter O. con¬ 
taining M 443.1>-443.26. Is added to Chap¬ 
ter IV. This material is identical to 
($515.1-515.26 of Chapter V. and is 
hereby transferred from Chapter V to 
Chapter IV. as regulations are applicable 
jointly in Army, Navy, and Air Force. 

Sec. 

443.1 Oenend. 

443X Definltioni. 

4433 StiiUu and prlvileget. 

443.4 Application. 

4433 limit on number. 

4433 Agreement. 

443.7 Credentlalf. 

443.8 Teiminatton of accreditation to a 

theater of operatloae. 

443.9 Uniform. 

443.10 Traneportatlon. 

443.11 Reporting upon arrival. 

443.12 Change in aaatgnment. 

448.18 Discipline. 

443.14 Oommunlcation with aponaorlnf 

agency. 

443.15 Piling of material. 

443.16 Oeneorahlp. 

448.17 Pictorial coverage. 

443.18 6tlU picture pools. 

443.19 Kxcliialve atlll pictures. 

443.20 Release datee. 

443X1 Still picture cenaonhlp. developing, 
and shipping. 

443X2 Copies of etUls for Department of 
Defense. 

443.23 Theater newsreel or television news- 

film pools. 

443.24 Exclusive motion pictures. 

443.25 Motion picture censorship, develop¬ 

ing. and shipping. 

443X8 Duplicating copy for Department of 
Defense. 

AuTRoamr: || 443.1-443X6 Issued under 
R. 6. 181; 5 U. 8. C. 22. 

Socaac: 11443.1-443X6 contained In AR 
860-80. OPNAV Instruction 5720.6. AFR 190- 
9. 7 December 1951. 

(443.1 General—(a) Purpose. Sec¬ 
tions 443.1 to 443.26 acquaint corre- 
apondents with their responsibilities 
while under the jurisdiction of the 


Armed Forces in area commands as des¬ 
ignated by the Secretary of Defense and 
serve as a dlrf^ve to Armed Forces per¬ 
sonnel in their relationship with corre¬ 
spondents under jurisdiction of the 
Armed Forces. 

<b) Policy. The policy of the De¬ 
partment of Defense is to give the public 
timely and. so far as it is compatible with 
national defense, complete information 
of Army. Navy, Air Force. Marine Corps, 
and Coast Guard activitlGs and to alTord 
opportunities to correspondents of rcc- 
og^zed public information agencies to 
gather and transmit such news. 

( 443X Definitions. For the purpose 
of simplification and understanding, 
certain terms used herein are defined 
below: 

(a) "Public Information agencies" 
shall mean a press, radio, or pictorial 
organization regularly engaged in the 
collection and dissemination of news to 
the public, including press associations, 
news and pictorial feature services, 
newspapers, periodicals, radio and tele¬ 
vision broadcasting organizations, and 
newsreel companies. 

(b) “Correspondents*' shall mean 
Journalists, press reporters, photogra¬ 
phers. columnists, editors and publishers, 
radio and television reporters, commen¬ 
tators and cameramen, and newsreel and 
other documentary picture production 
personnel who are duly accredited to the 
Department of Defense and regularly 
engaged in the collection and dissemi¬ 
nation of news to the public. 

<c) "News material** shall mean all 
news material, whether of information 
or opinion and whether visual or audi¬ 
tory. for dissemination to the public. 

(d> "Press traffic*' shall mean news 
material transmitted in writing or by 
means of telecommunications (In form 
customarily employed by news media 
agencies In transmitting such news ma¬ 
terial before publication) to newspapers, 
news periodicals, and broadcasting or¬ 
ganizations. 

(e) "Official photographs** shall mean 
those stills made by military photog¬ 
raphers or civilian photographers em¬ 
ployed by the Department of Defense, as 
distinguished from photographs made 
by war correspondent photographers. 
Unclassified official and unclassified 
captured photographs will be made 
available to all Interested news photo 
agencies and media when practicable. 

(f) "Official motion pictures" shall be 
those motion pictures made by military 
photographers or ciYilian photographers 
employed by the Department of Defense, 
as distinguished from motion pictures 
made by war correspondent photog¬ 
raphers. Unclassified official motion 
pictures as well as unclassified captured 
motion pictures will be made available to 
all interested theater newsreel and tele¬ 
vision news film companies and other 
media if practicable. 

(443.3 Sfaftts end prtvileoes. All 
possible astistar.ce within the limita 
dictated by military necessity will be 
given correspondents to as^ them in 
performing efficiently and intelligently 
their work of keeping the public In¬ 
formed of the ?.ctlvltles of the Armed 
Forces of the United 
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Ca> Correspondents accompanying the 
Armed Forces of the United States are 
subject to the orders of the military 
commander of the unit to which at¬ 
tached. They are subject to military law 
in accordance with the Uniform Code of 
MlllUry JusUce, Article 2. (10). (11). 
and (12). They must wear the pre¬ 
scribed uniform and be prepared to 
identify themselves when called upon to 
do so by proper authority. They shall 
at all times observe the same military 
security regulations as service personnel. 
Including censorship of personal cor¬ 
respondence. 

(b) Correspondents are not. in gen¬ 
eral. entitled to the benefits provided by 
law for persons in the Armed Forces. 

(c) In the event of capture by enemy 

forces, correspondents arc entitled to 
treatment as prisoners of war. provided 
they are In possession of an identity card 
issued by the Department of Defense 
establishing their status. (Article 4. 
Geneva Convention Relative to the 
Treatment of Prisoners of War. of Au¬ 
gust 12. 1949.) (1 443.7 (a) and <b).) 

(d) Correspondents will not exercise 
command, will not be placed In a position 
of authority over miliury personnel, nor 
wdll they be armed. They wdll have the 
same obligations as military personnel 
in r<?gard to personal conduct, the settle¬ 
ment of accounts, and compliance with 
standing orders. 

(e) A correspondent becomes subject 
to military law. as Indicated above, upon 
I^sically entering a theater of opera¬ 
tion in an accredited status, or upon 
boarding Government transportation 
enroute thereto. 

(f) As far as facilities permit, corre¬ 
spondents will be treated as commis¬ 
sioned officers, with the assimilated rank 
of major or comparable grade. In such 
mattex^ as messing, living accommoda¬ 
tions. and transportation. They will be 
accorded the same privileges and have 
the same obligations as officers in the use 
of post exchanges, ship stores, clothing 
sales stores, and recreational facilities. 
Use of such facilities must be without 
cost to the Government. 

(g) Correspondents may converse 
freely with Anfied Forces personnel, un- 

, less such conversation interferes with 

» the discharge of military duties. They 

arc expected, however, to refrain from 
< conversing with Armed Forces personnel 

at work or on guard, or from discussing 
I or soliciting information known to be 

classified. 

} 443.4 Application, Application for 
the accreditation of any individual cor¬ 
respondent will be submitted by the 
sponsoring employer to the Office of 
Public Information. Department of De¬ 
fense. Washington 25. D. C, 

$ 443.5 Limit on number. The follow¬ 
ing considerations shall govern the num¬ 
ber of correspondents accredited to any 
theater of operations: 

(a) The number of correspondents ac¬ 
credited to a theater will be aithln 
quotas established by the theater com¬ 
mander after coordination with the mil¬ 
itary department concerned and the De¬ 
partment of Defense. Quotas will be 
determined by the size of the command 
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and the availability of facilities and lo¬ 
gistical support. 

(b) When limitation of quotas is nec¬ 
essary. the Department of Defense will 
give preference in the consideration of 
application to agencies reaching broad 
segments of the American public and to 
selections which maintain a balanced 
representation of the various informa¬ 
tional media. 

1443.6 Agreement, Before final 
acceptance, a correspondent will be 
required to sign an agreement In quad¬ 
ruplicate as follows: 

Omex ox Titt SBcarTAXY of jytrxtisx 
ornct or pobuc xntofmation 
WAshUigton as. O. C. 

. 

ACSlXftCXNT 

Af a correapondent acorcdltad to and au¬ 
thorised by the Department of Dclensa to 

join____ tor the purpoee of 

(Name of unit) 

obtaining now material for public dleseml- 
natlon. I eubsertbe to the following oondi- 
Ilona: 

1. Aa a oorroepondent. I understand that 
t am subject to military law in accordance 
with the provUlona of Article 2 (10), (11). 
and (12) of tlie Uniform Code of Military 
Juailce, and to all regulatlona lor the Gov¬ 
ernment of the Armed Porcea. 

2. My movementa and actions shall be in 
accordance with the regulations of the De¬ 
partment of Defense and the Instructions of 
the commanding officer of the headquarters 
to which I am attached. 

8. I agree to submit for censormhlp all 
news material obtained during the period of 
this accreditation. wXiether for release while 
with the armed forces or thereafter as long 
as security is a consideration. 

4. 1 agree to comply with aU currency con¬ 
trol regulations in effect in the places visited 
under this authorization. 

5. I guarantee to meet all financial obliga¬ 
tions incurred by me while accompanying 
the armed forces under this authorization. 

6. 1 waive aU claims against the United 
States for loss or damage to my property or 
for pemonnl Injury, sustained in.connection 
with my activltlca as a war correspondent, 
during the period covered by this authoriza¬ 
tion. 

7. This authorization Is for the period 

and subject to revocation at any time, for 
cause, by the Department of Defense. 

Signed ----— 

Xtepresenting -- 

(Company, syndicste. or agency) 
Witnessing officer ---.... 

(Name) 

1 copy—(Xfioe of Public Information. De¬ 
partment of Defense. 

1 copy—Military Department concerned. 

1 copy—Commanding officer, headquarters 
concerned. 

1 oopy—Correspondent. 

fi 443.7 CredentiaU, The Issuance 
and use of credentials shall be as out¬ 
lined below: 

(a) When an application tor accred¬ 
itation as a correspondent is approved, 
the applicant will be furnished creden¬ 
tials. including a correspondent's iden¬ 
tification card (SD Form 36)» by the 
Office of Public Information. Depart¬ 
ment of Defense. Possession of this 
identification card establishes the phys¬ 
ical Identity of the correspondent, his 
connection with a recogniz^ public In¬ 
formation agency, and the completion of 




a file check by appropriate Federal se¬ 
curity agencies, 

(b) The correspondent shall be fur- 
DlshcKl an identity card by the Depart¬ 
ment of Defense (DD Form 489), stating 
that he is an accredited correspondent 
serving writh the ArmcKi Forces of the 
United States and entitled to treatment 
as a prisoner of war In accordance with 
Article 4. Geneva Convention Relative to 
Prisoners of War, of August 12. 1949. 
For the purpose of insuring proper treat¬ 
ment in the event of capture, the identity 
card will provide the assimilated rank of 
major or comparable grade. 

(c) A correspondent's accreditation 
card does not authorize the bearer to 
have access to classified military infor¬ 
mation. 

(d) Correspondents will produce iden¬ 
tification cards upon request of an offi¬ 
cer, warrant officer, or enlisted man in 
the execution of his duty. 

(e) Where conditions warrant, in ad¬ 
dition to Department of Defense cre¬ 
dentials. major headquarters command¬ 
ers may issue passes or credentials writh 
regulations governing their use. 

$ 443.8 Termination of accreditation 
to a theater of operation. An accredited 
correspondent may leave a theater of 
operation at any time upon milltar>* 
orders issued by the commander con¬ 
cerned. 

(a) If accompanying the Armed 
Farces beyond the territorial limits of 
the United States, and the return jour¬ 
ney is made by Government transporta¬ 
tion. relief does not become effective 
until arrival in the United States. If 
the journey Is made by other than Gov¬ 
ernment transportation, relief becomes 
effective at the time of departure from 
the theater of operation or base com¬ 
mand. 

(b) Accreditation as a war corre¬ 
spondent to a theater of operation will 
be terminated upon: 

(1) Severance of employment with 
the sponsoring agency. 

(2) Revocation of accreditation. 

(o) Revocation of accreditation Is a 
responsibility solely of the Secretary of 
Defeme. In general, disaccreditation 
will result from: 

(1) Personal misconduct of a criminal 
or moral nature. 

(2) Violation of security regulations, 

(3) Membership in. close relationship 
to. or adherence to subversive organl/a- 
tions. 

(d) Upon termination of accredita¬ 
tion. the correspondent will leave the 
theater of operations or base command 
upon instructions of the commander con¬ 
cerned. Correspondents whose accredi¬ 
tation has been terminated will surrender 
their credentials to the theater or base 
commander before departure for the 
continental United States, at which time 
they will be Issued temporary credentials 
covering the return journey. The theater 
or base commander will forward the ex¬ 
pired credentials to the Office of Public 
Information, Department of Defense. 

$ 443.9 Uniform. (a) Accredited 
correspondents accompanying the Armed 
Forces of the United States in a theater 
of operation will wear the foliowring of¬ 
ficer-type service uniforms: 
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(1) Winter, Jacket and or shirt and 
trousers, wool, shade 33; or fatigue 
clothing; necktie, shade 51. trench coat, 
shade 79; garrison cap. wool, shade 33. 

<2> Summer. Cotton khaki shirt, 
trousers and cotton khaki garrison cap. 
shade 1: or fatigue clothing; necktie, 
shade 51. 

lb) Correspondents accompanying the 
Armed Forces of the United States will 
wear civilian Insignia conforming to the 
following specifications: On a khaki- 
colored cloth background 24 inches in 
height and 3 Inches in width, a dark blue 
equilateral triangle of 14 inches, bear¬ 
ing the letters U. S. in khaki color 4 
inch in width and 4 >nch in height The 
word WAR will appear above the blue 
triangle and the w'ord CORRESPOND¬ 
ENT below it in dark blue letters V 4 inch 
in height. This insignia will be worn on 
the left breast pocket of outer garments 
or in a comparable position on outer 
garments having no pockets. It will 
also be worn on the left front of the gar¬ 
rison cap. 

(c) Correspondents may wear mili¬ 
tary decorations awarded to them as 
civilians accompanying the Armed 
Forces. They may also wear decorations 
or service ribbons awarded them for pre¬ 
vious active military service. 

(d) Correspondents may not w’car 
mlllUry Insignia or divisional or unit 
insi^a. Civilians accompanying the 
Armed Forces are not eligible for the 
award of service medals. 

(e> Articles of special clothing and 
equipment may be issued to correspond¬ 
ents on memorandum receipt where re- 
qulrecL 

(f) Accredited correspondents will not 
wear civilian clothing while accompany¬ 
ing the Armed Forces In a theater of 
operation. Exceptions may be made for 
special groups under escort visiting mili¬ 
tary areas for limited periods. 

(443.10 Transportation, (a) When 
commercial facilities are inadequate. 
Government transportation may be fur¬ 
nished to accredit^ correspondents, for 
travel to and from the command to 
which attached, whenever such trans¬ 
portation is available and essential mili¬ 
tary personnel are not displaced. 

(b) Within the theater, or other com¬ 
mand of attachment, correspondents 
may request Government transportation 
required for the accomplishment of their 
missions. 

(c) The baggage of correspondents 
normally will be moved with that of the 
headquarters to which attached. Its 
weight and content will be within the 
limits prescribed by the commander 
concerned. 

1443.11 Reporting upon arrival Up¬ 
on arrival at the hcadquartei-s to which 
attached, cori'cspondents will report to 
the Public Information ofliccr. who will 
provide the assistance and guidance re¬ 
quired for the accomplishment of their 
missions. 

§443.12 Change in assignment 
Changes In assignment will be effected 
os follows: 

(a) Correspondents officially assigned 
to the headquarters of a senior com¬ 
mander may, at tlielr request, be at¬ 


tached to a subordinate headquarters. 
Such changes of as.signment will be sub¬ 
ject to the approval of the commanding 
officers concerned. 

(b> A correspondent's movement to a 
theater other than that to which cur¬ 
rently assigned will be accomplished only 
with the approval of the commanders 
concerned and the Department of De¬ 
fense. 

§443.13 Discipline, Disciplinary ac¬ 
tion may be taken as follows for viola¬ 
tion of If 443.1->443 26 or other regula¬ 
tions: 

*a) The privileges accorded an 
accredited correspondent may be sus¬ 
pended for the use of w’ords or expres¬ 
sions in a news dispatch intended to 
mislead or deceive a censor and cause 
approval of otherwise objectionable dis¬ 
patches. 

(b) In extreme cases of offense, the 
correspondent may be placed in arrest 
to await evacuation or disciplinary ac¬ 
tion. 

(c) Information of the conduct of a 
correspondent warranting disciplinary 
action together with that of any action 
taken or contemplated, wilt be fonvarded 
through appropriate channels to the 
Olfice of Public Information, Depart¬ 
ment of Defense. 

§ 443.14 . Communication with spon- 
soring agency. When the behavior or 
activities of a correspondent are of such 
nature, commendable or otherwise, as to 
warrant calling the facts to the atten¬ 
tion of the sponsoring agency, com¬ 
manders will forw^ard all pertinent in¬ 
formation to the military department 
concerned. Recommendations relative 
to the case will be sent by the depart¬ 
ment to the Office of Public Information, 
Department of Defense, for action. 

§ 443.15 Filing of material (a) 
Prior to transmittal, all news material 
will be submitted for review to the ap¬ 
propriate censorship authority, as di¬ 
rected by the commander of the force to 
which the correspondent Is attached 
(§ 443.16). 

(b) Correspondents will employ only 
those communications facilities desig¬ 
nated by the commander of the force or 
imlt to which attached. 

(c) When commercial communica¬ 
tions facilities are not available, the use 
of Armed Forces facilities by correspond¬ 
ents is authorized subject to the follow¬ 
ing conditions; 

(1) Press traffic will not Interfere with 
operational military traffic. 

(2) When military necessity requires 
that priority of transmission of news 
material be established, procedures 
(pooling, priorities, w*ord limit restric¬ 
tions. etc.) will be prescribed by the 
commander Concerned. 

(3) Press traffic originating on mili¬ 
tary facilities w’ill be reflled commer¬ 
cially at the commercial refile point for 
the area concerned. 

(4) Press traffic will be refiled Collect 
when transferred to a commercial facil¬ 
ity. 

(5) Press traffic will be prepared and 
filed In the manner prescribed for the 
type of communications facility over 
which it is to be transmitted. 


(6) The provisions of section 827, 
Communication Act of 1934, as amended 
(48 Stal. 1931; 47 U. S. C. 327) will be 
applicable to all press traffic and rqlated 
service mesrages accepted for transmis¬ 
sion via the Naval Commuxfications 
Service. 

§ 443.16 Censorship. Censorship In 
time of war or national emergency is a 
measure vital to the security of the peo¬ 
ple of the United States and to the mili¬ 
tary forces thereof. The following 
regulations will apply; 

(a) All communications, by whatever 
means. wiU be subject to establish(Ki cen¬ 
sorship regulations. Material intended 
for publication may not be sent as per¬ 
sonal mail but must be submitted for 
press censorship. 

<b) In general, new^s material may be 
released for dissemination to the public 
provided it does not supply information 
of value to the enemy. 

(c) News material prepared by cor¬ 
respondents after their return to the 
United States from a theater of opera¬ 
tion which contains Information that 
might be of value to the enemy, such as 
tactical doctrine. cla5.sifled equipment, 
future plans, combat efficiency or state 
of training, etc., will be submitted for 
review to the Office of Public Informa¬ 
tion. Department of Defense, prior to 
publication. 

§ 443.17 Pictorial coverage. Accred¬ 
ited news cameramen will be afforded 
every reasonable opportunity to photo¬ 
graph the activities of the Armed Forces 
but the Armed Forces arc not responsible 
for the quantity or quality of their out¬ 
put. It Is recognized that: 

<a) Still and motion pictures arc es¬ 
sential in keeping the public informed 
of the war effort and in the official docu¬ 
mentation of the war. 

(b) News events must be photographed 
as they occur. 

(c) Control should be exercised over 
the release of photographs rather than 
the taking of them. Photographers are 
expected, however, to refrain from tak¬ 
ing pictiu-es that violate security or ham¬ 
per the Armed Forces or their allies in 
the discharge of military duties. 

§ 443.18 StiU picture pools. Military 
necessity, such as lack of space, trans¬ 
portation. or other facilities, or diverse 
and extensive military operations, may 
require that still picture photographic 
coverage of the activities of the Armed 
Forces of the United States bo under¬ 
taken by recognized still picture photo¬ 
graphic agencies in a p<x)l operation. 
When pooling Is required, all pictures 
taken by any representative of any par¬ 
ticipating agency will be distributed to 
all other agencies In the pool. 

§ 443.19 Exclusive stiU pictures. At 
the discretion of the Department of De¬ 
fense and the military department con¬ 
cerned. a special war correspondent 
photographer may be accredited to a 
theater of operation to undertake an ex¬ 
clusive assignment. All pictures secured 
by a temporarily accredited cameraman, 
other Uian those specified In advance, 
w^hether taken by himself or secured 
from another source, are subject to 
pooling if a pool is In operation. 
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I 443.20 Relecst dates. Except under 
unur.ual drcumstances, the Department 
of Defense m^Ul not establish release 
dates for still picture pool photographs. 
All pool photographs will be released 
simtillaneously on a dale established by, 
and asrreeable to, the majority of pool 
members. 

( 443.21 Still picture censorship, efe- 
velaping and shippinQ. All still pictures 
made In a theater of operation will be 
subject to current censorship directives. 
Wlien laboratory faculties are available, 
photographs and accompanying captions 
wlU be censored prior to shipment or 
radio transmission from the theater. 
When laboratory facilities are not avail¬ 
able, negatives, clearly marked as such, 
and captions to accompany them will 
be shipped through such Armed Forces 
or other channels as are specified by the 
theater commander concerned to ac¬ 
complish transmittal to the United 
States In the shortest possible time. 
They will be directed to the Office of 
Public Information. Department of De¬ 
fense. Washington 25. D. C. Photo¬ 
graphs, after being dcvelcnxsd and cen- 
aored, will be delivered by the Depart¬ 
ment of Defense to the agency employ¬ 
ing the photographer who made the pic¬ 
ture. This agency will then make prints 
or copy negatives available to other pool 
comp^es If it is a pool photograph. 
The original negative Is the property of 
the agency whose photographer made it. 
Negatives and prlnte not released by the 
censor wU be held by the Department of 
Defense imtil releasable. 

9 443.22 Copies of ttiUs for Depart- 
meni of Defense, Three prints of all 
photographs made by war correspond¬ 
ents in theaters of operations will be 
turned over free of charge, to the Office 
of Public Information. Department of 
Defense, for its archives. The Depart¬ 
ment of Defense does not have the right 
to sell, reproduce, or distribute these 
pictures in any way without permission 
of the company owing the negative. 

1443.23 Theater newsreel or tele-> 
vision news film pools, Miliury neces¬ 
sity such as lack of space, transporta¬ 
tion, or other facilities, or diverse and 
extensive military operations, may re¬ 
quire that motion picture coverage of 
the activities of the Armed Forces of 
the United States be undertaken by rec¬ 
ognized photographic agencies in a pool 
operation which wUl require that all film 
taken by any representative of any par¬ 
ticipating agency be distributed to all 
other agencies in the pod. When pool¬ 
ing Is necessary, separate pools will be 
established for theater newsreel and tele¬ 
vision news film companies. 

{ 443.24 Exclusive motion pictures. 
At the discretion of the Department of 
Defen.se and the military department 
concerned, a special war correspondent 
motion picture camenunan may be ac¬ 
credited to a theater of operation to 
undertake an exclusive assignment. All 
film secured by a temporarily accredited 
movie cameraman, other than that spec¬ 
ified in advance, whether taken by him¬ 
self or secured from another source, is 
subject to pooling If a pool is In opera¬ 
tion. 
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I 443 25 Motion picture censorship, 
developing, and shipping. AU motion 
pictures made in a theater of operation 
will be subject to current cenaorship dl- 
reclivea. Undeveloped motion picture 
negatives, clearly marked as sijch, will be 
shipped from the theater of operationa 
U •ough Armed Forces channels by fast¬ 
est practicable means to the Office of 
Public Information. Department of De¬ 
fense. Washington 25. D. C. Films will 
be developed at a laboratory specified by 
or acceptable to the Department of De¬ 
fense. The Office of Public Information, 
Department of Defense, will determine 
the final release of classified as well as 
unclassified motion pictures so that there 
will be DO censorship or delay at the 
source in forwarding the undeveloped 
negatives or in permiUiog motion pic¬ 
tures to be taken. After censorship, the 
negatives will be delivered to the com¬ 
pany employing the photographer who 
made the pictures. This company will 
then make duplicating prints or nega¬ 
tives available to other pool members 
when such action is indicated. The 
original negative Is the property of the 
agency whose photographers made it. 
Film not released by the censor will be 
held by the Department of Defense until 
releasable. 

9 443.26 Duplicating copy for Depart¬ 
ment of Defense, A duplicating print or 
negative will be furnished the Depart¬ 
ment of Defense by the theater new^eel 
or television news film company owning 
the negative. The Department of De¬ 
fense does Dot have the right to sell, re¬ 
produce. or distribute these films, in any 
W'ay without permtssioo of the company 
owning the negative. 

For the Secretary of Defense. 

Maisiiall 8. Castcs, 
Brigadier General, U, S. Army, 
Director, Executive Office of 
the Secretary, 

IF R. Doc. 62>3S8S: FUed. Apr. 4. 1SS2; 

8:45 a. m.| 


Chopper V—Department of the Army 

Subchapivr A— Aid of ClvU AvtkorlUM mnd 
fubllc Rololiont 

Past S15--R£oulatxons for CoRiueoxD- 
CKTs. TncHincAL Oasxivns axs Sutvicc 
Spiciausts Accompanyirg U. 8. Army 
Forces dt tbs Pield 

CORSESPONDENTS 

Cross Reference: For transfer of 
fit 515.1—515.26 to Chapter IV, Port 443, 
see P. K. Doc 52-3889. supra. 


Swbehoptor O — Pfooireroonl 

Part 591— Procurement by Formal 
ADVEXTXS mO 

SUBMISSION OP INPORMATION ON EQUAL 
OR XfiENTICAL BIBS 

Rescind paragraph cb) of 9 591.406-4 
and substitute the following in lieu 
tiiereof: 


fi 591.496-4 Equal bids, • • • 

<b) Submission of information on 
egual or identical bids. (1) Whenever 
identical or equal bids ore received pur¬ 
suant to formal advertUing by any 
purchasing office located within the con¬ 
tinental United States, its Terrltorif .s ard 
posscfsions. and. in the opinion of the 
Contracting Officer, are indicative of col¬ 
lusive bidding. foUow-tlie-lcader piichig, 
related low bids, division of bualn'ss, uni¬ 
form estimating systems, or other prac- 
Uoes designed to eliminate ccanpetition 
or to pcstintn trade, one copy of each of 
the following documents will be fur¬ 
nished to the Office pf the Under Secre¬ 
tary of the Army (Attn: Aeslstant Judge 
Advocate Generali: Invitation for Bids: 
Abstract of Bids; the bid's) of the con- 
tniclor(s> euspected of irregular prac¬ 
tices: copies of the notice of award. If 
any. to any such bidderrs); and any 
other facts or pertinent infoiinatlon 
avaUable which might tend to establish 
possible violation of the antitrust laws. 

(2) Reports transmitting the above 
doctunenls will be in triplicate and will 
contain a summary of the pertinent facts 
concerning each case reported. 

(Proc. Cir. 0. UMith 24. 1952] (B N. 161; 5 
tJ. 8. C. 22. Intcrpm* oar applies 62 Stat. 
21; 41 U. aC. 151-181) 

laiALl Wm. B Beroim. 

Mafor General, U. S. Army, 

The Adjutant General, 

|F. R. Doc. 52-S888; FUmI. Apr. 4, 1952; 
8:45 a. in.| 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter II—Economic Stobilizofion 
Agency 

fOeneral Order IS] 

GO 15— Policy avb Procedure With Re- 
STECT TO Disallowances tor Viola- 
iKws or TrrLB IV or the Defense 
Production Act, as Amended 
S ec. 

1. Purpose. 

2. Authortty of the Director of Price Stabi¬ 

lisation. 

8. Authortty of the W&ge Siabiltaatlon 
Board. Dflloe of Salary StabUtzaUon. 
atid the BAllroad and AlrUne Wage 
Board. 

4. DLBaUowance policy. 

5. Authority to latut rulee, regulations and 

orders. 

8. Transmittal of detenninaticn to appro¬ 
priate governmental agendas. 

7. Effect on other orders. 

8 Approval of prior actions. 

Atmoemr; Sections 1 to 5 Issued under 
sec. 704, 04 Stat. 316. as amended: 50 U. 8. C. 
App. Sup. 2154. Interpret or api^y Title IV, 
64 8tat. 803. as amet^cd: 50 U. 8. C. App. 
Sup. 2101-3110, sec. 708. 84 Stat. 818. as 
amended: 60 V, 8. C. App. Sup. 2153: N. O. 
10161, Sept. 9, 1950, 15 F. S. 6105; 9 CFB, 
1950 Supp; B. O. 10381. Aug. 98. 1951. 18 F. R. 
8789; 3 CFB 1951 8upp. 

SECTION 1. Purpose, Pursuant to the 
Defense Production Act, as amended, and 
Executive Order 10161, as amended, this 
order sets forth policy and procedure 
with respect to di^lowances and clari¬ 
fies the respective functions of the Eco¬ 
nomic Stabiliratlon AdminlsiraLor and 
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the constituent organizations of the 
EcODomlo Stabilization Agency in de¬ 
termining disalloaTinces under Title IV 
of the act, as amended. 

See. 2. Authority of the Director of 
Price Stabilization, ^a) The Director of 
Price Stabilization has authority to de¬ 
termine whether any person has made 
any payment either in money, or prop¬ 
erty, or other consideration in violation 
of the act or of any regulation, order or 
requirement relating to prices under the 
act. Where such determination has 
been made, the Director has authority 
further to determine the amount of such 
payment to be disregarded and disal¬ 
lowed for the purposes listed in section 
4 (a>. 

(b) In the case of payments by any 
person by way of fine for violation of the 
act, or by way of compromise or satis¬ 
faction of any liability, right of action, 
suit or judgment for \iolatlon of a price 
regulation or order under the act, the 
Director shall further determine the 
amount of such pa>ment to be disal¬ 
lowed and disregarded and the purpa^e 
or purposes for which it shall be disal¬ 
lowed listed in section 4 (a). 

(c> In determining such amount to be 
disallowed and disregarded, extenuating 
and mitigating circumstances of the 
character described In section 4 (b) may 
be taken into consideration. 

Sec. 3. Authority of the Wage StabilU 
tatlon Board, Office of Salary Stabiliza^ 
tion, and the Railroad and Airline Wage 
Board. The Wage Stabilization Board 
and the Railroad and Airline Wage 
Board, for employees within their re¬ 
spective Jurisdiction, and the Office of 
Salary Stabilization, for employees whose 
compensation is under the jurisdiction 
of the Salary Stabilization Board, have 
authority to determine whether any 
wage, salary or other compensation has 
been paid or accrued in contravention of 
any regulation or order promulgated 
under the act. and further to determino 
the amount of payments or accruals to 
be disregarded and disallowed for the 
purposes enumerated in section 4 (a) be¬ 
low. Extenuating and mitigating cir¬ 
cumstances of the character described in 
section 4 (b) may be considered in de¬ 
termining the amount to be disallowed 
and disregarded. 

Sec. 4. Disallowance policy—(a) Pur¬ 
poses of disallowance, Tlie disallowances 
under the authority granted by sections 
2 and 3 may be made for one or more of 
the purposes of; 

(1) Calculating deductions or the basis 
for determining gain under the Rev¬ 
enue Laws of the United States; 

<2> Determining costs and expenses 
under any contract made by or on be¬ 
half of the United States, either directly 
or Indirectly; 

(3) Establishing any maximum price 
pursuant to the act; and 

(4) Determining the costs or expenses 
of any person for the purpose of any 
other law or regulation. 

<b) Amounts of disallowance and cx- 
tenuating circumstances. (1) The 
amount to be disallowed and disregarded 
shall be the entire amount of the wage, 
or other compensation paid or 


accrued, or the entire amount of the 
payment, either in money or property, 
or other consideration, in violation of 
the act or of any regulation, order or 
requirement issued under the act; pro¬ 
vided however that w’here extenuating 
and mitigating clrctimstances of the 
character described in the following 
paragraph are found to exist, less than 
the entire amount of such payments or 
accruals may be disregarded and disal¬ 
lowed; provided further that the usual 
and general policy shall be to disallow 
and disregard an amount at least equal 
to that portion of any payment or ac¬ 
crual In excess of whatever payment 
was permissible under the governing reg¬ 
ulation. 

(2) Extenuating and mitigating cir¬ 
cumstances which may be taken into 
account include: 

(i) Prompt and voluntary disclosure 
of possible violation; 

(ill Prompt and full cooperation with 
investigating and other officials; 

<lii) Prompt remedying of violation of 
applicable rules, regulations or orders; 

(iv> The adoption of prompt and ade¬ 
quate measures to prevent repetition of 
any violation of applicable rules, regu¬ 
lations. or orders; 

<v) Inadvertent rather than inten¬ 
tional and willful violations: 

(Vi) Such other factors as may be ap¬ 
propriate in the particular case. 

Sec. 5. Authority to issue rules, regula- 
tions and orders. The Director of Price 
Stabilization, the Wage Stabilization 
Board, the Office of Salary Stabilization, 
and the Railroad and Airline Wage 
Board, as the case may be. or their re¬ 
spective designees, subject to the super¬ 
vision and direction of the Economic 
Stabilization Administrator, may issue 
such rules, regulations, and orders, con¬ 
sistent with this order, which they deem 
necessary to carry out the provisions of 
this authority. 

Sec. 6 . Transmittal of determination 
to appropriate governmental agencies. 
The Director of Price Stabilization, the 
Wage Stabilization Board, the Office of 
Salary Stabilization, and the Railroad 
and Airline Wage Board shall certify 
and forward their final determination in 
each case to the appropriate governmen¬ 
tal agency or agencies. Any such deter¬ 
mination shall be conclusive on all 
EUccuUve Departments and agencies of 
the Oovemment, and they shall disre¬ 
gard and disaUow the amounts thus 
certified. Any determination made pur¬ 
suant to this authority under the De¬ 
fense Production Act. as amended, shall 
be final and not subject to review by The 
Tax Court of the United States or by 
any couit in any cl\il proceeding. 

Sec. 7. Effect on other ordqrs. Any 
orders or parts of orders, the provisions 
of which are inconsistent with the pro¬ 
visions of this order are hereby super¬ 
seded or amended accordingly. 

Sec. 8. Approval of prior actions. All 
action heretofore taken by the constitu¬ 
ent organizations or their respective 
designees under prior rules, regulations, 
and orders with respect to disallowances 
is approved. 


Effective date. This order shall be ef¬ 
fective upon publication in the Federal 
Register. 


Issued: Washington, D. C., April 3, 
1852. 


Roger L. Putnam, 
Administrator. 


IF. R. Doc. S2-3D04: Filed, Apr. 3. 1032; 
1:33 p. m.) 


Chapter III—Office of Price Stabiliza¬ 
tion, Economic Stabilization Agency 

(Oelling Price Regulation 38. Arndt. 1] 

CPR 38— Ceiuno Prices for Pulpwooo 
Produced in the Northeastern States 

MISCELLANEOUS AMENDMENTS 

Pursuant to the Defense Production 
Act of 1850, as amended. Executive Or¬ 
der 10161, and Economic Stabilization 
Agency General Order No. 2, this 
Amendment 1 to Ceiling Price Regulation 
38 is hereby issued, 

STATEMENT OF CONSIDERATIONS 

This amendment to Ceiling Price Reg¬ 
ulation 38, Ceiling Prices for Pulpwood 
Produced in the Northeastern States, is 
issued to permit certain established in¬ 
dustry practices not initially provided 
for in CPU 38. end to clarify certain 
provisions of that regulation. These 
changes and additions will improve the 
efiecUveness of the regulation but will 
not. with one minor exception, directly 
affect the prices consumers may pay for 
pulpwood. 

Section 2 is amended by deleting the 
phrase *‘in the Continental limits of the 
United States'*, in order to clarify the in¬ 
tent that CPR 38 applies to all pulpwood 
cut in this area and sold for delivery in 
the United States regardless of the place 
where the sale Is executed. These mod¬ 
ifications are necessary because some 
sellers of pulpwood produced in close 
proximity to the Canadian border have 
construed the language of section 2 to 
mean that CPR 38 does not apply to sales 
of such pulpwood for delivery to United 
States mills if the sale is executed in 
Canada. 

Section 2 is further amended to ex¬ 
empt sales of pulpw'ood w*hen such sales 
are made to the consuming mill by its 
w^holly-owned subsidiary. About five 
paper mills using pulpwood produced in 
this area have old and established sub¬ 
sidiaries organized for the purpose of 
procuring pulpwood for the parent mill, 
acting solely as procurement agents in 
some Instances and In other instances 
providing some service, such as scaling. 
In either event the consuming mill meets 
all expenses and the transfer of wood is 
more of a bookkeeping transaction 
rather than an actual sale. This change 
will permit mills to continue their estab¬ 
lished accounting and bookkeeping prac¬ 
tices; it w'ill have little effect on the costs 
of wc^ to consuming mills, and will not 
give any mill an undue advantage In 
wood procurement. A similar provision 
exempting the sale of wood by wholly- 
owned subsidiaries has been Included in 
Ceiling Price Regulations 107 and 102, 
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u’hich establish celling prices for pulp« 
wood produced In the Lake States and 
Appalachian States, respectively. 

Section 10 (a) (4) is amended to in* 
elude a provlsiDn that when the con¬ 
sumer purchases puipwood at roadside 
and wishes to have it trucked to one of 
the other pricing points In the regula¬ 
tion. the amount he may pay tor such 
trucking may not exceed the appropriate 
transportation differential provided in 
the regulation so that the total cost of 
the wood to the consumer at the point to 
which It is transported does not exceed 
the celling price established lor that 
point in the regulation. 

Subparagraph <5> is added to section 
ID (a) to allow the consumer to pay the 
scihur up to $1.50 per cord over the ap¬ 
propriate I. o. b. car price to defray the 
expenses incurred when the consumer 
has reQuested that the puipwood be piled 
down at a railroad landing and the seller 
later loads it onto the railroad cars. 
This is necessary to meet the needs of 
several mills which, lacking sufficient 
storage capacity In their wood yards, are 
finding It necessary to establish concen¬ 
tration 3 ^rds or piles of puipwood ad¬ 
jacent to railroad landing or sidings. 
The establishment of such concentra- 
tion points will enable sellers to deliver 
wood to railheads when cars are not 
available and assure a steady flow of 
puipwood to the mills when the volume 
of truck deliveries declines in the late 
Winter and early Spring. 

A minor alteration is made in section 
10 (b>. covering the salvage of Umber 
damaged in the hurricane of November 
1950. to make it clear that only the con¬ 
sumer of puipwood produced from such 
Umber may apply for permission to pay 
the over-ceilij^ amount provided for in 
that paragraph. 

Finally, a chanae is made in subpara¬ 
graph (1) of BccUon 10 <h>, Ijogging 
serpices, which further limits the sale 
and purchase of logging services by di- 
recUng that the wage rates paid for 
tlie performance of such services shall 
not exceed the legal rates authorised by 
the Wage StabilixaUon Board. This 
provision Is necessaiy to eliminate any 
possible confusion concerning the effect 
of this regulation with respect to such 
legal wage rates. 

In formulating these amendments, the 
Director of Price StabilizaUon gave due 
consideraUon to the naUonal effort to 
a^leve maximum production in further¬ 
ance of the objecUves of the Defense 
ProducUon Act of 1950, as amended. 

Every effort has been made to con¬ 
form this amendment to exisUng busi¬ 
ness pracUces. cost practices or methods* 
or means or aids to distribution. Inso¬ 
far as any provisions of this amendment 
may operate to compel changes in the 
business pracUces. cost practices or 
methods, or means or aids to distribu¬ 
tion. such provisions are found by the 
Director of Price Stabilisation to be 
necessary to prevent circumvention or 
evasion of the regulation and this 
amendment. 

In the formulation of this amendment, 
the Director of Price Stabilization has 
consulted with Industry representatives* 
Including trade association representa¬ 
tives, to the extent practicable, and has 
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given consideration to their recommen¬ 
dations. 

AMZNDATOaT PtOVlSIO?;8 

Ceiling Price Regulation 38 Is amended 
In the following respects: 

1. Section 2 is amended to read as 
follows: 

Sac. 2, FroHfbiticns, On and after 
May 16.1951, regardless of any contract, 
agreement, or other obligation, no person 
subject to this regulation shall sell or 
buy in the regular course of business, 
puipwood cut from the stump in the 
States of Maine, Vermont, New Hamp¬ 
shire. Connecticut, Massachusetts and 
all of the State of New York except the 
counties of Chautauqua. Cattaraugiss* 
Allegany, Steuben. Chemung. TToga. 
Uvan, Orange, and Rockland at prices in 
excess of the ceiling prices set forth in 
section 10 of this regulation; and no per¬ 
son shaU agree, offer, solicit, or attempt 
to do any of the foregoing: Provided, 
however, That for the purposes of this 
Celling Price Regulation 33. a sale to a 
wholly owned subsidiary of a consumer 
may be considered as a sale to the con¬ 
sumer and, further, that the cefling 
prices established by the General Ceil¬ 
ing Price Regulation and this regulation 
shall not apply to puipwood which Is sold 
to a consumer by its wholly-owned sub¬ 
sidiary. 

2. Section 10 (a) (4) is amended to 
read as follows; 

(4) When puipwood Is trucked at the 
buyer's expense between the selling 
points listed in the table of prices above, 
there must be deducted from the appro¬ 
priate ceiling price the actual cost in¬ 
curred by the buyer in loading and 
hauling the puipwood between such 
points, which deductions in no event 
may be less than the differential estab¬ 
lished between the points. In addition* 
where a consumer purchases puipwood 
at roadside and the consumer contracts 
with any person. Including the seller of 
the puipwood. to truck it from roadside 
to any other pricing point set forth In 
the table of prices above, the amount 
such consumer may pay for the trucking 
shall not exceed the transportation dif¬ 
ferential provided by this regulation so 
that the total cost of the puipwood to 
the consumer at the point to which it 
was trucked does not exceed the appro¬ 
priate ceiling price established above. 

3. A new subparagraph <5) Is added to 
section 10 (a) to read as follows: 

C5) When puipwood la piled down by 
the seller at the consumer's request at 
a railroad landing, or within 1 mile 
thereof by truck road, and is later loaded 
on railroad cars at the seller's expense, 
the appropriate X. o. b. car price in the 
table of prices above may be increased 
by an amotmt not in excess of $1.50 per 
cord. As used here, railroad landing 
means any land within I mile of a serv¬ 
iceable railroad aiding, spur track, pass¬ 
ing track or loading track which is 
accessible by truck road. 

4. The second sentence of section 10 
(b> is amended by striking it out and 
inserting in its stead the following: 
*'Such payments for salvage timber may 


be paid only to a producer and only If 
application is made by the consumer to 
the Forest Products Division. Ot&ce of 
Price Stabilization, Washington 25. D. C., 
in each separate instance for approval 
to make such payment smd prior to such 
payment*^ 

5. Section 10 ch) (I) is amended to 
read as follows; 

(h) Logffif^g $ervices, (I) Any person 
m.ay sell and any person may buy one 
or more logging services in connection 
with puipwood to be sold under this 
regulation at prices acceptable to both 
parties: Provided, however. That at the 
point where the puipwood is sold to the 
consumer, the total of all the prices paid 
for the individual partial operations 
w*hlch comprise the complete operation 
plus the stumpage shall not exceed the 
appropriate ceiling prices estobUshed 
under this regulation, and that the wage 
rates paid for the performance of such 
services shall not exceed the legal rates 
authorized by the Wage Stabilization 
Board. 

(Sec. 704. S4 But. SIS, M sineoded; 50 U. 8. C. 
App. Sup. 2154). 

Effective date. This Amendment 1 to 
Celling Price Regulation 36 is effective 
AprU 9. 1952. 

Ellis Axnall, 

Director of Price StabiHzation. 

Anm. 4, 1952. 

(P. TL Doc. 63-4018; Filed. Apr. 4. 1962; 

4:00 p.m.) 


iCttiUog Price ReguteUoo 69. Revleioe 1. 

AmdL 2) 

CPR 69—Food Pxooum Solo ik the 
TxaxiToaY or Ha wad 

CEiLZHG paicxs roa xoha corrxx 

Pursuant to the Defense ProducUon 
Act of 1950. as amended. Executive Order 
I016I, and Economic Stabilization 
Agency General Order No. 2. this Amend¬ 
ment 2 to Ceiling Price Regulatiofi 69, 
Revision I. Is hereby Issued. 

ETATXHXHT Ot COHStOEXATlOHS 

Kona coffee. This amendment to 
Ceiling Price Regulation 69. Revision 1. 
establishes ceiling prices for the sale ot 
Kona coffee in the Territory of Hawaii at 
the producer, milkx and roaster-whole¬ 
saler levels. It also establishes ceiling 
prices for milled green Kona coffee sold 
c. 1. f. San Francisco, California, by 
Hawaii millers. 

Kona coffee Is a unique type of ceffee, 
grown only on the Kona coast of the 
Island of Hawaii, from whence it gets its 
name. It constitutes only a small frac¬ 
tion of world coffee production but is 
widely consumed In Hawaii and is highly 
favored as a flavor blend by certain 
mainland roasters. It Is prod u ced by 
several hundred small gr o wer s and sold 
by them in green parchment form to 
millers who prepare the coffee in clean 
green form for roasting. The millers sell 
the green coffee to roasters who whole¬ 
sale the product through grocery chan¬ 
nels. 
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Supplementary Regulation 3 to the 
Qoneral Ceiling Price Regulation estab¬ 
lishes ceiling prices for green coffee 
based on the prices in effect during the 
period January 10, 1951 to January 23, 
1951 for BrazUUan and Colombian coffee 
on the mainland commodity exchanges. 
The Kona variety was not explicitly men¬ 
tioned. but bas^ on representations of 
the trade. Kona coffee was selling at 
that time on the San Francisco exchange 
at one cent per pound under the washed 
Colombian variety, and green Kona cof¬ 
fee was regarded as having a ceiling at 
that point of 59 per pound. Working 
back from that price with adjustments 
for differentials in point of delivery (de¬ 
ducting appropriate brokerage, weighing, 
insurance and transportation charges), a 
ceiling for sales by millers to roasters was 
computed. Howxver, it soon became evi¬ 
dent that this ceiling was higher than 
the price Hawaiian roasters were paying 
for green coffee in the period December 
19. 1950 to January 25, 1951. the base 
period under the General Ceiling Price 
Regulation. Consequently the roasters, 
who have been firmly frozen with the 
celling prices prevailing at that time, 
have been squeezed as grower and miller 
prices have crept up toward the celling 
established by Supplementary Regula¬ 
tion 3 of the Generol Ceiling Price 
Regulation. 

This amendment corrects this distor¬ 
tion in the Kona coffee industry by es¬ 
tablishing equitable prices for the 
grower, miller, and roaster-wholesaler 
which provide fair margins at these 
levels without increasing ceiling prices 
of coffee on sales to the constimer. 

In formulating this regulation, the Di¬ 
rector of Price Stabilization has con¬ 
sulted extensively with industry repre¬ 
sentatives and has given consideration to 
their recommendations. In his judg¬ 
ment. the provisions of this regulation 
are generally fair and equitable and are 
necessary to effectuate the purposes of 
Title rv of the Defense Production Act, 
as amended. 

AMZNDATO&T PROVISIONS 

1. Coiling Price Regulation 69. Revi¬ 
sion 1, is amended by adding a new 
article, Article VI—Kona Coffee, fol- 
low’ing Article V, as follows: 

ARTICLX TX—KO.NA COfTCB 

Sec. 

ai WThat ihU article doe*. 

Celling prlcte. producers. 

64 Celling prices, mlllen. 

6.4 CeUlng prices, roaster*wholesaler. 

64 Foramlss. 

64 DeAnltlons. 

Autiioiutt; Sections 6.1 to 6.6 Issued un¬ 
der sec. 704. 64 Slat. 616. as amended; 60 
tJ. a. C. App. Sup. 2164. Interpret or apply 
Title IV. 64 Slat. 80S. as amended; 50 U. 8. C. 
App. Sup. 2101>2110. £ O. 10161. Sept. 9, 
1060. 16 P. R. 6105: 3 CFR. 1960 Supp. 

ARTICLE VI—KONA COrTEB 

8ec. 6,1 What this article does. 
This article of the regulation fixes ceil¬ 
ing prices for sales of green and roasted 
Kona coffee in the Territory of Hawaii 
for producers, millers ‘ and roaster- 
wholesalers. It also Axes ceiling prices 
for milled green Kona coffee sold c. i. f. 
No.ca—d 


6an Francisco. California by Hawaiian 
millers. 

8ec, 6.2 Ceiling prices, producers. 
Your ceiling prices for the sale of green 
parchment Kona coffee, clean basis, de¬ 
livered roadside, are as follows; 


CtiUng 

prices 

Orxule: (per pound) 

No. 1 Ejctrm Prime,. 

Extra Prime_......_[60.4780 

Peaberry.........._j 

Prime..... . .4^ 

No, 3X.... .3065 

No. 3. .. .3000 

Ungraded, aa U.„™. .3770 


Sec, 6.3 Ceiling prices, millers —(a) 
Packed in new, non-returnable bags. 
Your ceiling prices, per pound, for green 
Kona coffee packed in new, non-return¬ 
able bags, d^vered as indicated, are as 
follows: 


Or»dt 

El mill 

El dock 
Ullo 

Ex dock 
Uonolula 
Vio K«1> 
ku 

No. 1 Eitrt Prlmo..,-,- 
KiifA Prlmo....._... 

I iai361 


60,5441 

Peobrrry............... 

PrliDo. 

I 

.2064 

,sm 

•sm 

No, IX_ 

• 44M 

• 4&37 

.4V»| 

No. 1- 

•SM4 


,W9 


(b) Packed in used bags. Your ceiling 
price for a grade of green Kona coffee 
listed in paragraph (a) of this section, 
packed in used bags, is the difference be¬ 
tween the ceiling price listed for that 
grade of coffee packed in new bags, and 
the amount of the difference between the 
cost of the used bag and the new bag. 

(c) Sales in Hawaii at other than 
listed locations. Your ceiling price for 
the sale of a grade of green Kona coffee 
listed in this section, delivered to a place 
in the Territory of Hawaii other than one 
of those specified in paragraph (a), is 
the ceiling price £x Mill as given in 
paragraph (a), plus transportation from 
mill to point of delivery. Insurance, and 
warehousing costs actually incurr(^ by 
you. 

(d> Mainland sales. If you are a seller 
located in the Territory of Hawaii and 
you sell green Kona coffee which, at the 
time of sale Is located in the Territory 
of Hawaii, your ceiling prices for the sale 
of such coffee, packed in new, non-re¬ 
turnable bags. c. 1. f. San Francisco* 
California, are as follows: 


Onule: 

Extra Fancy.._ 

No. 1 Extra Prime 

Extra Prime.._ 

Pcaberry_- 

Plat. 

Prime..._.... 

No. SX.. 

No. 3_ 


Ceiling price 
(per pound) 
- 60.6611 


.5561 


.6231 

.4654 

,3603 


(e> Sales of grades other than those 
listed. If you sell a grade of green 
milled Kona coffee which Is not listed In 
this section of this regulation, you must 
file with the Territorial Director of the 
Office of Price Stabilization, a written 
application for establishment of ceiling 
prices for such sales. This application 
must be in duplicate, must be signed by 
an authorized person, and must contain 
the following information: 


(1) Your name and business address. 

(2) The grade of milled coffee you 
propose to sell and a description of this 
grade of coffee. 

(3) The estimated quantity of coffee 
of that grade which you estimate you 
will sell during the current calendar 
year. 

(4) That price which was your ceiling 
price under the General Oiling Price 
Regulation, if you had a price under that 
regulation. 

(5) Your proposed ceiling price. 

(6) A brief statement of the reasons 
you believe your proposed price is In line 
with other ceiling prices established by 
this regulation. 

You may sell any such coffee at your 
General C^eiling Price Regulation ceiling 
price until the Director of Price Stabili¬ 
zation, by order, establishes your new 
celling price. 

Sec 6.4 Ceiling prices, roaster-wholes 
saler —(a) Boasted Kona coffee, in bulk, 
bagged in paper bags. Your celling 
prices, per pound, for roasted Kona 
coffee, in bulk, bagged in paper bags, are 
as follows; 


OnwSo 

lo KoiUk 

In flQo 

to IfoDO- 
lula 

Noi 1 Eitn PriiM...... 

>63 7404 

10 7447 

la 7X0 

Pioborry.™....__ 

Frlmo... . 

1 

•OKA 

•TDOO 

• TOM 

No. 3X_. 

•OJNI 

•0230 

.cy.7 

No. 3,.. 

,W3 

.4016 

• 4M3 


<b) Boasted Kona coffee, unbagged. 
Your ceiling prices, per pound, for 
roasted Kona coffee, unbagged, are as 
follows: 


Omdo 

In Kom 

In Ullo 

In Hono¬ 
lulu 

No. I Kxirt 

Kxir» Prime. 

} 60 7354 

$Oi7W7 

la 7450 

Pmbrvry.. 

Prime___ 

1 

,eoao 

.7P0I 

No. 3X................. 

,6126 

.6170 

.«ai7 

No, 1... 

.4633 

.4306 

.4012 


<c) Sales at other than listed ioca- 
tions. Your ceiling price for the sale of a 
grade of roasted Kona coffee, delivered to 
a place in the Territory of Hawaii other 
than one of the places specified in para¬ 
graphs (a) and <b) of this section. Is 
the ceiling price for the place listed in 
paragraph (a) or (b) which is nearest 
to your roasting plant, plus, either cost 
of transportation from that place to 
point of delivery, and insurance, or cost 
of transportation from your plant to 
point of delivery, and insurance, which¬ 
ever Is lower. 

(d) Boasted Kom coffee packed in tin 
containers, one-pound paper packages, 
bags, or cartons and vacuum packed tins, 
(1) If you are a roaster-wholesaler lo¬ 
cated in Kona, your ceiling prices for the 
grades and type of packaging listed are 
as follows: 


Or&do 

No. 1 F.f. 
Ex Prime, 
and PrA> 
berry 

Prlmr 

N0.3X 

No. 8 

Mb. pAckace or bef.. 

Mb, Qtfrlo"_■ ■ ■ 

larx) 

.700 

•a 708 

.716 

laen 

.638 

ia407 

.M7 
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(2) If you are a roaster-who1«alcr lo¬ 
cated Jn Hilo. 3 rour ceilim prices for the 
grades and types of packai;ing ILMed. are 
as folloa*s: 


CnMlo 

El, 

KifriiM.! 
«fHl PcO- 

borrr 

1 1 

: Prtmrtl 

kvsx 

NVS 

1*lb. ptk 4 » or bif.. 
l-fb. forKwi.—. 

.7M 

.7« 

.710 

.7» 

.W2 

• MO 
.512 


131 If you are a roaster-wbolesal?r 
located in Honolulu* your ceiling prices 
for the grades and types of pacltaging 
listed, arc as follows: 


Orwlo 

No.! El. 1 
Rv Prtfne.l 

nnA Pafc- 
bmy 

1 

Prinuf 

1 

N«l 2 X 

1 

Now 2 

1 !b. pncRoae cr lac 

8 ) 1 7t» 

Itt715 


12 2 M 

Mb. oMton....._... 

.7X1 

.7» 

,U7 

.$14 

Mb. Vr am_ 

.STO 

. 10 $ 

.747 

.4M 

21 b. Vr 

1.720 

1.630 

1.473 

1.212 

24b. Itn. 

Z430 


RttO 

I.OM 


linui 

a XU 

12134 

12 521 


(4) The above ceiling prices for pack- 
caed roasted coffee arc based on present 
cost of containers and shipping cartons. 
If your packaging coats increase, you may 
file with the Territorial Office of the 
Office of Price Stabilization In the Terri¬ 
tory of Hawaii an application for ad. 
jusUnent This application must be in 
duplicate, must be signed by you and 
must contain information describing tlie 
differences in cost. The Director of 
Price Stabilizatton may approve, mrlsc. 
modify or disapprove your application 
for an increase of your celling price. 
You may not add any Increase in these 
costs untn the Director of Price Stabili¬ 
zation. in writing, notifies you of his 
approval, revision or modification. Any 
decrease In the packaging costs must be 
deducted from the celling prices esUb. 
lished under subparagraphs (1), (2>*and 
(3) of this paragraph. 

S*c, G.5 Formulas, If you sell blended 
roasted Kona coffee containing two or 
more grades, selling at two or more dif¬ 
ferent prices, you shall compute your 
ceiling price for such blended roasted 
Kona coffee as follows: 

Ca) Koosfed Kona coffee, in bulk. 
baoged in paper bags, and roasted Kona 
coffee unbagged. The wholesale ceiling 
price of your blended coffee is the 
weighted average celling prices of the 
various grades contained in the blend. 
For example: if your brand of coffee 
roasted In Honolulu has a formula of 
75 percent Extra Prime and 25 percent 
Prime, the celling price shall be: 

aO.TSx $3.7500_10 5425 

a0 2SXf0.7051_ .17«3 


Wbalaul* c«Ulng fO. 7388 

The ceding price as computed above 
shall be reduced to the nearest lower 
tenvh of a cent If the fraction is less than 
S/lOOths of a cent and may bo increased 
to the nearest higher tenth of a cent if 
the fraction is S/lOOths of a cent or more. 

(b) Roasted Kona coffee packed in tin 
containers, one-pound paper packages^ 
boos, or cartons and vacuum packed fins. 
Your ceiling price shall be the weighted 
averare price of the celling prices of the 


various grades contained In your roasted 
blend of Kona coffee. For example: If 
your roasted coffee packed In one-pound 
paper bags in Honolulu has a formula of 
75 percent Prime and 25 percent No. 3* 
your celling price would be: 


80.75 X 40.715...fO. 5383 

4025X40.606.....1265 

Wholesale ceUlng price....... 40. €628 


The ceiling prices as computed above are 
for each unit and must be used as a basis 
for the calculation of a sale at wholesale 
by the case. In figuring yoxu* wholesale 
ceiling price for each case, you shall re¬ 
duce it to the nearest lower cent if the 
fraction is less than ^toths of a cent and 
you may Increase It to the nearest higher 
cent if the fraction is 94oths of a cent or 
more. 

Szc. 6 6 Definitions, fa) •‘Green 
graded or graded green'* means cleaned 
green coffee beans after the parchment 
has been removed and then sorted into 
various grades. 

<b) “Kona coffee** means coffee pro¬ 
duced in the Kona districts on the Island 
of Hawaii. 

fc> “Miller" means the person who 
operates a milling plant that removes the 
parclunent from the bean and performs 
the \mrkms sorting, grading, and other 
milling functions to prepare the coffee 
for the market in clean, green form. 

(d) "ParchmenU clean basis'* means 
cleaned Kona coffee in parchment form 
after the three outer layers <the epicarp. 
mesocarp. and endocarp) of the fruit are 
removed by a milling and drying process. 

<e) “Producer’* means the person who 
cultivates, plants and harvests the fruit 
from which Kona coffee in parchment 
form is obtained. 

ff> *‘Tlme of sale" means the time at 
which the parties make a legally bind¬ 
ing agreement to buy and sell, or to ship 
and receive. 

Effective date. This Amendment 2 to 
Ceiling Price Regulation 69. Revision 1, 
is effective April 9.1952. 

Non: Tht reporting requlremenu of this 
rcgvlstlon hsre been nppr w ed by the Bureau 
of the Budget in accordance with the Fed¬ 
eral Reports Act of 1842. 

Ellis Akkall. 

Director of Frice Stabilization, 

AraiL 4. 1952. 

|P R. Doc. 62-4017; Filed, Apr. 4. 1852: 

11;57 a. m.) 


[Ceiling Pries RegulsUon 112. RevLiloo 1. 

Arndt. 6} 

CPR 113— Winrz Flesh Potatoes 

TEXAS POTATO CEOF DISASTER AD JUS TmOfT 

Pursuant to the Defense Production 
Act of 1950. as amended (Pub. Law 774, 
gist Cong.. Pub. Law 96, a2d Cong.), Ex¬ 
ecutive Order 10161, and Economic Bta- 
blllzailon Agency Order No. 2, this 
Amendment 5 to Ccihng Price Regula¬ 
tion 113. Revision 1. is hereby Issm^ 

STATCKEXT OF CONSIOSRATlOfrs 

The United States Department of 
Agriculture has furnished quantity and 
quality estimates with respect to the 
early Spring 1952 crop of potatoes pro¬ 


duced In southern Texas. These esti¬ 
mates reveal that there has been a sub¬ 
stantial crop disaster with respect to this 
crop. Accordingly, base prices for pota¬ 
toes produced In the counties of Cam¬ 
eron. Hidalgo, and Willacy in the State 
of Texas have been increased by 70 cents 
a hundredweight for the month of April. 
This adjustment is made on the same 
basis as those previously made in the 
case of several Western States. 

Before issuing this amendment, the 
Director of Price Stabilization consulted 
with individual members of the Industry 
affected Including trade association rep- 
reeentaUves, and gave consideration to 
their recommendations. In addition, the 
Director consulted with experts in other 
governmental agencies. It Is the judg¬ 
ment of the Director that the provisions 
of this amendment are generally fair 
and equitable and are necessary to ef¬ 
fectuate the purposes of the Defense 
Production Act of 1950. as amended. 

AMEROATOItY PSOVtSlOH 

Revision 1 to Ceiling Price Regulation 
113 is amended by amending the entry 
for Florida and Texas in Table I in sec¬ 
tion 2 (a) to read as follows: 


T^feis ruuH torn Witits fucaa roTAtou 


Frodtidliif StoUt 

DuDim prr haodrvd- 
wflcbt 

AprU 

.^!aky 

Juoo 

EWtda. CoUmt tban 

Camrwn. UHalfo. mmI 
Wtlbn CouiitlM). . ... 
Triofl (CamaoH. Ilhtateo. 
uKi \K jBar^ CcunUct amr) 

$1.20 

400 

4140 

19 

tl 25 

2.15 


(Sec. 704. 64 SUL 816. sm amended; 50 U. S. C. 
App. 8upp. 2154) 


Effective date: This amendment Is ef¬ 
fective April 3. 1952. 

Ellxs Arhaix. 

Director of Frice StabilizatioTu 
April 3. 1952. 

|F. R Doc. 52-8970: Plied. Apr. 3. 1052: 
4 :04 p. m.) 


Chapter IV—Solary end Woge Sto- 
bilizotion. Economic Sfobilization 
Agency 

Subehopftr A—Salary SloblUiotfan loerd 
(General Salary Order 6. Arndt. 2| 

GSO 6 — ^Maintenance of Compensation 
Relationshifs 

DZSTRTBtmON OF AUTHORIZED INCREASES 
STATEMENT OF CONSIDERATIONS 

Based upon experience in the admin¬ 
istration of Getieral Salary Order 6. as 
amended, the Salary Stabilhwtion Board 
has determined that it is desirable to 
grant greater discretion to employers in 
distributing among their emplcycca un¬ 
der the jurisdiction of the SaiP.ry Sta¬ 
bilization Board the Increases authorized 
by the order. 

In the formulaticn of this amendment, 
due consideration has been given to the 
standards and procedures set forth in 
tiUe IV and title VII of the Defense Pro¬ 
duction Act. as amended; there lias been 
consultation with industry representa- 
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Uves, and consideration has been ^ven 
to their recommendations. 

amendatory provisions 

Section 4 (a) of General Salary Order 
6 is amended to read as foUo^i’s: 

Sec. 4 Distribution of autfioriied in* 
creases, <a> The aggregate fund or any 
portion thereof under sections 2 and 3 
of this order shall be available for ad¬ 
justments in salaries and other compen¬ 
sation for employees under the Jurisdic¬ 
tion of the Salary Stabilization Board, 
but no such employee shall receive out 
of the fund an increase in salary or other 
compensation in excess of the authorized 
net percentage available under this 
order: Provided, however. That the fail¬ 
ure to restore historical or customary 
differentials in the company between the 
compensation of foremen and super¬ 
visors in positions comparable to fore¬ 
men and employees supcr\'l5€d by tliem 
and to remove existing inequities In the 
compensation of employees or groups of 
employees subject to the jurisdiction of 
the Salary Stabilization Board shall not 
constitute a basis for any application for 
Increases in salaries and other compen¬ 
sation. 

<8ec. 704. S4 SUt. 81S. M amended: 50 U. 8. C. 
App. Sup. 2154. Interpreu or applies Title 
IV. 54 SUt. 60S. M amended; 60 U. 8. C. App. 
Sup. 2101-2110. Executive Order 10161. Sept. 
9, 1650. 15 F. R. 6105; 3 CFR 1650 Supp.) 

Adopted by the Salary Stabilization 
Board; March 21. 1952. 

Jusn.N Miller, 
C?iairman, 

Approved: April 1. 1952. 

Rooer L. Putnam. 

Economic Stabilization 
Administrator, 

tP. R. Doc. 62-4016; Filed. Apr. 4. 1652; 

11:27 a. m.] 


Chapter XX!—OfRce of Rent Stabiliza¬ 
tion, Economic Stabilization Agency 
(Rent Regulation 1. Arndt. SO to Schedule A| 
|Rect Regulation 2. Arndt. S4 to Schedule AJ 
RR 1—Housing 

RR 2— Rooms in Rooming Houses 
AND Other Establishments 

Schedule A—Defense-Rental Areas 

^ ARIZONA 

These amendments are Issued as a re¬ 
sult of Joint certlfication(5) pertaining 
to critical defen.se housing areas by the 
Secretary of Defense and the Director 
of Defense Mobilization under section 
204 (1) of the Housing and Rent Act of 
1947. as amended, and a determination 
65 to the relaxation of real estate con- 
Rtructlon credit controls under section 
204 (m) of said act. 

Effective April 7.1952. Rent Regulation 
1 and Rent Regulation 2 are amended so 
that the Itemfs) of Schedule A rcad(s) 
as set forth below. 

(Sec. 204. 61 But 197. as amended; 50 0. 8. C. 
App. Sup. 1864) 

Issued this 2d day of April 1952. 

Ed Dupree. 

Acting Director of Rent Stabilization. 


Scat# and luin^ oC 
daknat-rmul nrra 

Clsa 

CooDly or eoaotlcf in (h4m»e<rcnut sr«a und«r 
rvculstkio 

Mstlmum 
rent ilnto 

Effrritvo dsi# 
ofncnlstloa 

4 n .*9041 

on 

A 

That port of Yttma Cmwty. bring vest ol 114* lonsltodo 

Jtmo 1, iMt. 

Apr. 7, im 



sod v>Qih of tetiiaiir. 


[F. R. Doc. 52-^15: Piled. Apr. 4. 1952; 8:47 a. mj 


IReot Regulallon 3. Arndt. 52 to Schedule A] 
RR 3 —Hotels 

Schedule A—Defense-Rental Areas 


ARIZONA 

This amendment is issued as a result of joint certification (s) pertaining to critical 
defense housing areas by the Secretary of Defense and the Director of Defense 
Mobilization under section 204 (1) of the Housing and Rent Act of 1947, as amended, 
and a determination as to Che relaxation of real estate construction credit controls 
under section 204 <m> of said act 

Effective April 7, 1952. Rent Regulation 3 is amended so that the Itcmts) of 
Schedule A readis) as set forth below. 

(See. 204. 61 SUt. 197. M amended; 50 U. S. C. App. Sup. 1894) 


Issued this 2d day of April 1952. 

Ed DtrPRZS. 

Acting Director of Rent Stabilization, 


Kamo of 

Staia 

Coenty or cooDtin in drlmsD-rvoto] ar«a un»l«r 

Maxlmom 

RSortivf* data 

■rro 

rvtakLiaQ 

rent data 

of rrynlatkia 

on Ymna...^ 

Aritooa.^.,. 

Thst part of Yoma Cnontr, lytns vert of 114* knti* 
todr and aDOtb of 33* btltuoe. 

Jtsjvt 1, IML. 

Apr. 7, iwa 


(F. R. Doc. 52-3916; FUed. Apr. 4. 1652; 8:48 a. iil| 


TITLE 39—POSTAL SERVICE 

Chapter I—Post Office Department 
SwbehepUf M ■ ■- Penonff I 
Part 137— Field Service 

Cross Reference: For amendment of 1 137.3. relating to compensation of fourth 
class postmastei^s. see FUecutive Order 10337, supra. 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Production and Marketing 
AdministraHon 

( 7 CFR Part 68 1 
U. 8. Standards for Milled Rice 
grades and grade requirements 

Notice is hereby given In accordance 
with section 4 of the Administrative Pro¬ 
cedure Act (60 8tat. 237; 5 U. 8. C. 1003) 
that pursuant to the authority contained 
in the Agricultural Marketing Act of 
1946 <60 8tat. 1087 ; 7 U. 8. C. 1621 et 
seq.) and the item for marketing services 
found in the Department of Agriculture 
Appropriation Act. 1952 <Pub. Law 135, 
82d Cong.) UieUnited SUtesDepartment 
of Agriculture, in response to requests 
from representatives of the rice industry, 
is considering the amendment of the 
United States standards for milled rice 
(7 CFR 68.301 et seq.). The aforesaid 
standards were published in the Federal 
Register May 3. 1951 <16 F. R. 3883) 
and have been in effect since July 1.1951. 


It is proposed to amend the standards 
for milled rice as follows: 

1. In the table of grade requirements 
In 5 68.303 (a) the designation of foot¬ 
note 4 would be changed to footnote 6, 
and a new footnote 4 would be added to 
read; 

«The milled rice In grade No. 5 of the 
•pecUl grade unpollahed milled rice may 
contain not /nore than 10 percent of red rice 
and damaged kemele. either singly or com¬ 
bined. but In any case not more than 6 per¬ 
cent of damaged kernels. 

2. In said table in fi 68.303 7a) in the 
column headed 'lied rice and damaged 
kernels (singly or combined >*\ the pres¬ 
ent reference to footnote 4 would be 
deleted and a reference to footnotes 4 
and 5 would be added opposite the per¬ 
centage limits specified for grades U. 8. 
No. 5 and U. 8. No. 6. respectively. 

3. Section 68.303 (f) (1) (i> prescrib¬ 
ing the requirements for unpolished 
milled rice would be changed to read: 

(1) Requirements. Unpolished milled 
rice (sometimes referred to as under- 




























sooo 

milled rice) shall be rice from which the 
hulls, a part of the germs, and the outer 
bran layers, but not the Inner bran lay¬ 
ers. have been removed. Unpolished 
milled rice in grades U. S. No. 1 and U. 8. 
No. 2 may contain not more than 2.0 
percent. In grades U. 8. No. 3 and U. 8. 
No. 4 not more than 5.0 percent, In 
grade U. 8. No. 6 not more than 10.0 per¬ 
cent, and In grade U. 8. No. 6 not more 
than 15.0 percent of milled rice other 
than unpolished milled rice; and the 
factor *'color and general appearance** 
shall be disregarded. 

The proposed amendments would 
change the total allowance of red rice 
and damaged kernels In unpolished 
milled rice of the grade U. 8. No. 5 to 10 
percent although limiting the percent¬ 
age of damaged kernels to 6 percent 
within this total, and would Increase the 
tolerance for milled rice In unpolished 
milled rice of grade U, 8. No. 6 to 15 
percent. 

Any person who desires to submit 
written data, views, or arguments con¬ 
cerning the proposed amendments of the 
United States standards for milled rlca 
as set forth above may do so by filing 
tliem with the Director of the Grain 
Branch. Production and Marketing Ad¬ 
ministration, United States Department 
of Agriculture, Washington 25, D. C, not 
later than 30 days after publication of 
this notice in the Fkoirai. RscisTia, 

Issued this 1st day of April 1952. 

[seal! Roy W. IxiwARTSojf. 

Assiitant Administrator, Pro^ 
duction and Marketing Ad- 
ministraiion, 

(F. R. Doo. 52-3004: Filed, Apr. 4. 1052; 

8:46 a. m.) 


RENEGOTIATION BOARD 

r 37 CFR Ports 1453, 1490 1 

RgNEGOTIATlOK BO.MID REGULATIONS UkDEE 

THE 1951 Act 

Konci or P80P06SD RULE MAKING 

The Renegotiation Board pursuant to 
section 109 of the Renegotiation Act of 
1951. Public Law No. 9. 82d Congress, 
proposes to issue the following regula¬ 
tions. The Board Intends to make such 
changes in these proposed regulations as 
It considers appropriate in the light both 
of recommendations made by Interested 
persons for changes and improvements 
therein and of its own further study. 

Interested persons are hereby notified 
that, in order for recommendations for 
changes and improvements in the pro¬ 
posed regulations to be considered, they 
must be presented, in writing, to the Re¬ 
negotiation Board. Washington 25. D. C., 
within 20 days from the date of this 
publication in the Federal Register. 

<8«e. loct Pub. Law 9, 82d Cong.) 

Dated: April 1. 1952. 

John T. Koehler, 
Chairman, 

The Henegoiiation Board. 


PROPOSED RULE MAKING 

SubcKopfcr S—>Rtn» 9 Oti 0 f}oii Seord ReQuIotleni 
Ur>der fh* 1951 A<t 

Part 1453— Mandatory ExeM!*tion8 
From Renegotiation 

It is proposed to amend 1 1453.2 (d) by 
deleting subparagraphs (1) and (2) and 
inserting in lieu thereof new subpara¬ 
graphs (1) to (7) so that $ 1453.2 <d), 
as amended, shall read as follows: 

fi 1453.2 Contracts and subcontracts 
for certain agricultural commodities and 
rate materials. ♦ • • 

(d) ProAts from increment in value of 
excess inventorg —(1) Statutory proul- 
sion. Section 106 (b) of Uie act pro¬ 
vides in port as follows: 

NotwIthatAnding any otbrr prorialonf of 
this title, there ahaU be exchided from con¬ 
sideration In determining whether or not a 
contractor or subcontractor bos receired or 
accrued ezeeasive profits that portion of the 
proflto, derived from receipts and occrusls 
subject to the provisions of tbU UUe, at¬ 
tributable to the Increment In value of the 
excess Inventory. For the p u rposes of this 
subsection the urm **cxcesB inventory** 
means Inventory of products, hereinbefore 
described In this subsection, acquired by tbs 
contractor or subcontractor In the form or 
at the suu in which contracta for such 
products on hand or on contract would bs 
exempted from this title by subsecUon (a) 
(2) or (3) of this section, which Is In excess 
of the Inventory reasonably neceestiry to ful¬ 
fill existing contracta or orders. That por¬ 
tion of the profits, derlred from receipts and 
accruals subject to the provisions of this 
title, attributable to the incroment in value 
of the excees inventory, and the method of 
excluding such portion of profiu from con- 
alderatlan In determining whether or not the 
contractor or subcontractor has received or 
accrued ezoesolve profits, shall be determined 
In accordance with regulations prescribed by 
the Board. 

(2) Interpretation. The basic prin¬ 
ciples of this exclusion are set forth In 
the following excerpt from the report 
of the Senate Committee on Finance: 

since contracts with the acquirer of a 
product at its lost exempted form or stats 
ore entitled to the some exemption os con¬ 
tracts with the producer of such product 
under your commltteo bill, there has been 
added to section 106 (b) a provuion ilmllar 
to that contiOned in the rtnegotlalioo stat¬ 
ute in effect during World War IL whereby, 
to the extent that the profits realised by 
a contractor or subcontractor by reason of 
the Increment In value of hli excess inven¬ 
tory of the products described In section 106 
(s) (2) and (S) In the form or stais In 
which contracts therefor ore exempted under 
such paragraphs are applicable to reoelpti 
and accruals subject to the provisions of the 
act, they shall be excluded from considera¬ 
tion In determining excessive proflu. The 
teat AS to whether or not any contractor or 
auboontroctor has an excess Inventory of 
such materlsls turns upon whether or not 
the contractor or subcontractor has In In¬ 
ventory quantities of such materials In ex¬ 
cess of the amount rcoimably necessary to 
fulflU existing controcu or orders. The 
method of determining the portion of the 
profiu applicable to recelpu and accruals 
subject to this act reoUxed by reason of the 
Increment in value of on excess Inventory 
and the method of excluding such portion 
of such profiu from renegotiation wlU be 
set out In regulations prescribed by the 
Board. (Senate Rcjxnrt No. 92. 82d Cong., 
Ist Bess.) 


(3> DeAnitions. For the purposes of 
this paragraph the foUowing definiUons 
will apply. 

(i) Products. Products are those ma¬ 
terials described In paragraphs <a) and 
(b) of this section (of the grade, class 
and type to be used by the contractor in 
fulfilling contracts for processed or 
finished goods under which amounts 
received or accrued are subject to rene¬ 
gotiation under the act) acquired by the 
contractor in the last form or state in 
which contracts therefor are exempt 
under the provisions set forth In para¬ 
graphs (a) and (b) of this section. 

<ii) Inventory. Inventory is the 
quantity of products on hand or under 
contract for purchase (Ix^luding the 
quantity of such products adjusted for 
waste, contained in the work in process 
inventory and the inventory o( untn- 
voiced finished goods) reduced by the 
quantity of products under contract for 
sale. Profits or losses from the sale of 
products are excluded from renegotia¬ 
tion tmder the raw material and agricul¬ 
tural commodity exemptions, and such 
transactions must be considered sepa¬ 
rately In the application of this para¬ 
graph. A contract for purchases or 
contract for sale Is a contract under the 
terms of which (a) the quantity, the 
delivery of which the buyer is committed 
to accept, is certain. <b) the time limits 
In which such fixed quantity Is to be 
delivered are certain, and (c> the price 
Is certain or is to be made certain solely 
by factors existing at a time specified in 
the contract. Special or unusual con¬ 
tractual arrangements with respect to 
Uie acquisition or dispoeition of products 
or fini^ed or processed goods will be 
given special coDslderation in accordance 
with the facts iiL the Individual case. 

(lil) Existing contracts or orders. 
Existing contracts or orders, at any time, 
arc the unlnvolced portions of those con¬ 
tracts or orders for processed or finished 
goods, the fulfillment of which requires 
the use of the products in inventory. 

(iv) Excess inventory. Excess Inven¬ 
tory is the inventory of products which 
is in excess of the quantity reasonably 
necessary to fulfill existing contracts or 
orders, 

<v) Replacement value. Replacement 
value of excess Inventory is the value of 
such excess Inventory calculated by de¬ 
termining the market value of the prod¬ 
ucts of the grade, of the quality, and in 
the quantities to be used by the contrac¬ 
tor in fulfilling the contract. Such 
market value is determined as of the 
date on which the contractor enters Into 
a contract under which any amount re¬ 
ceived or accrued is subject to the pro¬ 
visions of the act. Any factors tending 
to establish a fair market \nilue will be 
taken into consideration. If purchase 
prices or qiK>ta lions for the particular 
grade, class and type are used, it will be 
required that the source of the informa¬ 
tion be satisfactory, and that the date 
of the quotation or sale be within a rea¬ 
sonable time of the date of the contract. 
Inasmuch as the calculation of excess 
Inventory Is generally made on a monthly 
basis, an average of the market prices 
existing during etch month l y be used. 
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(vl> Rcnegotiable performance: won- 
renegotiable performance, Rene^otia* 
ble performance is performance required 
under contracts to the extent that such 
performance results in receipts or ac- 
crrials which arc subject to the act. 
NoD-rcncgotiablc performance Includes 
all other performance of the contractor. 

(vU) Increment in value for the fiscal 
year. Increment in value for the fiscal 
year is the amount by which the replace* 
xnent value of the portion of the excess 
Inventory allocated to renegotiable per¬ 
formance resultins In receipts or accruals 
during the fiscal year exceeds the cost 
of such portion of the excess inventory, 
as determined by the method of account¬ 
ing being used in renegotiation. 

(vlii) Loss in value for the fiscal year. 
Loss in value for the fiscal year is the 
amount by which the cost, under the 
method of accounting being used in 
renegotiation, of the portion of excess 
inventory allocated to renepotiable 
performance resulting in receipts or 
accruals during the fiscal year, exceeds 
the replacement value of such portion 
of excess inventory. 

<4> Time for determining excess in^ 
ventory. Excess Inventory will be 
determined as of the beginning of the 
inventory accounting period (month, 
four weeks* period, or other similar pe¬ 
riod of inventory accounting employed 
by the contractor, hereinafter referred 
to as the “inventory period**) in which 
the contractor enters into contracts 
under which any amounts received or 
accrued are subject to renegotiation. If 
no excess inventory is found to exist at 
the beginning of the inventory period. 
It will be deemed that none existed 
throughout the Inventory period. If ex¬ 
cess inventory Is found to exist at the 
beginning of the Inventory peried. trans« 
actions within that Inventory period will 
not be deemed to lncrca.se the amount 
of such excess Inventory as computed 
at the beginning of the Inventory period 
until new computations at the b^inning 
of the succeeding Inventory period are 
made, it will not be necessary to take 
actual physical Inventories at the be¬ 
ginning of each Inventory period: a cu¬ 
mulative calculation may be made by 
applying the purchases made and orders 
taken in each Inventory period to the ( 
position at the beginning thereof. tmtU 
the date of the succeeding physical In- 
^tory. The Board may. In Its discre¬ 
tion, allow a contractor to deviate in 
individual cases from the inventory ac¬ 
counting basis described above, if avail¬ 
able records are considered to be such 
that some other basts (dally, weekly, 
Jtc.) will more accurately bring out the 
facts in the case. Whatever basis is ap¬ 
proved shall be used consistently 
throughout the period to which the re- 
negothition relates. 

(5) Treatment of excess inventory, 
Upon the eatobllshment of the existence 
w excess inventory, such Inventory is 
wmed to be the Inventory first used by 
the contractor thereafter, and shall be 
itiit^ted pro-rata between renegoUable 
performance and non-renegoiiable per- 
lonnance under contracts taken during 
we inventory period to the extent that 
J^h renegoUable performance and non- 
^negcliablc %,2Ttcr:^:ince require the 


use of the products, up to the end of the 
inventory period in which the excess 
Inventory is exhausted. 

(6) Exclusion of profits attributable to 
increment in value of excess inventory. 
In any case in which it appears that 
profits attributable to the Increment In 
value of the excess inventory may exist, 
a tentaUve determinaUon of excessive 
profits will be made without regard to 
the pro\dslons of this paragraph. *rh6 
tentative excessive profits, so determined, 
will then be reduced by the portion of 
the profits attributable to the increment 
In value of excess inventory. *rhe por¬ 
tion of the profits attributable to the in¬ 
crement in value of excess inventory is 
an amount equal to the excess of the in¬ 
crement In value for the fiscal year over 
the loss in value for the fiscal year. 

(7) Example of computation of ex* 
elusion, 

A. whose fiscal year ended June 30. 1051, 
contracted on January 1. 1050. to sell 1.000.- 
000 unlu of item X to the Army for 51.000.- 
000. Performance of the contenta waa at 
followa: 


rmn 

Monufbrtaml 

Invoiced 

am. 006 

Jan. 1. tWO-Oel. ai. 1926 

B♦^*reI>«eLal,IW0. 

am. 000 

Nov. 1. ItMO'Df-e.ai. 1950 

Jan. 1, 19N<Apr. 1 
1981, 

101.006 

isn. 1.1951-Msy SI, 1951 

Bo4i)reJimea6,l9at. 

100. ODD 

Juno 1. MOl-iuntai. 1951 



In producing one unit of item X. 4 pounda 
of grade Z raw producU are required. 

In the renegotiation. It la tentatively de¬ 
termined that A recetvod exceaalte proflta of 
050.000 from all of hU renegotiablo busineaa. 
At the beginning of the Inventory period 
diu-lng which January 1. 1050. fell, A had in 
inventory 5,000.000 pounda of grade Z raw 
products. Under hla accounting roethoda 
thU waa valued at the tower coat or market 
and allocated to production on the flnt in. 
first out basla. This Inventory waa acquired 
aa followa: 

April 1. 1940. 9,000.000 pounds Q 9004 per 
pound. 

June 1. 1949. 9,000.000 pounds f) 90^5 per 
pound. 

October 1. 1949. 1.000.000 pounds 41 90^55 
per pound. 

On January 1. 1950, A had unfilled con- 
trncta or commltmenu requiring the use of 
600.000 pounds of grade Z raw products. The 
quantity of hla exceaa Inventory la computed 
as followa: 

Potifida 

Inventory (at beginning of inven¬ 
tory period)- 5.000.000 

Less raw producu required for un¬ 
filled contracts__ 600.000 


Excesa Inventory (tong poel- 

Uon)--- 4.500.000 

The market price of grade Z raw producu 
on January 1.1950. was 90^6 per pound. This 
Is the replacement value of the excess In¬ 
ventory. 

The 1.000.000 unlU of item X require 
4.000X)00 pounds of grade Z raw products. 
Therefore, of the 4,500.000 pounda of excess 
Inventory, 4,000.000 pounds are allocable to 
the contract In question. It U now necessary 
to consider the Invoice dates set forth at the 
beginning of the example. Of the 4.000.000 
pounds. 9,000,000 pounds are allocable to per. 
formance resulting in recelpu or accruals be¬ 
fore the effective dau of the act and 400.000 
pounds to performance reeulting in recelpu 
or accruals after the end of the fiscal year. 
The remaining 1.600.000 pounds are allocable 
to renegotlable performance reeulting In re¬ 


ceipts or accruals during the fiscal year. It 
Is the excess of the replacement value over 
the cost of such 1,600000 pounds of excess 
Inventory which constitutes the Increment 
In value for the fiscal year* ThU U computed 
as followa: 

Rc^bcnacol vaitM 1,500000 poottdd 4^10 99. 1414,00000 
L^fcoPt: 

I.aonjooo peoadj A io.». ms, 000 

100,00(1 poimiii IMa 2SS __ Xk XS) 

-- 4ia.»aoo 

Incwrornt In valae lor iht tisciii year. tfv XO 00 

Since there was no loae In value for the 
fiscal year, the portion of profiu attiibuuble 
to Increment in value of excesa Inventory U 
equal to 916.600. The tentatlt^ determina¬ 
tion of excessive profits. 960,000. will there¬ 
fore be reduced by 916.600 to arrive at the 
exceealve proflU to be eliminated. 


pAmr 1490—BROKgks, Manutacturexs’ 
AGE.VT8. AND DEALERS 

It i6 proposed to add the following new 
part: 

Sec. 

1490.1 Introduction. 

1490.9 Statutory provisions. 

Ii90a Limited exemption of eubcontracU 
for architectural, design or engi¬ 
neering services. 

1490.4 Application of the act. 

1490a Piling of financial suteznent. 

1490.6 Determination of renegotlable busi¬ 

ness under section 109 <g) (9) of 
the acL 

1490.7 Deurmlnation of exceaalve profiU 

under eubcontracu described in 
section 103 (g> (3) of the act. 
1490 S Emclency of the contractor. 

1490.9 Reasonableness of coeu and profits. 

1490.10 Capital employed. 

1490.11 Extent of risk assumed. 

1400.19 Contribution to the defense effort. 
1490.13 Character of business. 

4 1490.1 Introduction, Bubcontracta 
described In section 103 (g) (3) of the 
act are substantially different from other 
contracts and subcontracts subject to 
the act. both in the nature of the serv¬ 
ices rendered thereunder and their rela¬ 
tion to the defense effort. Becau.se of 
these basic differences, the application 
of the act to such subcontracts gives rise 
to correspondingly different problems 
and considerations, *rhe regulations In 
this part apply solely to subcontracts 
described in section 103 (g) (3) of the 
act. As used in this part, except when 
Uic context clearly Indicates otherwise, 
the term ''contractor** means any person 
holding one or more subcontracts de¬ 
scribed in section 103 (g> (3) of the act. 

5 1499.2 Statutory provisions, (a) 
Coverage, Section 103 (g) (3) of the act 
provides in part as follows: 

Th« term “auboontract** meaua— 

(!)••• 

(3) • • • 

(3) Any contract or arrangeiotni (other 
than a contract or arrangement between two 
oontractlng portlea, on# of whom U found by 
the Board to be a bona fide executive officer, 
partner, or full-time employee of the other 
contracting party) under which*- 

(A) Any amount payable la oontlngeut 
upon the procurement of a contract or con¬ 
tracts with a Department or of a subcontract 
or lubcontracu; or 

(B) Any amount payable U determined 
with reference to the amount of a contract 
or contracts with a Department or of a sub¬ 
contract or suboontracta; or 

(C) Any part of the services performed or 
to be performed consists of the soliciting, at¬ 
tempting to procure, or procuring a contract 
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or coatmcU with a Departiaant or a lubcon* 
tract or aubcontractf, 

(b) Minimum amount subject to rene^ 
ootiation. Section 105 (f) (2) of the act 
provides as follows: 

If the aagr^stc of the anKmnta received or 
accrued diirlng a flacal year (and on or afUr 
the applicable effecUve data apectfled Ui aac- 
tlon 102 (a)) by a eubcontractor, and all 
peraona under control of or controlling or 
under common control with the'auboontrac- 
tar» under aubcontracta deacrfbed In lecUon 
103 <g) (3) ia not more than $26,000. the 
reccipta or accruala from auch aubcontracta 
ahall not, for tuch fttcal year, be renegotiated 
under thta title. II the aggregate of such 
amounta received or accrued during the flacAl 
yenr under auch eubcontracU la more than 
$26,000, no determination of eaccaalve proflU 
to be eliminated for auch year with reapect 
to auch aubcontracta shall be in an amoimt 
greater than the amount by which such ag« 
gregate exceeds $36,000. 

1 1490.3 Limited exemption o/ tub* 
contracts /or architectural, desifjn or 
euQineering services, Certatn subcon¬ 
tracts described In section 103 (g) (3) 
of the act have been exempted by the 
Board under certain circumstances. 
Such exemption is limited to subcon¬ 
tracts ‘'for architectural, design or engi- 
neerlng services, no part of which 
services are or were related to the effect¬ 
ing or procuring of a contract with a 
Department or a subcontract, if the 
aggregate amount received or accrued 
during a fiscal year by a subcontractor 
and all persons under control of or con¬ 
trolling or under common control with 
the subcontractor, is not more than 
S250.000'* (see I 1455.3 (b> (6) of this 
chapter). 

1 1490.4 Application of the act. Sub* 
contracts described in section 103 (g) (3) 
of the act are subject to renegotiation 
tmder the act to the extent of amounts 
received or accrued on or after the date 
applicable to the prime contract to 
which the subcontract relates (see 
i 1452.2 of this chapter). 

1 1490.5 Filing of Anandal statement 
The regulations pertaining to this sub¬ 
ject are set forth in 1 1470.3 of this chap¬ 
ter. It will be noted therefrom that no 
special form is prescribed for persons 
holding subcontracts described in sec¬ 
tion 103 (g) (3) of the act. Such per¬ 
sons shall adapt the Standard Form of 
Contractor's Report to their particular 
needs. 

1 1490.6 Determination of renepo- 
tiable business under section 103 ig) (3) 
of the act, (a) Receipts and accruals 
which are derived from any contract or 
arrangement described in section 103 
(g> (3> of the act are renegotiable only 
to the extent that they are contingent 
upon the procurement of a renegotiable 
prime contract or subcontract, or are 
determined with reference to the amoimt 
of a renegotiable prime contract or sub¬ 
contract, or are received or accrued for 
soliciting, attempting to procuie, or pro¬ 
curing a renegotiable prime contract or 
subcontract 

Example, X Company, only part of whott 
•alet are subject to renegotiation, enters Into 
a sales commission contract with a sales 
representative. Pursuant to such contract 
he makes sales on behalf of X company to 
Y company, which la not engaged In rene« 
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gottable business, and also to the Department 
of the Army. The commissions on the salas 
to the Department of the Army are rene- 
gottable since they are received for prociirliig 
a renegotiable prime ooniraot. The com¬ 
missions on the tales to T company are not 
renegotiable even though all of the commis¬ 
sions are received pursuant to the single 
commleslon contract. It Is Immaterial in 
this Instance whether the commission ts a 
fixed amount or Is measured by the amount 
of the renegotiable talcs. 

(b) All rccclptd or accruals which are 
contingent upon the procurement of re- 
negotlablc prime contracts or subcon¬ 
tracts or which are determined with 
reference to the amount thereof, are sub¬ 
ject to the act without regard to whether 
they are paid or payable for the procure¬ 
ment of such prime contracts or sub¬ 
contracts or for the servicing thereof. 

Example, A sales organlxatlon Is entlUsd 
by Its controct with X Corporation to be paid 
6% of aU sales of X Conx>raUon within a 
cerUin territory. Most sales during the year 
are repeat orders placed directly with X 
Corporation by regular customers who make 
their purchases In connection with renego¬ 
tiable business. The main function of the 
sales organisation is to service the contracts, 
expedite shipments, and render engineering 
or other technical aaslstance to X Corpora¬ 
tion In the Improvement, use or malntenanca 
of its products. All commissions received or 
accrued by the salea organisation from X 
Corporstlon on renegotiable buslneas are 
subject to the act. 

(c) If the amount of the receipts or 
accruals under a subcontract described 
in section 103 (g) (3) of the act U not 
contingent upon the procurement of a 
renegotiable prime contract or subcon¬ 
tract. or measured by the amount there¬ 
of. but Is received or accrued in whole or 
in part for soliciting, attempting to pro¬ 
cure or procuring such a contract, that 
part of such receipts or accruals Is sub¬ 
ject to the act which the Board deter¬ 
mines to be reasonably allocable to 
renegotiable sales. 

^ Example, Piirruant to a Axed monthly 
iTtAlncr, a manufacturer's represen tat tvs 
represenu X Gorporatlon, sells lu products, 
assists In expediting shipment thereof, and 
performs engineering services In connection 
with such sales and the use of tuch products. 
Normally, segregation will be accomplished 
by applying to the receipts or socruaU from 
the retainer contract the same ratio which 
renegotiable sales bear to total sales. If It 
shoiM sppear, however, on the basis of such 
ratio that a proportionate part of the re¬ 
tainer was not passed on or reflected in the 
sales price to the defense buyer, an adjust¬ 
ment win be made to reflect the fact that a 
dlsproporttonate psrt of the retainer Is refer¬ 
able to nonrenegotlable sales. 

(d) A contract to furnish engineering 
or other technical services required for 
the performance of a renegotiable prime 
contract or subcontract is not a subcon¬ 
tract described in section 163 (g) (3) of 
the act if no part of the amount payable 
under such contract is contingent upon 
the procurement of a renegotiable prime 
contract or subcontract, or is measured 
by the amount thereof, and if no part 
of the services performed or to be per¬ 
formed thereunder consists of soliciting, 
attempt^ to procure, or procuring a 
renegotiable prime contract or subcon¬ 
tract. However, a contract to furnish 
such services is a subcontract described 
in section 103 (g) (1) of the act. 


(e) Receipts and accruals under sub¬ 
contracts described in section 103 (g) 
(3) of the act are exempt from renego¬ 
tiation, to the extent that such receipts 
and accruals are referable to prime con¬ 
tracts and subcontracts whl^ are ex¬ 
empted from the provisions of the act by 
sections 106 (a> or (d) thereof. See 
H 1453 6 and 1455.7 of this chapter. 

(f) Receipts and accruals under sub¬ 
contracts described In section 103 (g> 
(3) of the act, to the extent that such 
receipts and accruals are referable to 
subcontracts for new durable productive 
equipment, and subject to renegotiation 
to the same extent as the receipts or 
accruals under the subcontracts to which 
they are referable, 

f 1490.7 Determination of excessive 
profits under subcontracts described bi 
section 205 <g> (3> of the act —(a) Geti- 
eral considerations, (1) It is rccogniseci 
that. In times of emergency, the bona 
hde manufacturer's representative or 
salesman can render a useful service in 
the defense effort by making sources of 
materials available to defense contrac¬ 
tors, coordinating procurement needs 
with the productive capacities of his 
principal, expediting shipments, and ren¬ 
dering expert technical assistance to the 
buyer, the seller and the Oovemment. 

i2) At the same time, \mdcr emer¬ 
gency conditions, the demand for mate¬ 
rials is so enhanced that a normal return 
to a sales representative for selling 
goods or services or to a person compen¬ 
sated on a commission or percentage 
basis may become excessive when con- 
aidered in relation to the character and 
amount of work performed by such per** 
son. To the extent that the emergency 
creates a sellers' market, it terKis to re¬ 
duce the amount of effort required to 
locate buyers and to induce them to pur¬ 
chase, At the same time, the Increase 
in the volume of such purchasing fre¬ 
quently results In a corresponding dol¬ 
lar increase in sales commlssioDS. When 
commissions are based on a rate of com¬ 
pensation which was established In nor¬ 
mal times, when supply and demand 
were more evenly balanced, excessive 
compensation may result without cor¬ 
responding benefits to the buyer and 
supplier of the materials. This exces¬ 
sive compensation, when paid for the 
procurement of defense prime contracts 
or subcontracts, is borne ultimately by 
the Oorvemment 

(3) Consequently, while there is defi¬ 
nite value in the services of sales repre¬ 
sentatives in the prosecution of the 
defense effort, it is necesary to maintain 
the compensation paid for such services 
at a reasonable level commensurate with 
their character, amount and value, and 
thus to avoid excessive costs and profits. 
This applies with equal force to the com¬ 
missions of established sales agencies 
and the commissions of agencies which 
have developed solely or principally as a 
result of the emergency. 

(b) Application of statutory factors: 
general policy. Reasonable profits will 
be determined In every case by over-sU 
evaluation of the particular factors pres¬ 
ent and not by the application of any 
fixed formula with respect to rate of 
profit, or oUicrwle. RcncKoUation 
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proceedings ^ill not result in a proftt 
based on tbe principle of a percentage of 
cost. Brokers, manufacturers' agents, 
and dealers who render a valuable serv¬ 
ice In the prosecution of the defense 
effort, through bringing production fa¬ 
cilities Into defense work, furnishing 
technical assistance in the use and main¬ 
tenance of the products of llreir prin¬ 
cipals, or otherwise Improving or facili¬ 
tating the execution of the defense 
program, will receive a more favorable 
determination than those who do not. 
Buch favorable or unfavorable determi¬ 
nation will be reflected in the proflta 
allowed to be retained by the contractor 
as nonexcesslve. Claims of a contractor 
for favorable consideration must be sup¬ 
ported by established facts, analyses and 
appropriate comparisons. 

§ 1490.8 Eificiency of the cofUractor-^ 
fa) Siatutory provision. Section 103 
(c) of the act provides that in determin¬ 
ing excessive profits, favorable recogni¬ 
tion must be given to: 

thi eAciency of the contrsetoe or cubcon- 
tractor. wub particular regard to ottainment 
of quantity and quality production, reduc¬ 
tion of coats, and economy in the uie of 
materlala. facilities, and manpower; 

<b) Comment. Favorable recognition ’ 
must be given to the contractor's effi¬ 
ciency in operations, with particular 
attention to the following; 

< I) Quantity of production; for exam¬ 
ple. the servicing or expediting of an ex¬ 
panded volume of renegotiable sales 
without a correspondingly expanded 
staff. 

(2) Quality of production: for exam¬ 
ple, maintenance of standards of serv¬ 
ice. advice and technical assistance to 
buy’ers and sellers, notwithstanding in¬ 
creased volume of work: maintenance of 
delivery schedules, to the extent result¬ 
ing from efforts of the contractor. 

i3) Reduction of costs: for example, 
decrease in promotional expenses as 
compared with previous years and with 
the experience of other similar con- 
tractors, 

<4) Economy In the use of materials, 
facilities, and manpower; for example, 
utilising the services of less skilled em¬ 
ployees or trainees to do technical work 
normally requiring employees with 
greater training and experience when . 
•uch more highly skilled employees are 
not available. 

1 1490.9 Reasonableness of costs and 
^oftts —(a) Statutory provision. Sec- 
won 103 (e) of the act provides that in 
^termlning excessive profits there shall 
^ taken Into consideration the following 
factor: 

(l) Reooniiblenest of costa and profits, 
vnih particular ragard to volumt of produc- 
normal earnlnga, and comparison of 
war and pcacetlma products; 

<b) Comment. Consideration will be 
Riven to the reasonableness or the ex- 
ccsslveness of costs and profits of the 


contractor. Comparisons will be made 
with the contractor's own costs and 
profits in previous years ond with cur¬ 
rent costs and profits of other contrac¬ 
tors, if such information Is available. In 
making comparisons for fiscal periods 
ended before January 1, 1951. profits 
during World War n years will not be 
regarded as determinative. Nor is It in¬ 
tended that renegotiation should, in 
effect, freeze the contractor's profits at 
the peacetime level. Rather It Is in¬ 
tended that he be allowed a reasonable 
reward for his effort, skill and success in 
performing services for his principals 
and for his contribution to the defense 
effort. The reasonableness of profits 
will be determined on a dollar basis 
rather than on the basis of a percentage 
of the sales of his principals. 

4 1490.10 Capital employed —(a) 
Statutory provision. Section 103 (e) of 
the act provides that in determining ex¬ 
cessive profits there shall be taken into 
consideration the following factors: 

(2) Tht net worth, with parUcular re¬ 
gard to the amount and oouroo of publlo 
and primie capital employed; 

<b> The net worth of a sales organiza¬ 
tion is rarely of sufficient importance to 
have a bearing upon the reasonableness 
of sales commissions; nor. as a general 
rule. Is any substantial amount of capi¬ 
tal. cither public or private, employed In 
his operations. However, when suffi¬ 
cient capital or net worth is employed, 
consideration will be given thereto in 
determining the existence and amount 
of excessive profits of such a contractor. 

4 1490.11 Extent of risk assumed — 
(a) Statutory provision. Section 103 
(c) of the act provides that In deter¬ 
mining excessive profits there shall be 
taken into consideration the following 
factor: 

O) Extent of rUX assumed. Including tht 
rLxJc incident to rcoaonable pricing policies; 

(b) Commenf. If the contractor un¬ 
dertakes financial obligations or incurs 
financial risks In connection with his 
renegotiable business, such obligations 
and risks will be taken into consideration 
in determining what constitutes exces¬ 
sive profits. To receive such considera¬ 
tion. such risk must be an unusual one 
and not merely the risk of expending the 
efforts and capacities of a sales organi¬ 
zation without assurance of compensa¬ 
tion. Any risk incident to the perform¬ 
ance of sales services on a contingent 
basis is one which is assumed by most 
sales organizations and, furthermore, is 
one which diminishes w*ith the Increased 
volume of business resulting from the 
defense effort. 

4 1490.12 Contribution to the defense 
effort —(a) Statutory provision. Sec¬ 
tion 103 (c) of the act provides that in 
determining excessive proflU there shall 
be taken into consideration the follow¬ 
ing factor: 


(4) Nature and extent of contribution to 
the detenae effort, including inventlTa and 
developmental contribution and cooperaUon 
with the Government and other contractor! 
in supplying technical osalatance. 

(b> Comment. This factor Is espe¬ 
cially significant In determining exces¬ 
sive profits under subcontracts described 
in section 103 (g) (3) of the act. A man¬ 
ufacturer's represoniative or salesman 
can make a substantial contribution to 
the defense effort by (1) making sources 
of materials and services available to de¬ 
fense contractors. Including the exercise 
of Ingenuity in bringing facilities and 
services into defense w'ork and develop¬ 
ing new uses for old products; (2) 
correlating the productive capacity of a 
manufacturer with the procurement 
needs of the defense effort; (3) expedit¬ 
ing the purchase and flow of materials 
to contractors; <4) servicing sales con¬ 
tracts during performance to meet tho 
requirements of the buyer; (5) render¬ 
ing expert engineering or other technical 
assistance to the buyer, the seller and 
the Government, The contractor who 
assists the prosecution of the defense 
effort in any of the above ways, or In 
other ways, will be given more favorable 
consideration than the contractor who 
does not. The profits allowed to be re¬ 
tained by the contractor as nonexcesslve 
w'ill Include a suitable financial reward 
for any exceptional accomplishments or 
outstanding efforts tliat inured or might 
reasonably have Inured to the benefit of 
the defense effort. To determine this, 
comparison will be made with the serv¬ 
ices and acliviUes customarily performed 
by similar contractors in the same field. 

4 1490.13 Character of business —(a> 
Statutory provision. Section 103 (c) of 
the act provides that in determining ex¬ 
cessive profits there shall be taken into 
consideration the following factor: 

(6) CboracUr of bustnefts. including sourco 
and nature of matcriali. complexity of man¬ 
ufacturing technique, character and extent 
of lubcontrocUng. and rate of turnover. 

(b) Comment. Consideration will be 
given to the character of the business of 
the contractor. This will vary greatly 
from one sales organization to another. 
The contractor who merely takes orders 
and transmits them to his principal gen¬ 
erally is not entitled to as large a profit 
as the contractor who, in addition to 
such functions, also performs technical 
services In adapting his principal's prod¬ 
ucts to the nee^ of his buyers or devotes 
substantial effort to expeditl^ ship¬ 
ments and servicing the sales he has 
made. The profits allowed to be retained 
by the contractor will reflect the skill, 
training and experience required to ac¬ 
complish the functions performed by tho 
contractor, and the compensation custo¬ 
marily paid for such skill, training and 
experience. 

|P. R. Doc. 62-3905; F^^d, Apr, 4. 1952; 

8:47 a. m.J 
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DEPARTMENT OF LABOR 

Wa 9 « and Hour and Public Contracts 
Divisions 

Emplcymcn’t of HAicwcAPPtD Cusins BT 
SHtLTBBCD Workshops 

ISSUANCE or SPECIAL CERTIFICATIS 

Notice is hereby given that special ccr- 
tttlcatcs authorb^ng the cmplosoncnt of 
handicapped clients at hourly wage rates 
lower than the minimum wage rates ap¬ 
plicable under section 6 of the Fadr Labor 
Standards Act of 1938. as amended, and 
section 1 (b) of the Wolah-Hcaley Public 
Contracts Act. as amended, have been 
Issued to the sheltered workshops here¬ 
inafter mentioned, under section 14 of 
the Pair Labor Standards Act of 1938, 
as amended (sec. 14. 82 Stat. 1068 : 29 
U. 8. C. 214; as amended 63 Stat. 910) 
and Part 525 of the regulations Issued 
thereunder, as amended (29 CPR Part 
525), and under sections 4 and 6 of tho 
Walsh-Hcaley Public Contracts Act 
(secs. 4. 6. 49 Stat. 2038: 41 U. 8. C. 38. 
40) and Article 1102 of the regulaUons 
Issued pursuant thereto (41 CFR 
201 . 1102 ). 

The names and addresses of the 
sheltered workshops to which certlllcatcs 
were issued, wage rates, and the effective 
and expiration dates of the certlflcatcs 
are as follows: 

New York Guild for the Jewish Blind, 
1880 Broadway. New York 23. New York: 
at a wage rate of not less than the piece 
rate poid non-handicapped employees 
engaged in the same occupation in regu¬ 
lar commercUl Industry maintaining 
approved labor standards or not less than 
50 cents per hour, whichever Is higher. 
Certificate is effective March 1.1952. and 
expires February 28.1963. 

Syracuse Association of Workers for 
the Blind. Inc.. 425 James Street. Syra¬ 
cuse. New York; at a wage rate of not 
loss than the piece rate paid non-handl- 
capped employees engaged in the same 
occupation in regular commercial in¬ 
dustry maintaining approved labor 
standards or not less than the applicable 
hourly rate during the period hereinaf¬ 
ter specified, whichever is higher: 20 
cents per hour for an evaluation period 
of 160 hours for the entire shop with the 
following rates and periods applicable 
for the various departments listed: Sew¬ 
ing department. 20 cents per hour for a 
training period of 320 hours and 30 cents 
thereafter; rug weaving department. 20 
cents per hour for a training period of 
240 hours and 30 cents thereafter; stuffed 
toy department. 20 cents per hour for a 
training period of 80 hours and 30 cents 
thereafter: contract department, 20 
cents per hour for a training perl(^ of 
40 hours and 20 cents thereafter. Cer¬ 
tificate is effective March 18. 1952, and 
expires February 28,1953. 

Pittsburgh Branch Pennsylvania Asso- 
elation for the Blind, 308 South Craig 
Street. Pittsburgh. Pennsylvania: at a 
w^age rate of not less then the piece rate 
paid non-handicapped employees en¬ 
gaged in the same occupation In regular 
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commercial Industry maintaining ap¬ 
proved labor standards or not less than 
the applicable hourly rate during the pe¬ 
riods hereinafter specified, whlchew is 
higher: 20 cents per hour for an evalua¬ 
tion period of 80 hours and a training 
period of 120 hours, and a rate of 42V^ 
cents per hour thereafter for the entire 
shop. Certificate is effective March 13, 
1952, and expires February 28. 1953. 

Pennsylvania Branch. Shut-In Society, 
310 North Eleventh Street. PhiladelphU, 
Pennsylvania; at a wage rate of not less 
than the piece rate paid non-handi¬ 
capped employees engaged in the same 
occupation in regular commercial indxis- 
try maintaining approved labor stand¬ 
ards or not less than 5 cents per hour 
for an evaluation period of 80 hours and 
a training period of 120 hours, and 25 
cents per hour thereafter, whichever is 
higher. Certificate is effective Maich 1, 
1952, and expires Pebnuiry 28.1953. 

Pennsylvania Working Home for Blind 
Men. Thirty-sixth and I^ncaster Ave¬ 
nue. Philadelphia, Pennsylvania; at a 
wage rate of not less than the piece rate 
paid non-handicapped employees en¬ 
gaged in the same occupation in regular 
commercial industry maintaining ap¬ 
proved labor standards, or not less than 
the applicable hourly rates hereinafter 
specified, whichever is higher: 15 cenu 
per hour for an evaluation period of 80 
hours and a training period of 120 hours 
for the entire shop with the following 
rates applicable to the various Division 
of the shop as listed: Mop department, 
45 cents per hour: rug depaiiment, 40 
cents per hour; mat department, 40 
cents per hour; broom department, 40 
cents per hour: certificate is effective 
April 1.1952, and expires March 31.1953. 

United Vocational and Employment 
Service, 931 Penn Avenue, Pittsburgh, 
Pennsylvania: at a wage rate of not less 
than the piece rate paid non-handl- 
capped employees engaged in the same 
occupation in regular commercial Indus¬ 
try maintaining approved labor stand¬ 
ards or not less than 15 cents per hour 
for an evaluation period of 120 hours 
and a training period of 40 hours, and 
25 (^enu per hour thereafter, whichever 
is higher. Certificate is effective March 
1, 1952. and expires February 28. 1953. 

Volunteers of America, 1213 Bellevue. 
Detroit 7. Michigan; at a wage rate of 
not less than the piece rate paid non¬ 
handicapped employees engaged in the 
same occupation in regular commercial 
Industry maintaining aproved labor 
standards, or not less than the applicable 
hourly rates during the periods herein¬ 
after specified, whichever is higher: 35 
cents per hour for a training period of 
40 hours and 40 cents per hour there¬ 
after; certificate is effective March 10, 
1952. and expires February 28.1953. 

Volunteers of America. 1(^16 St. Clair 
Street. Toledo 4. Ohio; at a wage rate of 
not less than the piece rate paid non- 
handlcapped employees engaged in the 
same occupation in regular commercial 
industry maintaining approved labor 
standards, or not less than 50 cents per 


hour for a training period of 40 hours 
and 70 cents per hour thereafter, which¬ 
ever is higher. Certificate is effective 
March 1, 1952. and expires February 28. 
1953. 

Wabash Valley Goodwill Industries, 
Inc., 122-124 North Fifth Street, Terre 
Haute, Indiana: at a wage rate of not less 
than the piece rate paid non-handi¬ 
capped employees engaged in the same 
occupation in regular commercial in¬ 
dustry maintaining approved labor 
standards, or not less than 55 cents per 
hour for an evaluation period of 160 
hours and 60 cents per hour thereafter, 
whichever la higher. Certificate is ef¬ 
fective March 1.1952. and expires Febru¬ 
ary 28. 1953. 

Workshop for the blind, 509 Sibley 
Street. St. Paul 1. Minnesota; at a wage 
rate of not less than the piece rate paid 
non-handicapped employees engaged In 
the seme occupation Ui regular commer¬ 
cial Industry maintaining approved labor 
standards, or not less than the appli¬ 
cable hourly rate during the periods 
hereinafter specified, whichever Is 
higher: 30 cents per hour for an evalua¬ 
tion period of 160 hours for the entire 
shop with the following rates and periods 
applicable for the various depeutments 
listed! Sewing department. 40 cents per 
hour for a training period of 160-houra 
and 50 cents thereafter: contract de¬ 
partment. 40 cents per hour for a train¬ 
ing period of 120 hours and 50 cents 
thereafter; rug weaving department at 
a rate of 30 cents per hour for a training 
period of 80 hours and 35 cents there¬ 
after; woodworking and Jobbing depart¬ 
ment. 30 cents per hour for a training 
period of 160 hours and 50 cents there¬ 
after. Certificate is effective February 
1.1952. and expires July 31,1952. 

Milwaukee Goodwill Indujstries. 2102 
West Pierce Street. Milwaukee 46. Wis¬ 
consin: at a wage rate of not less than 
tho piece rate paid non-handicapped 
employees engaged in the same occupa¬ 
tion in regular commercial industry 
maintaining approved labor standards 
or not less than 45 cents per hour for an 
evaluation period of 160 hours and 50 
cents per hour thereafter, whichever U 
higher: certificate Is effective March 1. 
1952. and expires February 28. 1953. 

Volunteers of America of Los Angeles. 
333 South Los Angel(» Street, Los An¬ 
geles 13. California; at a wage rate of 
not less than the piece rate paid non- 
handlcapped employees engaged in tiie 
same occupation in regular commercial 
Industry maintaining approved labor 
standards, or not less than 40 cents per 
hour for an evaluation period of 80 hours 
and 55 cents per hour thereafter, which¬ 
ever Is higher. Certificate Is effective 
March 3, 1952, and expires September 4, 
1952. 

The employment of handicapped 
clients In the above-mentioned sheltered 
workshops under these certificates Is lim¬ 
ited to the terms and conditions therein 
contained and is subject to the provi¬ 
sions of Part 525 of the regulations, as 
amended. These certificates have been 
Issued on the applicants' representations 
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that th^y are sheltered workshops as 
defined In the regulations and that spe¬ 
cial services are provided their handi¬ 
capped clients* A sheltered workshop 
Is defined as, **A charitable organization 
or institution conducted not Xor profit, 
but for the purpose of carrying out a 
recognized program of rehabilitation 
for individuals w hose earning capacity is 
impaired by age or physical or mental 
deficiency or injury, and to provide such 
individuals with remunerative employ¬ 
ment or other occupational rehabilitat¬ 
ing activity of an educational or thera¬ 
peutic nature/* 

These certificates may be canceled In 
the manner provided by the regulations, 
as amended. Any person aggrieved by 
the issuance of any of these certificates 
may seek a review or reconsideration 
thereof within 15 days after publication 
of this notice in the Feozral Hccismi. 

Signed at Washington. D. C., this 28th 
day of March 1952. 

(SKALl Raymond O. Oarckau. 

Assistant Administrator. 

iP. R, Doc. sa>3927: Piled, Apr. 4, 1052; 

8:49 A. m.J 


CIVIL AERONAUTICS BOARD 

I Regs., Seriiil No. SR-^SO) 

Recvi Alcutxan Airways. Inc. 

PILOT FLIGHT TIMZ LIMITATIONS 

Adopted by the Civil Aeronautics 
Board at its oCQcc in Washington. D. C., 
on the 31st day of March 1952. 

Reeve Aleutian Airways. Inc. (RAA), 
has filed a request for the extension of 
the authority granted by Special Civil 
Air Regulation SR-362 which authorizes 
RAA to deviate from the flight time limi¬ 
tations of paragraph <a) of fi 41.54 of 
the Civil Air Regulations over its route 
between Anchorage and Adak. Alaska, 
Special RegulaUon 8R-362. which ex¬ 
pires April 1, 1952, presently contains 
such authorization. RAA has been op¬ 
erating in accordance with this special 
regulation since June 1951 and has in¬ 
formed the Board that it is well suited to 
itg operations. The factors which 
caused the Board to adopt the regulation 
JnitiaUy ore unchanged, and the CAA 
has recommended that It be extended. 

The Board recognizes that operating 
conditions in Alaska differ in certain ma¬ 
terial respects from those in the conti¬ 
nental United States. Accordingly this 
PeguUtion allows a certain amount of 
flexibility from the pilot flight time limi¬ 
tations of Part 41 with certain safe- 
to insure a high degree of safety. 

This regulation waives the rcqulre- 
^ HX.54 (a) to permit RAA to 
^cdule 2 pilots accompanied by a cer¬ 
tificated A & E mechanic to fly. without 
a rest period, not more than 8 hours and 
y. between Anchorage and 

Aciak during any 24 consecutive hours. 
R a pilot is scheduled to Ifiy in excess of 
o hours and 30 minutes during any 24 
consecutive hours, he must be given an 
wtervening rest period at or before the 
termination of 8 hours and 30 minutes 
Of such flight duty. This rest period 
tfiusi comply with the requirements of 
No. 68-7 


9 41.54 ^a) and. where a pilot has flowi^ 
in excess of 8 hours and 30 minutes, with 
the requirements of I 41.54 <bi. 

It is further provided that a certlfl- 
cated A tc E mechanic, to be eligible for 
flight duty in these operations, must 
meet certain knowledge and skill re¬ 
quirements appropriate to the aircraft 
flown. The Administrator must examine 
each such applicant with respect to (1) 
his knowledge of aircraft performance, 
aircraft engine operation, and their lim¬ 
itations. mathematical computations of 
engine and fuel consumption, including 
an understanding of basic meteorology 
as it affects engine operations, and 
mathematical computations pertaining 
to aircraft loading and center of gravity, 
and (2) his skill in recognizing and 
remedying the malfunctioning of air¬ 
craft. aircraft engines, propellers, and 
appliances, and performing emergency 
duties and procedures relating to aircraft 
engines. proi>ellers. and appliances. 

RAA is presently operating under a 
temporary certificate of public conveni¬ 
ence and necessity which expires April 
9. 1953. Therefore, although this regu¬ 
lation is being extended for a period of 
3 years, it will terminate upon the ex¬ 
piration of RAA*s economic operating 
authority should it not be renewed or 
should It be significantly changed. 

Interested persons have been afforded 
an opportunity to participate in the 
making of this regulation, and due con¬ 
sideration has been given to all relevant 
matter presented. Siiure this regulation 
imi>oscs no additional burden on any 
person, it may be made effective without 
prior notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby makes 
and promulgates the following Special 
Civil Air Regiilation effective immedi¬ 
ately: 

1. Notwithstanding the provisions of 
paragraph (a) of 9 41.54 of the CivU Air 
Regulations, Reeve Aleutian Airways, 
Inc. (RAA) is authorized to schedule a 
pilot for flight duty betw*een Anchorage 
and Adak. Alaska, 8 hours and 30 min¬ 
utes or less during any 24 consecutive 
hours, without a rest period during such 
8 hours and 30 minutes. If a pilot is 
scheduled for such flight duty in excess 
of 8 hours and 30 minutes during any 
24 consecutive hours, he shall be given 
an intervening rest period at or before 
the termination of 8 hours and 30 min¬ 
utes of his scheduled flight duty. This 
rest period must comply with the re¬ 
quirements of 9 41.54 (a) and. where a 
pilot has flown in excess of 8 hours and 
30 minutes, with the requirements of 
$41.54 (b). On these flights the crew 
shall consist of 2 pilots and a certifleated 
A & E mechanic approved by the Admin¬ 
istrator for this duty. 

2. The Administrator shall examine 
each certificated A E mechanic apply¬ 
ing for this duty in respect to his special 
knowledge and skill appropriate to the 
aircraft used by RAA in operations over 
this route before certifying to his com¬ 
petency. The results of this examina¬ 
tion shall be a permanent part of RAA's 
company record, 

(a' The knowledge requirements for 
each applicant shall Include the follow¬ 
ing subjects: Aircraft perfonnance, air¬ 


craft engine operation, and their limita¬ 
tions; mathematical computations of 
aircraft engine operation and fuel con¬ 
sumption. together with basic meteorol¬ 
ogy as it aflects aircraft engine opera¬ 
tions: and mathematical computations 
pertaining to aircraft loading and center 
of gravity. 

(b) The skill requirements for each 
applicant shall include the following 
abilities: Recognition and repair of mal¬ 
functioning aircraft, aircraft engines, 
propellers, and appliances; and perform- 
aiKc of emergency duties and procedures 
in respect of aircraft engines, propellers 
and appliances. 

3. This regulation shall supersede 
Special Civil Air Regulation Serial Num¬ 
ber 6R-362 and shall terminate on April 
1. 1955. or upon the termination of or 
major change to the economic operating 
authority of Reeve Aleutian Airways, 
Inc., whichever shall first occur, unless 
sooner superseded or rescinded by the 
Board. 

By the Civil Aeronautics Board, 

[SE.U.1 M. C. Mitluoan, 

Secretary. 

(F. R. Doo. 52-S932: Filed, Apr. 4. 1062: 

8:50 a. m.| 


FEDERAL POWER COMMISSION 

(Docket No. £ 0411] 

CoNOwiNCO Power Co. and Philadelpru 
Electtric Co. 

NOTICE or ORDER AVTHORIZINO ISSUANCE 
AND APPROVING ACqUISlTION OF SECURITY 

April 1, 1952, 

Notice Is hereby given that on March 
28, 1952. the Federal Power Commisisoa 
Issued its order entered March 27, 1952, 
authorizing issuance of security and au¬ 
thorizing and approving acquisition of 
security in the above-entitled matter. 

fsEAL] Leon M. Fuquay, 

Secretary. 

|F. R. Doc. 52-3892; Piled. Apr. 4. 1952; 
8:45 A. m.l 


[Docket Not. 0-1761. 0-1762] 
United Fuel Gas Co. et al. 

NOTICE OF PINDINCS AND ORDER 

Apfta 1.1952, 

In the matters of United Fuel Gas 
Company. Docket No. 0-1761; United 
Fuel Gas Company, and the Manufac¬ 
turers Light and Heat Company. Docket 
No. 0-1762. 

Notice is hereby given that on March 
28. 1952. the Federal Power Commission 
Issued its order entered March 27. 1952. 
issuing certificates of public convenience 
and necessity and authorizing abandon¬ 
ment of facilities in the above-entitled 
matters. 

(seal! Leon M. Fuquay, 

Secretary. 

|P. R. Doc. 52-3893; Filed. Apr. 4. 1952; 

8i45 A. m.] 
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NOTICES 


fDcKket Kcm. 0-1878. 0-18801 
MaITIN WUKDtlUCH IT AL. 

NOTICE OF riNOlKGS ANO OADEK ISSUING 

cstTiricATi or rutuc coNvnrauiCE 

AND NECESSITY 

Afeu 1.1952. 

In the matters of Martin Wunderlich 
and Lee Alkin. Docket No. 0-1878. Lone 
Star Oas Company. Docket No. 0^1889. 

Notice U hereby given that on March 
28. 1952. the Federal Poy^er Commission 
issued its order entered March 27. 1952. 
issuing certificate of public convenience 
and necessity and permitting and ap¬ 
proving abandonment by sale in the 
above*entltled matters. 

[SEAL] Leon M Flouay. 

Secretary, 

IP. R. Doc. 52-5804: PUed. Apr. 4. 1952; 
8:46 a. m.] 


(Docket Noe. ID-897. ID-1148. ID-11721 
Newell A. Clark et al. 

NOTICE or OaDERS AUTHOKIZIKC APPUCANTS 
TO BOLD CEETAIN POSITIONS 

April 1.1952. 

In the matters of Newell A. Clark. 
Docket No. ID-897; Harold L. Dalbock, 
Docket No. ID-1148: James E. Cutcliife. 
Jr.. Docket No. ID-1172. 

Notice is hereby given that on March 
28.1952. the Federal Power Commission 
issued Its orders entered March 27.1952. 
authorising applicants to hold certain 
poaitions pursuant to section 305 (b) of 
the Federal Power Act in the above-en¬ 
titled matters. 

[seal] IXON M. Fuquay. 

Secretary. 

|P. R. Doe. 52-3696: PUed. Apr. 4. 1952; 
6:46 a m.l 


(Project No. 82| 

Alabama Power Co. 

NOTTCB or ORDER OSTEEMININC NET CHANCES 
IN ACTUAL LSemMATE ORIGINAL COST OP 
PROJECT AND PRESCRIBING ACCOUNTINQ 
THEREFOR 

APRa 1. 1952. 

Notice Is hereby given that on March 
31. 1952. the Federal Power Commission 
issued its order entered March 27. 1952. 
determining net changes in actual leg¬ 
itimate original cost of project and pre¬ 
scribing accounting therefor in the 
above-entitled matter. 

tsEALl Leon M. Fuquay. 

Secretary, 

IF. R. Doc. 52-3896; Plied, Apr. 4. 1952; 
8:46 a. m.l 


Interstate Natural Gas Co.. Inc. 

NOTICE or ORDER APPROVING AND DIRECTINO 

DtsposmoN or gas plant adjustment 

AMOUNTS 

April 1. 1952. 

Notice is hereby given that on March 
31. 1952. the Frderal Power Commission 
issued its order entered March 28. 1952. 


approving and directing disposition of 
amounts classified in Account 100.5. gas 
plant acquisition adjustments, and Ac¬ 
count 107. gas plant adjustments In the 
above-entitled matter. 

[SEAL] Leon M. Fuquay. 

Secretary. 

IF. R. Doc, 62-3897: Piled. Apr. 4. 1952; 
8:46 a. m.| 


INTERSTATE COMMERCE 
COMMISSION 

(4Ui Sec. AppIlcaUcm 26931] 

Paper Articles From Points in OmexAL 

BOUTHEEN AND SOUTHWESTERN TERRITO¬ 
RIES TO Rio Grande Crossings 

APPLICATION POR RELIEF 

April 2. 1952. 

The Commission is in receipt of the 
above-entlUed and numbered apphea- 
tlon for relief from the long-and-short- 
haui provision of section 4 (1) of the 
Interstate Commerce Act. 

Piled by: P. C. Kmtzmeir. Agent, for 
carriers parties to his tariff I. C. C. No. 
3905. 

Commodities involved: Paper and re¬ 
lated articles, including wallboard. fibre- 
board. and pulpboard. carloads. 

Prom: Points in oflBcial. southern, and 
southwestern territories. 

To: Rio Grande crosslnga (on traffic 
for export to Mexico). 

Grounds for relief: Rail competition, 
circuity, grouping, and to apply over 
short tariff routes rates constructed on 
the basis of the short line distance 
formula. 

Schedules filed containing proposed 
rates: F. C. Kratzmeir's tariff I. C. C. No. 
3905. 8upp. 45. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commls- 
6ion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of pracUra of 
the Commission. Rule 73. persons other 
than ai^lkants should fairly dis cl ose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. in its discretion, may proceed 
to invesUgmte and determine the matters 
involved in such application writhout fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary relief 
is found to be necessary before the ex¬ 
piration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission, Division 2. 

(SEAL] W. P. Bartel, 

Secretary, 

|F. R, Doc. 52-3906; PU»d. Apr. 4. 1962; 

8:47 a. in.| 


(401 Ste. Applicauon 26922) 

Lard and Reutxd Articles From 
TEXAS TO Oklahoma 

APrUCATXON FOR RELIEF 

April 2.195X 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 


tion for relief from the long-and-short- 
haul provision of section 4 il) of the 
IntersUte Commerce Act. 

PUed by: F. C Kratmdr. Agent, for 
the Chicago. Rock Island and Pacific 
Railroad Company and other carriers. 

CommodiUcs involved: Lard, lard com¬ 
pounds. lard suhstttutes. cooking and 
salad oils, and vegetable oU shortening, 
carloads. 

From: Dallas. Fort Worth, and North 
Port Worth. Tex. 

To: Lawrton. BdcAlester. and Oklahoma 
City. Okla. 

Grounds for relief: Circuitous routes. 

Schedules filed containing proposed 
rates: P. C. Kratsxneir's tariff L C. C. No. 
3588. Siujp. 185. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion In writing so to do within 15 day^ 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73. persons other 
than applicants should fairly discloee 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in Its discretion, may proceed 
to Investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief Is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission. Division 3. 

(seal! W. P. Bartel. 

Secretary. 

IF, B. Doe, 52-3909; Filed. Apr. 4. 1962; 

8:47 a. m.| 


(4th Sec. Appllcailoa 26983) 

Pipe and Related Articles Prom Texas 
Ports to New Mexico 

AFFLICAIION FOR RELIEF 

April 2, 1962, 

The Commission Is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 (1) of the Inter¬ 
state Comm erc e Act. 

Piled by: The Atchison. Topeka and 
Santa Pc Railway Company, for Itself 
and on behalf of the Gulf. Coknudo and 
Santa Pe Railway Company and Pan¬ 
handle and Santa Pe Railway Comiiany. 

Commodities involved: Iron or steel 
pipe and related articles, carloads. 

Prom: Houston, Galveston, and Texas 
aty, Tex, 

To: Points In New Mexico. 

Grounds for relief: Competition with 
rail carriers and circuitous routes. 

Schedules filed containing proposed 
rates: ATkSP Ry. tariff I. C. C. No. 14348. 
8upp. 136, • 

Any Interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Com!n*'3<on. Pul? 73. pcnovia other 
than applicauts lLouIU fairly disclose 
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their Interest, and the position they In¬ 
tend to take at the hearing with respect 
to the opplication. Otherwise the Com¬ 
mission. in its discretion, may proceed to 
investigate and determine the matters 
involved In such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that pe¬ 
riod. may be held subsequently. . 

By the Commission. Division 2. 

[sEALl W, P. Bartel. 

Secretary, 

(F. B. Doc. 63<aOXO: Filed. Apr. 4. 1953: 

8:47 a. m.J 


i4th Sec. AppUcatloo 36934} 

PmoLEUH Products Prom Superior. 

Wis,. TO Miiocbsota 

APPUCATXON FOR RCLtSP 

April 2. 1952. 

The Commission Is In receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Piled by: The Northern Pacific Rail¬ 
way Company, for Itself and on behalf 
of the Minnesota, Dakota it Western 
Railway Company. 

Commodities involved: Gasoline and 
other petroleum products. In tank-car 
loads. 

Prom: Superior. Wls, 

To: Points in Minnesota. 

Grounds for relief: Competition with 
rail carriers and circuitous routes. 

Schedules filed containing proposed 
rates: Nor. Pac. Ry. tariff I. C. C. No. 
9603. Supp. 60. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion In writing so to do within IS days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73, persons other 
than applicants should fairly disclose 
their Interest, and the position they In¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. in its discretion, may proceed 
to Investigate and determine the mat- 


FEDERAL REGISTER 

ters involved in such application with¬ 
out further or formal hearing. If 
because of an emergency a grant of 
temporary relief is found to be necessary 
before the expiration of the 15-day pe¬ 
riod. a hearing, upon a request filed 
within that period, may be held sub¬ 
sequently. 

By the Commission. Division 2. 

ISEAL] W. P. Bartel, 

Secretarv* 

IP, R. Doe. 53^11: Piled. Apr. 4. 1933: 
8:47 a. in.| 


I4th Sec. Application 3693S1 

Motor-Rail-Motor Rates Between 

Points in Massachusetts. Rhode Is¬ 
land AND New York 

APPUCATXON rOR RELIEF 

April 2.1952. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: The New York. New Haven 
and Hartford Railroad Company and 
Dana Trucking Company. Inc. 

Commodities involved: All commodi¬ 
ties. 

Between: Boston. Lowell, and Worces¬ 
ter. Mass., and Providence. R, I., on 
the one hand, and Harlem River. N. Y., 
on the other. 

Grounds for relief: Competition with 
motor caTlers, 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion In writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73. persons other 
than applicants should fairly disclose 
their Interest, and the position they In¬ 
tend to take at the hearing with re¬ 
spect to the application. Otherwise the 
Commission. In its discretion, may pro¬ 
ceed to investigate and determine the 
matters Involved in such application 
without further or formal hearing. If 
because of an emergency a grant of 
temporary relief is found to be neces¬ 
sary before the expiration of the IS-day 
period, a hearing, upon a request filed 
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within that period, may be held subse¬ 
quently. 

By the Commission. Division 2. 

[SEAL] W. P. Bartel. 

Secretory. 

|P. R. Doc 53-8913: Plied. Apr. 4. 1963: 
8:47 a. m.] 


i4th Sec. Application 26936) 

Ground Wood Papers Prom Maine to 
OmciAL Territory 

AFPUCATION FOR RELIEP 

April 2. 1952. 

The Commission Is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-^ort- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: C. W. Boin and I. N. Doo. 
Agents, for carriers parties to Agent 
Doe’s tariff I. C. C. No. 591. 

Commodities involved: Groimd wood 
papers, carloads. 

From: Producing points in Maine. 

To; Points In official territory. 

Grounds for relief: Competition with 
rail carriers, circuity, analogous com¬ 
modity. and to maintain grouping. 

Schedules filed containing proposed 
rates: I. N. Doe’s tariff L C. C. No. 591. 
Supp. 60. 

Any interested person desiring the 
CommLssion to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73. persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest. and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the ODmmission. 
in its discretion, may proceed to investi¬ 
gate and determine the matters Involved 
In such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief Is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, upon 
a request filed within that period, may 
be held subsequently. 

By the Commission. Division 2. 

rsEALl W. P. Bartel. 

Secretary, 

IP. R. Doc. 83-3913: Plied. Apr. 4, 1953; 

8:47 a. m.) 
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